OFFICIAL STATEMENT
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RATINGS: Fitch "AA-T

Moody's "Aa2"

S&P A+

NEW ISSUE -BOOK ENTRY-ONLY SYSTEM See "RATINGS" herein

In the opinion of McCall, Parkhurst & Horton L.L.P. and Kassahn & Ortiz, P.C., Co-Bond Counsel, interest on the Bonds will be excludable from gross
income for federal income tax purposes under statutes, regulations, published rulings, and court decisions existing on the date thereof, subject to the
matters described under "TAX MATTERS" herein.

$330,700,000
Cps CITY OF SAN ANTONIO, TEXAS

ELECTRIC AND GAS SYSTEMS
JUNIOR LIEN REVENUE REFUNDING BONDS, SERIES 2021A

Dated: March 1, 2021 (Interest to accrue fromthe Closing Date) Due: February 1, as shown herein

The $330,700,000 City of San Antonio, Texas Electric and Gas Systems Junior Lien Revenue Refunding Bonds, Series 2021A (the "Bonds")
will be issued under and in conformity with the Constitution and general laws of the State of Texas, including Chapters 1207 and 1371, as
amended, Texas Government Code (together, the "Act"), and pursuant to an ordinance ("Ordinance") adopted by the City Council ("City
Council") of the City of San Antonio, Texas ("City") on September 10, 2020. As permitted by applicable provisions of the Act, the City
Council has, in the Ordinance, delegated to certain City representatives the authority to execute an approval certificate (the "Approval
Certificate") establishing final characteristics and terms of the sale of the Bonds. The Approval Certificate was executed on March 31, 2021
by an authorized City representative.

The Bonds are being issued to: (i) refund certain outstanding commercial paper notes (the "Refunded Obligations") identified in Appendix F
hereto to convert short-term variable rate obligations into long-term obligations, and (ii) pay costs and expenses relating to the issuance of
the Bonds.

The Bonds are issuable only as fully registered obligations in denominations of $5,000 or any integral multiple thereof. Interest on the Bonds
will accrue from the date of their initial delivery (the "Closing Date") to the initial purchasers thereof named below (collectively, the
"Underwriters™) (expected to occur on or about April 8, 2021) and will be payable on February 1 and August 1 of each year, commencing
August 1, 2021. The Bonds will be issued in book-entry-only form and when issued will be registered in the name of Cede & Co., as nominee
of The Depository Trust Company, New York, New York ("DTC") acting as securities depository ("Securities Depository"). The City
reserves the right to discontinue the use of the Securities Depository, but so long as DTC or its nominee is the registered owner of the Bonds,
purchasers of the Bonds ("Beneficial Owners™) will not receive physical delivery of certificates representing their interest in the Bonds
purchased. The principal of, premium, if any, and interest on the Bonds will be payable by U.S. Bank National Association, Houston, Texas,
as Paying Agent / Registrar, to the Securities Depository, which will in turn remit such principal, premium, if any, and interest to the Beneficial
Owners. See "THE BONDS — Book-Entry-Only System"™ herein.

In the Bond Ordinances (defined herein), the City has authorized the City Public Service Board of San Antonio ("CPS", "Board" or "CPS
Energy") to manage, operate, and maintain the City's Electric and Gas Systems (the "Systems"). The Bonds are special obligations of the
City, payable from and equally and ratably secured, together with the currently outstanding Junior Lien Obligations and any Additional Junior
Lien Obligations hereafter issued by the City, by a junior lien on and pledge of the Net Revenues of the Systems, subject and subordinate to
the liens thereon and pledges thereof securing the outstanding Senior Lien Obligations and any Additional Senior Lien Obligations hereafter
issued, but senior and superior to the liens thereon and pledges thereof securing the currently outstanding Commercial Paper Obligations and
any Inferior Lien Obligations, respectively, as fully set forth in the Ordinance (capitalized but undefined terms in this sentence are defined
herein). The City has reserved the right to grant equal and ratable liens on and pledges of Net Revenues to secure payment of Additional
Junior Lien Obligations hereafter issued in accordance with the Ordinance. See "THE BONDS — Authority and Security for the Bonds"
herein.

The Ordinance does not create a mortgage or other security interest on the property of the Systems. The Bonds are special obligations
of the City payable only from the Net Revenues of the Systems, at the level of priority described above, and the taxing power of none
of the City, any other political subdivision of the State of Texas, or the State of Texas is pledged for the payment thereof.

SEE INSIDE COVER PAGE FOR MATURITIES, INTEREST RATES AND PRICING SCHEDULE

The Bonds are offered for initial delivery when, as, and if issued and received by the Underwriters and subject to the approval of the Attorney General of the
State of Texas and the approval of certain legal matters by McCall, Parkhurst & Horton L.L.P. and Kassahn & Ortiz, P.C., both of San Antonio, Texas, as Co-
Bond Counsel. Certain legal matters will be passed upon for the City by the City Attorney, by Carolyn E. Shellman, Esq., General Counsel for the City Public
Service Board, and for the Underwriters by their legal counsel, Locke Lord LLP of Austin, Texas. The Bonds are expected to be available for initial delivery
to the Underwriters and credited through DTC on or about April 8, 2021.
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Stated
Maturity

2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041

$102,335,000 5.000% Term Bond® due February 1, 2046; priced to yield 2.060®; CUSIP No.

$330,700,000

CITY OF SAN ANTONIO, TEXAS ELECTRIC AND GAS SYSTEMS
JUNIOR LIEN REVENUE REFUNDING BONDS, SERIES 2021A®

Due February 1 in the years shown below

Principal
Amount ($)

10,830,000
11,370,000
11,940,000
12,535,000
13,165,000
13,820,000
14,510,000
15,235,000
16,000,000
16,800,000
17,640,000

$153,845,000 Serial Bonds

Interest
Rate (%

5.000
5.000
5.000
5.000
5.000
5.000
5.000
5.000
5.000
5.000
5.000

$176,855,000 Term Bonds

Initial
Yield (%)

1.340
1.4400)
1.5000
1.5600
1.6100
1.6500
1.7300
1.7800
1.8300
1.8800
1.9000

MATURITIES, INTEREST RATES AND PRICING SCHEDULE

CUSIP No.®

79625GDJ9
79625GDKG6
79625GDL4
79625GDM2
79625GDNO
79625GDP5
79625GDQ3
79625GDR1
79625GDS9
79625GDT7
79625GDU4

79625GDV2(

$74,520,000 5.000% Term Bond® due February 1, 2049; priced to yield 2.110®); CUSIP No. 79625GDW0®

(1) The Bonds are subject to redemption prior to stated maturity at the prices, in the amounts, and at the times described herein. The Term Bonds (defined herein) are also subject to

mandatory sinking fund redemption. See “THE BONDS — Redemption of Bonds".

(2) CUSIP numbers are included solely for the convenience of the owners of the Bonds. CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is
provided by CUSIP Global Services, managed by S&P Global Market Intelligence on behalf of the American Bankers Association. No assurance can be given that the CUSIP number for
a particular maturity of the Bonds will remain the same after the date of delivery of the Bonds. This data is not intended to create a database and does not serve in any way as a substitute
for the CUSIP Services. None of the City, the Board, the Co-Financial Advisors, or the Underwriters shall be responsible for the selection, changes to, errors, or correctness of the CUSIP
numbers set forth herein.

(3) Yield calculated based on the assumption the Bonds denoted and sold at a premium will be redeemed on February 1, 2031, the first optional call date for the Bonds, at a redemption

price of par, plus accrued interest to the redemption date.
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USE OF INFORMATION

No dealer, broker, salesman, or other person has been authorized by the City to give any information or to make any representation
with respect to the Bonds, other than as contained in this Official Statement, and if given or made, such other information or
representations must not be relied upon as having been authorized by the City. This Official Statement does not constitute an offer
to sell or a solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person in any jurisdiction in which it is
unlawful for such person to make such offer, solicitation, or sale. The information and expressions of opinions herein are s ubject
to change without notice, and neither the delivery of this Official Statement nor any sale made shall under any circumstances create
any implication that there has been no change in the information or opinions set forth herein after the date of this Official Statement.
See "CONTINUING DISCLOSURE OF INFORMATION" for a description of the undertaking of the City and the Board to provide
certain information on a continuing basis.

THE BONDS ARE EXEMPT FROM REGISTRATION WITH THE UNITED STATES SECURITIES AND EXCHANGE
COMMISSION AND CONSEQUENTLY HAVE NOT BEEN REGISTERED THEREWITH. THE REGISTRATION,
QUALIFICATION, OR EXEMPTION OF THE BONDS IN ACCORDANCE WITH APPLICABLE SECURITIES LAW
PROVISIONS OF THE JURISDICTIONS IN WHICH THESE BONDS HAVE BEEN REGISTERED, QUALIFIED, OR
EXEMPTED SHOULD NOT BE REGARDED AS A RECOMMENDATION FOR THE PURCHASE THEREOF.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR EFFECT TRANSACTIONS
WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT
PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

The Underwriters have provided the following sentence for inclusion in this Official Statement. The Underwriters have reviewed
the information in this Official Statement in accordance with and as part of their responsibilities to investors under the federal
securities laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or
completeness of such information.

The Co-Financial Advisors have provided the following sentence for inclusion in this Official Statement. The Co-Financial
Advisors have reviewed the information in this Official Statement in accordance with and as part of their responsibilities to the
Board and, as applicable, to investors under the federal securities laws as applied to the facts and circumstances of this transaction,
but the Co-Financial Advisors do not guarantee the accuracy or completeness of such information.

The statements contained herein and in any other information provided to or accessed by the reader hereof, that are not purely
historical, are forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section
21E of the Securities Exchange Act of 1934, as amended, including statements regarding expectations, hopes, intentions, or
strategies regarding the future. Readers should not place undue reliance on forward-looking statements. See “FORWARD-
LOOKING STATEMENTS'” herein for further information.

The forward-looking statements included herein are necessarily based on various assumptions and estimates and are inherently
subject to various risks and uncertainties, including risks and uncertainties relating to the possible invalidity of the underlying
assumptions and estimates and possible changes or developments in social, economic, business, industry, market, legal, and
regulatory circumstances and conditions and actions taken or omitted to be taken by third parties, including customers, suppliers,
business partners and competitors, and legislative, judicial, and other governmental authorities and officials. The dynamic, unique,
scope, and breadth of the impacts of the hereinafter-defined 2021 Winter Weather Event have further complicated CPS Energy’s
ability to provide precise data or complete information regarding the circumstances, their short, medium, and long-term impact,
and CPS Energy’s current and future responses thereto. Assumptions related to the foregoing involve judgments with respect to,
among other things, future economic, competitive, and market conditions and future business decisions, all of which are difficult
or impossible to predict accurately and many of which are beyond the control of CPS Energy. Any of such assumptions could be
inaccurate and, therefore, there can be no assurance that the forward-looking statements included herein will prove to be accurate.

None of the City, the Board, the Co-Financial Advisors, or the Underwriters makes any representation or warranty with respect to
the information contained in this Official Statement regarding The Depository Trust Company or its Book-Entry-Only System.

The agreements of the City, the Board and others related to the Bonds are contained solely in the contracts described herein.
Neither this Official Statement nor any other statement made in connection with the offer or sale of the Bonds is to be
construed as constituting an agreement with the purchasers of the Bonds.

THE COVER PAGE CONTAINS CERTAIN INFORMATION FOR GENERAL REFERENCE ONLY AND ISNOT INTENDED
AS A SUMMARY OF THIS OFFERING. INVESTORS SHOULD READ THE ENTIRE OFFICIAL STATEMENT,
INCLUDING ALL APPENDICES ATTACHED HERETO, TO OBTAIN INFORMATION ESSENTIAL TO MAKING AN
INFORMED INVESTMENT DECISION.

iv



NEITHER THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION NOR ANY STATE SECURITIES
COMMISSION HAS APPROVED OR DISAPPROVED OF THE BONDS OR PASSED UPON THE ADEQUACY OR
ACCURACY OF THIS DOCUMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

[THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK.]
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OFFICIAL STATEMENT

Relating To

$330,700,000
CITY OF SAN ANTONIO, TEXAS
ELECTRIC AND GAS SYSTEMS
JUNIOR LIEN REVENUE REFUNDING BONDS, SERIES 2021A

INTRODUCTORY STATEMENT

GENERAL

This Official Statement, including the cover page and the Appendices hereto, of the City of San Antonio, Texas ("City") is provided
to furnish information with respect to the $330,700,000 City of San Antonio, Texas Electric and Gas Systems Junior Lien Revenue
Refunding Bonds, Series 2021A (the "Bonds™). Certain terms not defined herein will have the meanings ascribed thereto in the
Ordinance (hereinafter defined).

There follows in this Official Statement a description of the City, the City Public Service Board of San Antonio, Texas ("Board",
"CPS", or "CPS Energy"), and the City's Electric and Gas Systems (the "Systems"); certain information relating to the City and the
State of Texas ("State" or "Texas"); certain information relating to the sources of payment for the Bonds, together with summaries
of certain provisions of the Ordinance and the Bonds; and a discussion of factors affecting the electric and gas industries generally.
All references herein to agreements and documents are qualified in their entirety by reference to the definitive forms thereof, and all
references to the Bonds are further qualified by reference to the information with respect thereto contained in the Ordinance. A copy
of such document may be obtained from the City or the Co-Financial Advisors upon request by electronic mail or upon payment of
reasonable copying, handling, and delivery charges.

This Official Statement speaks only as to its date and the information contained herein is subject to change. A copy of this Official
Statement relating to the Bonds will be available from the Municipal Securities Rulemaking Board ("MSRB"), through its El ectronic
Municipal Market Access ("EMMA") system. See "CONTINUING DISCLOSURE OF INFORMATION" herein for a description of
the City's and the Board's undertaking to provide certain information on a continuing basis.

TEXAS 2021 WINTER WEATHER EVENT

General.

From February 14, 2021 through February 19, 2021, the continental United States experienced a severe winter storm resulting from
the southern migration of a polar vortex that meteorologists characterize as the most significant in terms of scope and duration since
monitoring of these weather phenomena began in the 1950s (such winter storm, the "2021 Winter Weather Event"). Asaresultof
the 2021 Winter Weather Event, record breaking cold weather invaded the entire State of Texas, during which time the City
experienced three consecutive days of record low temperatures, over 100 consecutive hours below freezing, and wind chills of -6
degrees Fahrenheit.

Inanticipation of the winter storm, the Texas Governor, on February 12, 2021, declared a state of disaster for all 254 counties within
the State, certifying in that declaration that severe winter weather posed an imminent threat of widespread and severe property
damage, injury, and loss of life due to the prolonged freezing temperatures, heavy snow, and freezing rain statewide. In response to
that declaration, and on the same date, the Texas Railroad Commission issued an Emergency Order approving a utilities curtail ment
program relating to and specifying an essential prioritization of the transportation, delivery and / or sale of natural gas in the State.
On February 19, 2021, the President of the United States also declared that a major disaster existed in the State of Texas.

As the 2021 Winter Weather Event covered the State, the Electric Reliability Council of Texas ("ERCOT") implemented what were
initially expected to be rolling blackouts to conserve electricity and address energy needs across the entirety of the State; however,
due to the severity of the 2021 Winter Weather Event and the corresponding increase in demand on the Texas electric grid, combined
with limited availability of generation, widespread and prolonged power outages began at 1:00 a.m., Central Time, on Monday,
February 15, 2021, and continued throughout the week. Ultimately, approximately 4,000,000 Texas residents were without power
for significant stretches of the week.

By the middle of the 2021 Winter Weather Event, ERCOT announced that it had lost 46,000 megawatts ("MW") of generation,
comprised of 28,000 MW of natural gas and coal generation and 18,000 MW of wind and solar. ERCOT stated that, in sum,
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approximately 185 generating units had tripped offline for one reason or another related to the 2021 Winter Weather Event.
Additionally, during the time of year in which the 2021 Winter Weather Event occurred, various generating plants may be offline
for scheduled maintenance, in anticipation of energy loads needed during spring and summer months. The extreme cold weather
also began to impact natural gas delivery to some gas-fired power plants, resulting in them operating at reduced capacities due to
limited gas supply, further reducing the level of available generation below what was needed to meet demand. As a result, ERCOT
issued an Energy Emergency Alert 3 and ordered electric providers to begin "load shedding" to protect the ERCOT grid (an order
withwhich CPS Energy must comply, based on its share of ERCOT load). By February 18, 2021, the cold weather began to moderate
and on February 19, 2021, ERCOT announced the existence of sufficient electric system generation to allow a return to normal
operating conditions (with remaining power outages being primarily attributable to localized damage requiring repair).

In advance of and throughout the 2021 Winter Weather Event, the Texas utilities market on both a statewide and local basis realized
significant operational and financial disruption. Beginning February 12, 2021, and continuing over the next several days, the natural
gas wholesale power markets experienced extreme price volatility. With multiple natural gas pipelines restricting gas flows, frozen
wellheads experienced across the State, and weather-related gas processing plant outages, coupled with a significant increase in
power demand, next day delivery natural gas spot prices at various delivery hubs skyrocketed from an average of less than $3 per
million British thermal unit ("MMBtu") to as high as $1,250 per MMBtu (recorded at the Oneok Gas Transportation hub in
Oklahoma) at their peak. The price per megawatt hour ("MWh") of electricity in the ERCOT market reached the market cap of
$9,000 on February 14, 2021, again on February 15, 2021, and then again on February 16, 2021 (where it was held by ERCOT until
9:00 a.m. Central Time, February 19, 2021), when it had settled at $30/MWh on February 10, 2021. During this time, ancillary
service charges (which are incremental to the $9,000 per MWh market cap) pushed the actual per MWh price to a high of $25,000.

The financial impacts of the 2021 Winter Weather Event have placed the Texas electric utilities market in peril. Since the occurrence
of the event, media reports have continuously indicated a wave of public power agencies and municipal utilities may be unable or
unwilling to pay for the electricity purchased throughout the five days of ERCOT's winter grid emergency. On March 1, 2021,
Brazos Electric Power Cooperative, Inc. ("Brazos Electric") filed a voluntary petition for relief under Chapter 11 of the U.S.
Bankruptcy Code. Brazos Electric reported that it had received excessively high invoices from ERCOT resulting from the 2021
Winter Weather Event. Similarly, on March 9, 2021, Just Energy Group Inc. requested court protection through the Companies'
Creditors Arrangement Act in Canada, which will allow the company to continue operating, and sought similar protection under
Chapter 15 of the U.S. Bankruptcy Code. The Wall Street Journal on March 14, 2021 reported on Griddy Energy LLC ("Griddy"),
participant that was expelled by ERCOT from electricity market for nonpayment of bills (as further described below), winding up
its business through a bankruptcy filing. Market analysts have predicted that as many as 22 market participants could fail.

The ERCOT Market.

Settlements and Market Participant Short Payments. ERCOT settlements occur daily. ERCOT payment protocols require it collect
payments due (demand) from the load market participants the day before payments are due to generation market participants. As a
result of the 2021 Winter Weather Event, ERCOT suspended settlements for a day before lifting that suspension. On February 22,
2021, ERCOT announced a temporary deviation from the protocol deadlines and timing related to settlements, collateral obligations,
and invoice payments. On February 23, 2021, ERCOT ended its temporary deviation from the protocol deadlines. As a result of the
temporary deviation from protocols, ERCOT aggregated activity for multiple days and invoiced market participants for that
aggregate activity, which (because of extremely elevated prices) produced extraordinarily large invoices to market participants.

As a result of the extended period of prices at the levels described above, ERCOT has experienced short payments from some of its
market participants. Short payments occur when a market participant fails to make a complete payment for settlement invoices. As
of the date hereof, the estimated cumulative aggregate short pay amount is $2.9 billion (which is a gross amount that does not factor
ERCOT's stated application of $800 million in congestion revenue rights auction revenue funds to mitigate the short-pay impacts of
some market participants' non-payment in the immediate aftermaths of the 2021 Winter Weather Event). This amount reflects
payments received for previously short-paid invoices and the application of financial security to short-paid balances, where available.
This information is provided through short payment notices issued to market participants.

When market participants do not pay the amount owed, ERCOT in turn pays amounts to market participants that are less than what
their settlement statements from ERCOT reflect (i.e., they are "short paid"). ERCOT has reported short payments from some mar ket
participants from February 19, 2021, through March 22, 2021. To date, as a result of other market participants' nonpayment (and as
further described below under the subcaption 2021 Winter Weather Event's Direct Impact to the City and the System — Financial
Implications”, CPS Energy has been short paid a cumulative amount of approximately $18 million. CPS Energy does not have
insight into additional market participants that may cease to operate or that may make short payments to ERCOT and cannot
determine if future short payments will occur.

In the 2020 calendar year, CPS Energy resources represented approximately 7.5% of total ERCOT generation (MWh) and peak
native load (MW) represented approximately 6.8% of ERCOT peak load (MW). CPS Energy, however, cannot determine the scope
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or magnitude of its potential, purported Uplift liability (as hereafter described), which depends on performance of other mar ket
participants, whose ability to do so is not known, nor is it ascertainable by CPS Energy.

ERCOT Market Participant Uplift. All ERCOT market participants, including CPS Energy, could be exposed to the liability of non-
paying or bankrupt ERCOT market participants. ERCOT is a membership-based nonprofit corporation, and thus revenue neutral
(meaning that it has no independent revenue source and is a clearinghouse that passes on losses to other participants). If sufficient
funds continue to be unavailable from short-paying entities, ERCOT also "uplifts" shortages to market participants on a pro-rata
share through the ERCOT market, State-legislated protocols (this process is referred to as "Uplift"). Typical timelines of Uplift
invoices are no earlier than 90 days and no more than $2.5 million per month until ERCOT uplifts the total short-paid amount. Such
invoices must be at least 30 days apart. A recent PUCT Order provided ERCOT with discretion to deviate from ERCOT protocols,
including the $2.5 million monthly limit; however, this continues to be discussed at ERCOT, and there has been no final commi tment
or communication from ERCOT on this point as to the rate or amount of Uplift charges to be imposed on market participants.

Developments Concerning ERCOT Market Participants with Regard to Settlement. Griddy, a retail electric provider that charged
its customers on the basis of a variable rate structure, was banned from the Texas power market and was sued by Texas Attorney
General Ken Paxton, seeking injunctive relief from the company and refunds for its customers. Griddy has been largely critici zed
for charging customers exorbitantly high bills tied to wholesale prices during the 2021 Winter Weather Event and engaging in "false,
misleading, and deceptive acts and practices" in violation of the Texas Deceptive Trade Practices-Consumer Protection Act,
according to the petition. On February 26, 2021, Griddy was barred from participating in the State's electric market for failing to
make payments. On March 16, 2021, Griddy filed for bankruptcy under Chapter 11 of the U.S. Bankruptcy Code. The Texas
Attorney General stated the following steps are being taken: through the bankruptcy plan, Griddy will release all outstanding payment
obligations from consumers who were unable to pay, the State will abate the State court lawsuit and civil investigative demand, and
the State and Griddy will work to address relief to those customers who have paid. On March 17, 2021, the Texas Attorney General
announced that he will enact a $29 million electric bill forgiveness plan for Texans who were gouged by surging energy prices
during the 2021 Winter Weather Event.

On February 25, 2021, the City of Denton, Texas ("Denton") filed a lawsuit against ERCOT to prevent "an illegal and
unconstitutional” raid on cities that run their own utility companies. Denton owns and operates its own energy provider, known as
Denton Municipal Electric, and stated it sued to prevent ERCOT from shifting the cost of electricity not paid by some market
participants to others, including cities. The lawsuit states Denton is prepared to pay its bills, but not those of others, and these cities
cannot make those payments under the Texas Constitution. A temporary restraining order is currently in effect preventing ERCOT
from utilizing the uplift mechanism for Denton until a scheduled hearing on April 30, 2021.

On March 3, 2021, Entrust Energy Inc. ("Entrust") became the second electricity seller to be barred from the grid for failing to make
payments. ERCOT stated it was revoking Entrust's right to participate in the market and was moving its customers to other retailers
after Entrust was short more than $234 million in payments to generators and others. On March 30, 2021, Entrust filed for bankruptcy
under Chapter 11 of the U.S. Bankruptcy Code.

On March 4, 2021, Rayburn Country Electric Cooperative, Inc., announced it filed a petition with the Public Utility Commission of
Texas (the "PUCT") to order ERCOT to protect consumers by suspending invoicing, billing and collection of charges related to the
2021 Winter Weather Event.

State Response to Winter Weather Event.

Many Texas officials, including the Texas Governor, Lieutenant Governor, and Texas Attorney General, respectively, and the Texas
Legislature have taken actions in response to the 2021 Winter Weather Event. The Texas Governor (i) on February 12, 2021, declared
State-wide disaster in advance of the 2021 Winter Weather Event, (ii) on February 16, 2021, declared reform of ERCOT as an
emergency item for the currently in-session 87t Texas Legislature and called for the resignation of ERCOT's leadership, and (iii) on
February 18, 2021, declared an additional emergency item for 87t Texas Legislature requesting the mandate of winterization of
Texas' power systemand to ensure the necessary funding for winterization. The Texas Attorney General on February 19, 2021 issued
Civil Investigative Demands to ERCOT and 11 investor-owned utilities participating in the ERCOT market concerning their
respective response to the 2021 Winter Weather Event.

In the days after the 2021 Winter Weather Event, numerous changes have occurred at both the PUCT and ERCOT, which are
summarized below:

e February 21, 2021, four out-of-state board members from ERCOT submitted a letter of resignation from the ERCOT board,;
shortly thereafter, three other ERCOT board members resigned.
e March 1, 2021, PUCT chair DeAnn Walker resigned.
e March 3, 2021, the Texas Governor named Arthur D'Andrea as chair of the PUCT.
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e March 3, 2021, the ERCOT board voted to terminate its CEO, Bill Magness, after which it released a statement indicating
that during a 60-day transition period, Mr. Magness would continue to serve as President and CEO and work with state
leaders and regulators on potential reforms to ERCOT.

e On March 4, 2021, the PUCT announced the new director of ERCOT, Inc. Accountability, Adrianne Brandt, and tasked
her with enhancing the PUCT's oversight of the grid operator and market manager.

e On March 8, 2021, PUCT Commissioner Shelly Botkin resigned, leaving Chair Arthur D'Andrea as the sole PUCT
commissioner. The PUCT has publicly communicated a legal position that the PUCT can act under the sole authority of the
PUCT Chair.

e On March 16, 2021, the Texas Governor asked for, received, and accepted the resignation of Arthur D'Andrea, the last and
only PUCT commissioner, after a March 9, 2021 recording of Chair D'Andrea surfaced in which he spoke to an investor
group about "putting the weight of" the PUCT behind protecting windfall profits received by investors during the 2021
Winter Storm Event. The Texas Governor pledged to name a replacement within a few days.

e On April 1, 2021, the Texas Governor nominated Will McAdams, president of the Associated Builders and Contractors of
Texas and a former aide at the Texas Capital, to the board of the PUCT. Confirmation by the Texas Senate of this
nomination is required.

On March 4, 2021, Potomac Economics ("Potomac"), the independent market monitor hired by the State to assess ERCOT's
performance, identified $16 billion in overcharges incurred over a 30+ hour-period toward the end of the 2021 Winter Weather
Event (the "Pricing Errors™). According to Potomac, the Pricing Errors resulted from ERCOT holding the price of power at the
$9,000 / MWh maximum. While holding prices at this level is a standard practice in a grid emergency, ERCOT kept market prices
at $9,000 / MWh past the weather-driven emergency. Potomac advised the PUCT to correct the real-time price of electricity from
12:00 a.m., Central Time, February 18, 2021 to 9:00 a.m., Central Time, February 19, 2021.

On March 5, 2021, the PUCT met to discuss the Potomac report. PUCT commissioners discussed the recommendations to reprice
the energy and ancillary services prices from the 2021 Winter Weather Event yet decided to keep the energy prices unchanged for
the event, including the prices after ERCOT cancelled orders to shed firm load. PUCT commissioners expressed concerns with
changing prices after the fact and the financial impacts that could have on businesses. They noted that repricing would hurt all parties
on all sides and that it is not as simple as taking money from generators and returning it back to consumers. The Commissioners
agreed to take more time to consider repricing ancillary services and plan to discuss at future open meetings.

On March 8, 2021, the Texas Attorney General expanded its inquiry into 2021 Winter Weather Event energy market participants by
issuing a new Civil Investigative Demand to Intercontinental Gas Exchange, a natural gas exchange that saw massive price increases
during the event.

Also, on March 8, the Texas Lieutenant Governor called on the PUCT and ERCOT to reverse the $16 billion Pricing Errors. On
March 9, 2021, the Texas Governor declared the correction of any billing errors by ERCOT, including any inaccurate excessive
charges and any issues regarding ancillary service prices, as an emergency item for the 87t Texas Legislature.

On March 11, 2021, the Senate Jurisprudence Committee held a hearing to discuss the Pricing Errors. The committee received
testimony from ERCOT independent market monitor Director Carrie Bivens, then-ERCOT CEO Bill Magness and then-PUCT Chair
Arthur D'Andrea. During this hearing, a new estimated impact of $5.1 billion was discussed as an accurate representation of the
settlement impact of repricing. No actions resulted from this hearing related to the repricing discussion.

On March 15, 2021, the Texas Legislature advanced a bill ("SB 2142") providing the PUCT "has all necessary authority" to order
ERCOT to reprice billions in charges after the State's power grid operator imposed a cap on electricity prices during the 2021 Winter
Weather Event. The measure says the PUCT "shall" order ERCOT to correct the pricing and gave the PUCT a deadline of March
20, 2021 to act. On March 16, 2021, Speaker Dade Phelan announced the House of Representatives would not consider SB 2142
after the receipt of testimony about the failure of the electric grid.

On March 17, 2021, at the request of Lieutenant Governor Dan Patrick, the Texas Attorney General's Office issued an opinion stating
that the Texas Utilities Code gives the PUCT the complete authority to act to ensure ERCOT has accurately acco unted for electricity
production and delivery among market participants. Such authority could be interpreted to allow the PUCT to order ERCOT to
correct prices for wholesale electricity and ancillary services during a specific timeframe.

On March 29, 2021, the Texas Senate passed SB 3, which would require electric and other energy companies to implement a number
of reforms, including engaging in winterization measures and implementing communication alerts. Any legislation, including SB
3, requires approval by both the Texas Senate and Texas House of Representatives, as well as execution by the Texas Governor,
before its effectiveness.



2021 Winter Weather Event's Direct Impact to the City and the System.

General. As a result of the 2021 Winter Weather Event, demand for electricity and natural gas by CPS Energy customers was
significantly above historical norms for February 2021. For its service area's combined gas distribution and gas-fired electric
generation needs, CPS Energy saw (i) an increase in natural gas volumes of approximately 30% over the prior historical record, (ii)
an all-time winter peak electric demand of 4,935 MW on February 14, 2021 (an approximate 14% increase over the prior historical
winter record), and (iii) an all-time 24-hour usage record of 104,149 MWh on February 14, 2021 (an approxi mate 8% increase over
the prior historical summer record).

Financial Implications. With the increasing demand for electricity and natural gas, prices also increased (with gas prices reaching
unprecedented levels, as hereinbefore described). From its available sources, CPS Energy saw gas purchases, that normally trade
between $2-$4 / MMBtu, trade throughout the 2021 Winter Weather Event above $100 / MMBtu and, in some cases, up to $500 /
MMBtu. In addition to natural gas purchases during the 2021 Winter Weather Event, CPS Energy incurred significant costs for the
purchase of power from the ERCOT market. While there were periods of time CPS Energy was a net seller of power in the ERCOT
market during this event, there were also periods of time when CPS Energy's generation plants were not producing power equiva lent
to CPS Energy's obligations. In those cases, CPS Energy incurred large, purchased power costs.

Purported charges for natural gas from a number of natural gas suppliers are currently estimated at approximately $670 million, of
which amount approximately $309 million is claimed to be owed by CPS Energy to two Energy Transfer subsidiaries (Houston
Pipeline Company, LP ("HPL") and Oasis Pipeline, LP ("Oasis")). Purchased power costs are currently estimated at approxi mately
$365 million (which includes the 30+ hours that appear to be overpriced). As of the date of this Official Statement, approximately
$272 million of the approximately $365 million in purported purchased power costs has been paid; also, of the approximately $670
million in purported natural gas costs, approximately $143 million has been conceded as owed under the hereinafter-defined and
described Disputed Payment Provision (with approximately $95 million having been paid to date and approximately $48 million to
be paid by the applicable due date therefor).

The fuel and purchased power costs associated with the 2021 Winter Weather Event are greater than the equivalent of what CPS
Energy incurs for such expenditures on an annual basis. For comparison, the total costs incurred in Fiscal Year 2019 and Fiscal Year
2020, were $825 million and $693 million, respectively.

Reconciliations and analysis of gas volumes delivered, and power transacted with ERCOT and other providers, are ongoing. CPS
Energy continues to closely monitor communications concerning short payments from ERCOT. To date, CPS Energy has been short
paid a cumulative amount of approximately $18 million. Additionally, CPS Energy is closely monitoring the repricing discussions
occurring throughout the industry. Dependent on how it is structured, CPS Energy believes a repricing of the events that prod uced
the Pricing Errors, as recommended in the Potomac report and as described above, would provide for a reduction in the purchased
power costs described above.

Since establishing its initial estimates of potential maximum liability for natural gas and power purchases, CPS Energy has received
from HPL an additional natural gas transportation invoice in the approximate amount of $33 million. This amount was tied to the
index pricing and greatly in excess of the estimated transport amount of approximately $700,000.

Realized potential liability for power purchases to date, however, are approximately $79 million less than the projected maximum
liability identified above. These developments do not impact CPS Energy's global strategies herein described nor do they have the
potential to compromise the adequacy of CPS Energy's operational liquidity position.

Winterization of Generation Facilities. CPS Energy generation plants are weatherized during construction. Following an extended
freeze event in February 2011, CPS Energy initiated a weatherization upgrade program. Since that time over $17 million has been
invested in weatherization upgrades. An annual winter weather preparation program was also implemented and has been evaluated
multiple times by ERCOT. CPS Energy is moving forward to review information gathered during this event to support a re-evaluation
of the freeze protection program, understanding that regulatory and legislative discussions are underway to possibly set new
weatherization standards. Estimates to address conclusions of the re-evaluation effort, as well as any new regulatory mandates, will
be developed as information becomes available. CPS Energy makes note that, because of the predominance of summer heat in
comparison to winter cold that impacts its generation portfolio, its weatherization strategies generally focus on removal of heat from
generating plants to avoid and prevent operational failures that are more prevalent throughout the summer.

Performance of CPS Energy Generation Assets. CPS Energy's deployed generation units were available over 85% of the time during
the 2021 Winter Weather Event. One gas unit was on an ERCOT-approved, planned annual maintenance outage and, therefore, was
not available for deployment. All other CPS Energy-operated units were deployed during this event. The estimated 15% of unit
unavailability was attributed to mechanical breakdown, natural gas pressure degradation, freezing weather, electrical and control



failures, and low water pressure. Most of the problems were mechanical in nature, followed by low fuel pressure, then weather
related frozen pipes.

As further described herein, CPS Energy owns 40% of the South Texas Nuclear Project ("STP"). Those units are maintained by a
separate operating company. On February 15, 2021, an automatic reactor trip occurred in the hereinafter-defined STP1. The trip
resulted from a loss of feedwater attributed to extreme cold weather-related failure of a pressure sensing line to the feedwater pumps.
STP staff confirmed the issue did not exist in the hereinafter-defined STP2. STP1 was repaired, and the unit carefully came online
on February 17, 2021, in accordance with standard established protocols. STP1 reached 100% power on February 18, 2021.

Liquidity and Short-Term Financing Plan. As of March 22, 2021, CPS Energy's cash and cash equivalents balances in its General
Fund and Repair & Replacement Fund was $758 million. Additionally, $180 million of the $700 million capacity of the hereinafter-
defined Commercial Paper Program is currently available and, upon issuance of the Bonds and the related refunding of the
hereinafter-defined Refunded Obligations $600 million authorization will be available for payment of various Systems costs,
including the costs of fuel and power purchases. To date, CPS Energy has drawn the proceeds of the entirety of the $100 million
capacity of the Flexible Rate Revolving Note Program ("FRRN") and $100 million in taxable Commercial Paper Notes, respectively,
and used these funds to pay purchased power costs and conceded natural gas costs.

CPS Energy and the City have been collaboratively working together to allow CPS Energy to temporarily delay the payments to the
City while working through final resolution of the costs for the event. Amounts due in February 2021 have been accrued and will be
paid to the City. There is no contemplated change to future City payment calculations. Payments are expected to resume sometime
in April 2021 after implementation of CPS Energy's short-term financing plan. Payments are owed to its owner, the City of San
Antonio, at the City's discretion, inanamount not to exceed 14% of the per annum gross revenues of CPS Energy. See "THE BONDS
— Flow of Funds" herein.

CPS Energy anticipates sufficient liquidity to accommodate worst-case financial projections (notwithstanding its commitment to
determine and pay the portion of those costs that are justified and legitimate, as hereinafter described) resulting from the 2021 Winter
Weather Event and to address its operational and capital needs for the remainder of its current fiscal year. However, and to provide
assurance of sufficient liquidity in addition to the sources identified above, the Board passed a resolution on March 1, 2021, and
City Council approved an ordinance on March 18, 2021, authorizing the establishment of a new revolving note program on parity
with the FRRN, with $500 million in additional capacity. CPS Energy anticipates to close this transaction and for liquidity to be
available under this program on April 27, 2021 but does not expect to access its available credit unless other available sources have
been otherwise committed or exhausted.

Long-Term Financing Plan. After utilizing all options to the costs associated with the 2021 Winter Weather Event as described
below, CPS Energy anticipates addressing any final amount for the costs of purchased natural gas and power through long-term
financing options. In that case, CPS Energy would also pursue the establishment of a rate-supported regulatory asset. The costs
recorded in this regulatory asset are expected to be amortized over a period of 10 or more years through fuel costs. A regulatory
asset must be approved by the Board and by City Council. The proceeds from this recovery are expected to be available for payment
of the debt service on the long-termdebt that will be issued to refinance obligations initially issued as short-termor interim financing.
Customer affordability remains a key focus area in any cost recovery or long-term financing plan.

CPS Energy Actions to Address Proposed Charges. CPS Energy is considering all potential opportunities to reduce or eliminate the
high costs associated with the 2021 Winter Weather Event and continues to work to protect customers from costs that are excessive,
illegitimate, unjustified, or illegal. OnMarch5, 2021, CPS Energy announced that the costs associated with the 2021 Winter Weather
Event were not included in February 2021 bills, as it determines which costs are legitimate and the most efficient manner for their
payment. CPS Energy is closely monitoring federal and State actions and intends to pursue all opportunities to mitigate some or all
of these costs. Also, CPS Energy has provided to the City an estimated cost for repairs to the System's infrastructure of $11 million
for submission for Federal Emergency Management Agency reimbursement as a result of the 2021 Winter Weather Event.

On March 12, 2021, CPS Energy filed suit against ERCOT in the Bexar County District Court seeking, among other things, a
declaratory judgment to prevent ERCOT from wrongfully declaring a default by CPS Energy based on a force majeure event and
due to ERCOT's prior material breach for the $18 million in short payments to CPS Energy heretofore described. The requested
judgment also seeks to prevent ERCOT from requiring CPS Energy to pay for other market participants' default (i.e., Uplift) and to
prevent ERCOT from charging CPS Energy for any amounts associated with the Pricing Errors identified in the Potomac report.
This matter is currently pending.

CPS Energy purchases natural gas from its suppliers pursuant to market standard contracts promulgated by the North American
Energy Standards Boards. Pursuant to these market standard contracts, CPS Energy, in the event of a dispute concerning the
payment, is permitted to pay a conceded amount owed for natural gas delivered and withhold the balance pending resolution of the
payment dispute (the "Disputed Payment Provision™). As stated above, CPS Energy was charged exorbitant amounts for natural gas
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deliveries throughout the gubernatorially-declared disaster that was the 2021 Winter Weather Event, with some suppliers charging
in excess of $500 / MMBtu. CPS Energy believes that these charges, reflective in some cases of 15,000% price increases in
comparison to the pre-disaster price of the same commodity, violate various Texas law that prohibit predatory pricing for items
essential to its customers during and after declared disasters. CPS Energy has challenged these prices under the Disputed Payment
Provision and anticipates continuing to use this contractual procedure when appropriate for each of its natural gas supply co ntracts
prior to acceding that the entirety of all proffered natural gas charges are lawful, legitimate, and justified.

To determine the lawful price of natural gas during the 2021 Winter Weather Event for purposes of price concession as required by
the Disputed Payment Provision as described above, CPS Energy has conducted a comprehensive analysis, including a review of (i)
the increase in pricing of natural gas during prior natural disasters in Texas, (ii) the increases in prices for other essential products
during prior natural disasters, and (iii) price gouging statutes in Texas and other states. On the basis of the results of this analysis,
CPS Energy has determined that $38.83 / MMBtu for natural gas purchased during the 2021 Winter Weather Event (February 13,
2021 to February 19, 2021), which itself represents an approximate 1,095% increase in comparison to the commodity’s price two
days before the Texas Governor's disaster declaration and 911% more than the price the day after the stormended (but which increase
CPS Energy concedes is justified because of scarcity and demand during the event), represents a lawful, conceded price that CPS
Energy has and will continue to timely pay to its natural gas suppliers, once properly invoiced, in accordance with the Disputed
Payment Provision and other applicable provisions of the natural gas supply contracts.

In response to receipt of invoices and prepayment demands from Energy Transfer, the parent company of HPL and Oasis, CPS
Energy on March 19, 2021 filed suit against HPL and Oasis in Bexar County District Court seeking, among other relief, atemporary
restraining order that prohibits both HPL and Oasis from declaring default under their natural gas supply contracts with CPS Energy
as a result CPS Energy's invoking the Disputed Payment Provision thereunder. In this filing, CPS Energy conceded as lawful a total
of $51,950,244 of a combined $308,872,569 in natural gas charges claimed as owed by HPL and Oasis. Before the Court, CPS
Energy represented that it would make these conceded payments to HPL and Qasis by their respective due dates. The Court granted
CPS Energy's request for temporary restraining order against HPL and Oasis and set a March 31, 2021 trial date for a temporary
injunction regarding the same.

CPS Energy has also filed suit against sixteen other gas suppliers in Bexar County District Court, after paying the amounts it concedes
are due and owing pursuant to the Disputed Payment Provision, to seek a declaration that CPS Energy only be required to pay prices
for natural gas that are conscionable and lawful; CPS Energy has been sued by another gas supplier in Harris County District Court
for nonpayment of the full, invoiced amount. In addition, and similar to its response to actions of Oasis and HPL in advance of
contractually-specified payment due dates, CPS Energy filed temporary restraining order requests in Bexar County District Court
against several gas supplier who improperly demanded adequate assurance before CPS Energy's invoice were due, to prevent these
entities from declaring that CPS Energy was in default under its respective contracts therewith while CPS Energy is disputing the
lawfulness of certain charges under the Disputed Payment Provision. Each of these temporary restraining order requests were
granted.

Since initiation of its gas payment strategy, CPS Energy has actively worked toward commercial solutions with certain of its natural
gas suppliers and taken various actions to mitigate the potential negative consequences to its operations resultant from a unilateral
default declaration by any natural gas counterparty. As a result of these efforts, CPS Energy has entered into standstill agreements
with eight natural gas suppliers to pause litigation while negotiations proceed and has (or will) allow its temporary restraining orders
to expire (permitting those cases to proceed without protection of injunctive relief). CPS Energy will continue to execute its natural
gas payment strategy, vigorously defending or prosecuting its interests in these suits and seeking commercial results that are
responsible to both its contracting counterparties and its customers and that are defensible under applicable law. As these are factual
matters, subject to judicial interpretation, though, CPS Energy makes no guarantees or predictions regarding the success or failure
of its efforts to dispute purported natural gas charges under the Disputed Payment Provision or the future reactions of its natural gas
suppliers in response to CPS Energy's execution of its natural gas payment strategy.

Investor and Community Communication and Outreach. On February 25, 2021 and March 13, 2021, CPS Energy filed voluntary
event notices with the MSRB through EMMA concerning matters associated with the 2021 Winter Weather Event and its operational
and financing impact on CPS Energy, anincurrence of a material financial obligation on February 26, 2021 as it relates to the FRRN,
and material event notices on March 4, 2021 and March 12, 2021 concerning resultant rating actions on CPS Energy by Fitch and
S&P, respectively. In addition, CPS Energy has issued multiple press releases throughout March 2021 regarding its position and
resultant actions in response to the 2021 Winter Weather Events. These press releases are available at www.cpsenergy.com.

Though the substance of the aforementioned event notices is included in this Official Statement in summarized form, investors are
directed to those notices for additional information regarding the covered events. The substance of these event notices, however, is
not incorporated herein by reference. On the date of posting of the final Official Statement, CPS Energy will file another voluntary
event notice, excerpting this final 2021 Winter Weather Event, so that the entirety of the market has access to and is aware of this
updated disclosure.



Local Inquiry and Legal Actions Related to the 2021 Winter Weather Event.

Due to the severity of the human impact of the 2021 Winter Weather Event, various local inquiries concerning the readiness and
preparedness of CPS Energy have been initiated. On February 22, 2021, San Antonio Mayor Ron Nirenberg announced the
formation of the Select Committee on the 2021 Winter Storm Preparedness and Response. The committee, comprised of City
Councilmembers and community stakeholders, is charged with studying the preparedness and response of the public utilities (CPS
Energy and San Antonio Water System) and make recommendations on future preparedness efforts. On February 23, 2021, the
Bexar County Sheriff's Office announced it is launching a new investigative unit focused on investigating the deaths occurring during
or in close proximity to the 2021 Winter Weather Event. The related investigative unit stated it is actively seeking grand jury
subpoenas to issue to CPS Energy. On March 2, 2021, the Board voted to approve an independent investigation of CPS Energy's
handling of the 2021 Winter Weather Event. The review will be separate from the City's Select Committee on the 2021 Winter Storm
Preparedness and Response described above. CPS Energy anticipates fully cooperating with these inquires and investigations.

After the 2021 Winter Weather Event, the City, acting by and through CPS Energy, was named as a defendant in various lawsuits
alleging wrongful death and property damage as a result of the storm. CPS Energy is currently analyzing its potential exposure, as
well as its defensibility in these matters.

Summary.

With the exception of the ERCOT short pay and Uplift invoicing process, the results of which CPS Energy cannot predict, CPS
Energy is confident that it has identified the upward limits of its exposure to financial and operational impacts of the 2021 Winter
Weather Event. As described above, CPS Energy has identified adequate sources of liquidity to accommodate its operational and
capital needs for the remainder of its current fiscal year, taking into account the possibility that this worst-case financial consequence
is realized. Prior to conceding to this worst-case financial scenario, CPS Energy is committed to exploring all options and taking
advantage of applicable Texas law and provisions of its contractual arrangements to assure its customers and other stakeholders that
it pays for only those charges that are legal, legitimate, and justified. CPS Energy cannot predict the timing for resolution of these
matters or the response of its counterparties, but can state that it has taken appropriate action to preserve and assure that its operations
are not interrupted or otherwise compromised as a result of these efforts.

Based on historical performance, CPS Energy believes that its efforts to respond to, mitigate the impacts of, and ultimately
accommodate the final financial and operating results of the 2021 Winter Weather Event will prove successful, but success has
multiple measures and, in some instances, is dependent on circumstances over which CPS Energy has no control. Accordingly, CPS
Energy makes no predictions concerning its future operating results or its ability to accommodate any additional (but currently
unknown) consequences of the 2021 Winter Weather Event.

Application of Disclosure to the Remainder of this Official Statement.

Much of the information included in this Official Statement is based on historical data that does not include the impact of, but is
prospective and will prospectively be impacted by, the result of the 2021 Winter Weather Event and the various responses ther eto.
Readers are directed to revert to the disclosure written in this section, as all information included hereinis qualified by the application
of these impacts, the scope and breath still remain fully unknown.

COVID-19

The outbreak of COVID-19, a respiratory disease caused by a new strain of coronavirus, spread very quickly across the globe. On
March 11, 2020, the World Health Organization declared a global pandemic. After several prior actions, including a March 2, 2020
declaration of a local state of disaster and public health emergency and a March 16, 2020 declaration prohibiting mass gatherings,
the Mayor of the City and the Bexar County Judge issued declarations on March 23, 2020 ordering non-essential businesses to close
and residents to remain at home except for limited purposes for a period beginning March 25, 2020. The State began incrementally
reopening businesses in mid-May 2020, and the City and Bexar County (the "County") incorporated that same strategy and approach
in their local declarations and orders. City and County officials now primarily rely on the Texas Governor's Executive Orders for
reopening and limiting capacity of businesses, though decisions made within the authority of local control (which has ebbed and
flowed throughout the duration of the pandemic) take into account local conditions and impact. On March 2, 2021, the Texas
Governor issued Executive Order GA-34, which, among other things, removed any COVID-19-related operating limits for any
business or other establishment and ended the State-wide mask mandate, effective March 10, 2021.

The outbreak of the disease has affected, and will continue to affect, travel, commerce, and financial markets at local, State, national,
and global levels. While the short and long-term economic and financial effects on CPS Energy cannot be predicted at this time,
management will continue to monitor and assess the short- and long-term economic and financial effects, and whether there will be



a material financial impact to the City, its operations (including the operations of CPS Energy), and the surrounding area's economy.
These conditions will impact areas differently.

As of the date hereof, major national and local event cancellations and travel limitations have occurred and are ongoing; domestic
and international financial markets continue to experience unprecedented volatility attributed to COVID-19 concerns; and the federal
government has takenand continues to consider additional action without precedent in effort to counteract or mitigate the pandemic's
economic impact. There is no way to predict the short or long-term impacts of these circumstances on the local, national, or global
economies. Accordingly, CPS Energy cannot currently predict, and at this time makes no representations regarding, how long such
modifications and restrictions in its operations and business within San Antonio and CPS Energy's surrounding service area will
remain in effect or whether additional measures may be instituted to address the COVID-19 situation, COVID-19's impact on its
operations and finances, or the advisability of an investment decision regarding the Bonds.

Notwithstanding the foregoing, CPS Energy has conducted preliminary analyses of impacts to certain of its operations and taken
actions in response thereto. A summary of these operational impacts and CPS Energy responses are included herein under the
caption "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — OPERATIONAL IMPACT OF COVID-19 AND CPS ENERGY
RESPONSE THERETO" herein.

GENERAL DESCRIPTION OF CPS ENERGY REVENUE DEBT AND PRIORITY OF LIENS

Pursuant to City ordinances from time to time adopted by its City Council (the "City Council™), the City authorizes the issuance of
obligations payable from and secured by liens on and pledges of the Net Revenues (defined herein) of the Systems at varying levels
of lien priority. These City obligations, and the related priority of lien on and pledge of Net Revenues securing their payment, are
briefly and generally hereafter described.

Senior Lien Obligations. Under certain City ordinances (such ordinances, the "Bond Ordinances"), the City has issued and there
are now outstanding long-term, fixed-rate City obligations that are secured by and payable froma first and prior lien on and pledge
of the Net Revenues of the Systems (such obligations, the "Previously Issued Senior Lien Obligations"). Under the Bond Ordinances,
and subject to satisfaction of certain conditions precedent prescribed therein, the City is authorized to issue additional obligations
secured by a lien on and pledge of Net Revenues of the Systems that is on parity with the lien thereon and pledge thereof securing
the payment of the Previously Issued Senior Lien Obligations (such additional obligations, the " Additional Senior Lien Obligations"
and, together with the Previously Issued Senior Lien Obligations, the "Senior Lien Obligations") (see "THE BONDS — Additional
Bonds" herein). The Bond Ordinances provide that no obligations of the City shall be issued that are payable from a lien on and
pledge of the Net Revenues of the Systems that is senior and superior to the lien thereon and pledge thereof securing the payment of
the Senior Lien Obligations.

The outstanding principal amount of Senior Lien Obligations is $3,866,570,000 as of the date of this Official Statement.

Junior Lien Obligations and the Bonds. In addition to the Senior Lien Obligations, the City has, under certain City ordinances
(such ordinances, together with the hereafter-defined Ordinance, the "Junior Lien Ordinances™), issued and currently outstanding
long-term, fixed and variable rate bonds ("Previously Issued Junior Lien Obligations") that are secured by a lien on and pledge of
the Net Revenues of the Systems that is junior and inferior to the lien thereon and pledge thereof securing the payment of the Senior
Lien Obligations. Under the Junior Lien Ordinances, and subject to satisfaction of certain conditions precedent prescribed therein,
the City is authorized to issue additional obligations secured by a lienon and pledge of Net Revenues of the Systems that is on parity
with the lien thereon and pledge thereof securing the payment of the Junior Lien Obligations, but junior and inferior to the lien on
and pledge of Net Revenues that secures the payment of the Senior Lien Obligations (such additional obligations, the "Additional
Junior Lien Obligations" and, collectively with the Bonds and the Previously Issued Junior Lien Obligations, the "Junior Lien
Obligations") (see "THE BONDS — Additional Bonds" herein). The Junior Lien Ordinances provide that, other than the Senior Lien
Obligations, no obligations of the City shall be issued that are payable from a lien on and pledge of the Net Revenues of the Systems
that is senior and superior to the lien thereon and pledge thereof securing the payment of the Junior Lien Obligations.

The Bonds are issued as Additional Junior Lien Obligations pursuant to an ordinance (the "Ordinance™) adopted by the City Council
on September 10, 2020. At the time of such issuance, the City shall have demonstrated its compliance with the conditions precedent
to the issuance of Additional Junior Lien Obligations prescribed in the Junior Lien Ordinances (see "THE BONDS — Additional
Bonds"). After giving effect to the issuance of the Bonds, the City will have outstandi ng $1,792,650,000 of Junior Lien Obligations.

See "JUNIOR LIEN OBLIGATIONS" herein.

Subordinate Lien Obligations (Commercial Paper Notes). The Bond Ordinances and the Junior Lien Ordinances also permit the
City to issue obligations payable froma lien on and pledge of the Net Revenues of the Systems that is subordinate and inferior to
the respective liens thereon and pledges thereof securing the payment of the Senior Lien Obligations and the Junior Lien Obligations.
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Pursuant to this authority, the City has adopted an ordinance (the "Commercial Paper Ordinance™) establishing a taxable or tax-
exempt commercial paper program ("Commercial Paper Program™) under which the City is authorized to issue, from time to time,
commercial paper notes inanaggregate principal amount atany one time outstanding not to exceed $700,000,000 (obligations issued
or incurred under the Commercial Paper Program are referred to herein as "Notes" or "Commercial Paper Obligations"). In
connection therewith, the City has obtained liquidity support for such Notes in the aggregate amount of $700,000,000 (equaling
programmatic capacity) in the form of three revolving credit agreements (each, a "Credit Agreement") from three separate liquidity
banks. The Notes and City obligations arising under any of the Credit Agreements are secured by and payable from a lien on and
pledge of the Net Revenues of the Systems that is subordinate to the respective liens thereon and pledges thereof securing the
payment of the Senior Lien Obligations and the Junior Lien Obligations. Though it is permitted to do so under the Commercial
Paper Ordinance, the City has, in each Credit Agreement, covenanted to not issue obligations, other than Additional Senior Lien
Obligations and Additional Junior Lien Obligations, whose payment is secured by a lien on and pledge of the Net Revenues of the
Systems that is senior and superior to the lien thereon and pledge thereof securing the payment of the Notes and the obligations of
the City arising under any Credit Agreement (such obligations, collectively, the "Commercial Paper Obligations”). As of the date
hereof, the City has an aggregate principal amount of $420,000,000 of Notes outstanding under the Commercial Paper Program that
are tax-exempt and $100,000,000 of Notes outstanding under the Commercial Paper Program that are taxable. The Bonds are being
issued to effect the refunding of the entire outstanding principal amount of the tax-exempt Notes. (See "THE BONDS — Purpose™).

See "COMMERCIAL PAPER PROGRAM" herein.

Inferior Lien Obligations. As authorized by the Bond Ordinances, the Junior Lien Ordinances, and the Commercial Paper
Ordinance, the City may issue obligations payable from and secured by a lien on and pledge of Net Revenues of the Systems that is
subordinate and inferior to the respective liens thereon and pledges thereof securing the payment of the Senior Lien Obligations, the
Junior Lien Obligations, and the Commercial Paper Obligations (any such obligations referred to as "Inferior Lien Obligations").

The City maintains its FRRN, under which it is authorized to issue up, on a revolving basis, program notes in an aggregate principal
amount not to exceed $100,000,000 at any one time outstanding until the program’s November 1, 2028 expiration date. Such
program notes are Inferior Lien Obligations. The City has entered into a Note Purchase Agreement with JPMorgan Chase Bank,
National Association, witha term that expires on February 25, 2022, and pursuant to which such bank is obligated to purchase FRRN
program notes in a principal amount up to the programmatic capacity. As of the date hereof, $100,000,000 in FRRN program notes
are outstanding. The City has received Board approval to incur another $500 million in Inferior Lien Obligations (subject to City
Council approval, which was received on March 18, 2021.) The City expects to have access to this additional liquidity sometime
on April 27, 2021.

See "FLEXIBLE RATE REVOLVING NOTE PRIVATE PLACEMENT PROGRAM" herein.

THE BONDS

PURPOSE

The Bonds are being issued to (i) refund those Notes currently outstanding under the Commercial Paper Program identified in
Appendix F hereto (the "Refunded Obligations"), converting short-term variable rate obligations into long-term obligations (and not
to produce debt service savings for the Systems), and (ii) pay costs and expenses relating to the issuance of the Bonds. The refunding
of the Refunded Obligations will restore issuance capacity under the Commercial Paper Program in an amount equal to the principal
amount of the Refunded Obligations.

THE REFUNDED OBLIGATIONS

The Refunded Obligations, and interest due thereon, are to be paid on the scheduled maturity date or dates thereof from funds to be
deposited with U.S. Bank National Association, Houston, Texas (the "Escrow Agent") pursuant to an Escrow Deposit Letter dated
as of the date of the approval of the Ordinance (the "Escrow Agreement"), between the City and the Escrow Agent.

The Ordinance provides that the City will deposit certain proceeds of the sale of the Bonds, along with other lawfully available funds
of the City with the Escrow Agent in the amount necessary and sufficient to accomplish the discharge and final payment of the
Refunded Obligations at their scheduled date of maturity. Such funds shall be held by the Escrow Agent in an escrow fund (the
"Escrow Fund") irrevocably pledged to the payment of principal of and interest on the Refunded Obligations. Such escrowed funds
will not be available to pay the debt service requirements on the Bonds.

PFM Financial Advisors LLC, in its capacity as Co-Financial Advisor to the City, will certify as to the sufficiency of the amount
initially deposited to the Escrow Fund, without regard to investment (if any), to pay the principal of and interest on the Refunded
Obligations when due (the "Certificate of Sufficiency"). Amounts on deposit in the Escrow Fund shall, until such time as needed

for their intended purpose, be (i) held uninvested in cash and/or (ii) invested in certain direct, noncallable obligations of the United
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States of America (including obligations unconditionally guaranteed by the United States of America) that were, on the date the
Ordinance was adopted, rated as to investment quality by a nationally recognized rating firm of not less than "AAA". Cash and
investments (if any) held in the Escrow Fund shall not be available to pay debt service requirements on the Bonds.

By the deposit of the proceeds of the Bonds and cash with the Escrow Agent pursuant to the Escrow Agreement, the City will have
effected the legal defeasance of all of the Refunded Obligations in accordance with applicable law. It is the opinion of Co-Bond
Counsel inreliance uponthe Certificate of Sufficiency provided by PFM Financial Advisors LLC, that, as a result of such defeasance,
the Refunded Obligations will be outstanding only for the purpose of receiving payments from the Escrow Fund held for such
purpose by the Escrow Agent and such Refunded Obligations will not be deemed as being outstanding obligations of the City payable
from revenues of the Systems for the purpose of applying any limitation on the issuance of debt. See "APPENDIX E — Form of
Opinion of Co-Bond Counsel" herein.

The City has covenanted in the Escrow Agreement to make timely deposits to the Escrow Fund, from lawfully available funds, of
any additional amounts required to pay the principal of and interest on the Refunded Obligations if for any reason, the cash balances
on deposit or scheduled to be on deposit in the Escrow Fund be insufficient to make such payment.

GENERAL

The Bonds will bear interest at the rates and are scheduled to mature on the dates and in the amounts set forth on page ii of this
Official Statement. Interest on the Bonds will accrue from the Closing Date (expected to occur on or about April 8, 2021) and will
be payable on February 1 and August 1 of each year, commencing August 1, 2021. Interest will be calculated on the basis of a 360
— day year consisting of twelve 30 — day months. Registered owners of the Bonds are those shown on the registration books kept
by the Paying Agent / Registrar (identified below) at the close of business on the fifteenth day of the month next preceding each
interest payment date ("Record Date™). The Bonds are issuable in fully registered form only, without coupons, in denominations of
$5,000 and integral multiples thereof. The Bonds are initially issuable only to Cede & Co., the nominee of The Depository Trust
Company, New York, New York ("DTC"), pursuant to the Book-Entry-Only System described herein. For such time as the Book-
Entry-Only System is utilized, no physical delivery of the Bonds will be made to the purchasers thereof and the principal of and
interest on the Bonds will be payable by the Paying Agent / Registrar to Cede & Co., which will make distribution of the amounts
so paid to the Beneficial Owners of the Bonds. For such time as the Bonds are issuable in Book-Entry-Only form, references herein
and in the Bonds and the Ordinance to "registered owners" will include only Cede & Co., as the nominee of DTC, the sole registered
owner of the Bonds. See "THE BONDS — Book-Entry-Only System" herein. The City reserves the right to discontinue the Book-
Entry-Only System, whereupon interest on the Bonds will be payable (i) by check mailed by the Paying Agent / Registrar, initially
U.S. Bank National Association, Houston, Texas, on the interest payment date to the registered owners thereof as shown on the
records of the Paying Agent / Registrar, at the close of business on the Record Date, or (ii) by such other method, acceptable to the
Paying Agent/ Registrar, at the written request of and at the risk and expense of the registered owner.

SOURCES AND USES OF FUNDS

The proceeds from the sale of the Bonds, along with CPS Energy's cash contribution, will be applied approximately as follows:

Sources of Funds

Principal Amount of the Bonds.............coooiiiiiiiii $330,700,000.00
Plus Reoffering Premium................oooiiiiii e 91,605,773.45
CPS Energy's Cash Contribution............ccooeviiiiiiiiiiiiee e, 19,419.17

Total Sources of Funds...........cooviniiniiiii e $422,325,192.62

Uses of Funds

Escrow Fund DepoSit.........oouinininiriiie e $420,019,420.17
UNderwriters' DISCOUNL. .........ovtriet ittt ettt e e 1,333,734.32
COStS OF ISSUANCE .. .oevieeiei et e e 972,038.13

Total Uses of FUunds..........ooiviiiiiii i $422,325,192.62

AUTHORITY AND SECURITY FOR THE BONDS

The Bonds are being issued under the provisions of the Constitution and general laws of the State, including Chapters 1207 and
1371, as amended, Texas Government Code (together, the "Act"), and the Ordinance. As permitted by the applicable provisions of
the Act, the City has, in the Ordinance, delegated the authority to various City officials and CPS Energy staff, to execute an approval
certificate ("Approval Certificate") evidencing the final terms of sale with respect to, and finalizing certain characteristics of the
Bonds. The Approval Certificate was executed on March 31, 2021 by an authorized City representative.
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The Bonds are special obligations of the City payable solely from and equally and ratably secured, together with the currently
outstanding Junior Lien Obligations and any Additional Junior Lien Obligations hereafter issued by the City, by a junior lien on and
pledge of the Net Revenues of the Systems, subject and subordinate to the lien thereon and pledge thereof securing the outstanding
Senior Lien Obligations, and superior to the lien thereon and the pledge thereof securing the currently outstanding Commercial Paper
Obligations and any Inferior Lien Obligations, all as fully set forth in the Bond Ordinances and the Junior Lien Ordinances. The City
has reserved the right to grant equal and ratable liens on and pledges of Net Revenues to secure payment of Additional Junior Lien
Obligations hereafter issued in accordance with the Bond Ordinances and the Junior Lien Ordinances. See "DEBT SERVICE
REQUIREMENTS", "THE BONDS - Additional Bonds" herein, and "APPENDIX D — CERTAIN PROVISIONS OF THE
ORDINANCE".

The Ordinance does not create a mortgage or other security interest on the property of the Systems. The taxing power of
neither the City nor the State is pledged for the payment thereof.

PERFECTION OF SECURITY FOR THE BONDS

Chapter 1208, as amended, Texas Government Code, applies to the issuance of the Bonds and the Junior Lien pledge of the Net
Revenues as security therefor, and such pledge is therefore, valid, effective, and perfected. Should State law be amended while the
Bonds are outstanding and unpaid, the result of such amendment being that the Junior Lien pledge of the Net Revenues is to be
subject to the filing requirements of Chapter 9, Texas Business and Commerce Code, in order to preserve to the registered owners
of the Bonds a security interest in such pledge, the City has agreed in the Ordinance to take such measures as it determines are
reasonable and necessary to enable a filing of a security interest in such pledge to occur.

FLow OF FUNDS

The Ordinance provides that the gross revenues of the Systems are to be deposited in CPS Energy's General Account, and further
provides that such revenues are pledged and appropriated, in the following priority: (i) to the payment of reasonable and proper
Maintenance and Operating Expenses of the Systems; (ii) to the payment of the Senior Lien Obligations, including the establishment
and maintenance of the reserve therefor; (iii) to the payment of the Junior Lien Obligations (including the Bonds), including the
establishment and maintenance of a reserve therefor (though no such reserve has been, nor is one at this time expected to be
established), if any; (iv) to the payment and security of the Notes and any Credit Agreement; (v) to the payment and security of
obligations hereinafter issued which are inferior in lien to the Senior Lien Obligations, the Junior Lien Obligations (including the
Bonds), and the Commercial Paper Obligations, which obligations are referred to in the Bond Ordinances and the Junior Lien
Ordinances and herein defined as Inferior Lien Obligations and which includes notes and other obligations issued or incurred under
the FRRN; (vi) to the payment of an annual amount equal to six percent (6%) of the gross revenues of the Systems to be deposited
in the Repair and Replacement Account provided for in the Bond Ordinances and the Junior Lien Ordinances; (vii) to the payment
of the annual amount due to the General Fund of the City, as provided in the Bond Ordinances and the Junior Lien Ordinances; and
(viii) to the extent of any remaining Net Revenues of the Systems in the General Account, to the Repair and Replacement Account
to the extent provided in the Bond Ordinances and the Junior Lien Ordinances. Any remaining Net Revenues after making or
providing for the foregoing payments and deposits may be used for any other lawful purpose of the Board.

REDEMPTION OF BONDS

Optional Redemption. The City reserves the right to redeem, at its option, the Bonds stated to mature on and after February 1, 2032
in whole or in part and by lot, on February 1, 2031, or on any date thereafter, at the price of par plus accrued (but unpaid) interest
to such date of redemption.

Mandatory Sinking Fund Redemption. The Bonds maturing on February 1 in the years 2046 and 2049 (the "Term Bonds") are

also subject to mandatory sinking fund redemption prior to maturity in part by lot, at a price equal to the principal amount thereof
plus accrued interest to the date of redemption, on February 1 in the respective years and principal amounts shown below:
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Term Bond Maturing
February 1, 2046

Redemption Redemption
Date Amount
February 1, 2042 $18,520,000
February 1. 2043 19,445,000
February 1. 2044 20,420,000
February 1, 2045 21,440,000
February 1, 2046 (maturity) 22,510,000

Term Bond Maturing
February 1, 2049

Redemption Redemption
Date Amount

February 1, 2047 $23.640,000

February 1. 2048 24,820,000

February 1. 2049 (maturity) 26,060,000

Approximately forty-five (45) days prior to each mandatory redemption date that a Term Bond is to be mandatorily redeemed, the
Paying Agent / Registrar shall select by lot the numbers of the Term Bonds within the applicable stated maturity to be redeemed on
the next following February 1 from money set aside for that purpose in the Bond Fund maintained for the payment of debt service
thereon. Any Term Bond not selected for prior redemption shall be paid on the date of its stated maturity.

The principal amount of a Bond required to be redeemed pursuant to the operation of such mandatory redemption provisions shall
be reduced, at the option of the City, by the principal amount of any Bonds of such stated maturity which, at least 50 days prior to
the mandatory redemption date (1) shall have been defeased or acquired by the City and delivered to the Paying Agent / Registrar
for cancellation, (2) shall have been purchased and canceled by the Paying Agent / Registrar at the request of the City with money
inthe Bond Fund, or (3) shall have been redeemed pursuant to the optional redemption provisions set forth above and not theretofore
credited against a mandatory redemption requirement.

Selection of Bonds Redeemed in Part. If less than all of the Bonds are to be redeemed, the City may select the maturities of Bonds
to be redeemed. Ifless than all the Bonds of any maturity are to be redeemed, the Paying Agent/ Registrar (or DTC while the Bonds
are in Book-Entry-Only form) shall determine by lot the Bonds, or portions thereof, with such maturity to be redeemed. If a Bonds
(or any portion of the principal sum thereof) shall have been called for redemption and notice of such redemption shall have been
given, such Bonds (or the principal amount thereof to be redeemed) shall become due and payable on such redemption date and
interest thereon shall cease to accrue from and after the redemption date, provided funds for the payment of the redemption price
and accrued interest thereon are held by the Paying Agent/ Registrar on the redemption date.

NOTICE OF REDEMPTION FOR THE BONDS

At least thirty (30) days prior to the date any such Bonds are to be redeemed, a notice of redemption, authorized by appropriate
resolution passed by the governing body of the City, shall be givenin the manner set forth below. A written notice of such redemption
shall be given to the registered owner of each Bonds or a portion thereof being called for redemption by depositing such notice in
the United States mail, first-class postage prepaid, addressed to each such registered owner at his address shown on the registration
books kept by the Paying Agent / Registrar. By the date fixed for any such redemption, due provision shall be made by the City with
the Paying Agent/ Registrar for the payment of the required redemption price for the Bonds or the portions thereof which are to be
so redeemed, plus accrued interest thereon to the date fixed for redemption. If such written notice of redemption is given, and if due
provision for such payment is made, all as provided above, the Bonds, or the portions thereof which are to be so redeemed, thereby
automatically shall be redeemed prior to their scheduled maturities, shall not bear interest after the date fixed for their redemption,
and shall not be regarded as being outstanding except for the right of the registered owner to receive the redemption price plus
accrued interest to the date fixed for redemption from the Paying Agent / Registrar out of the funds provided for such payment. The
Paying Agent/ Registrar shall record in the registration books all such redemptions of principal of the Bonds or any portion thereof.
If a portion of any Bonds shall be redeemed, a substitute Bonds or Bonds having the same stated maturity date, bearing interest at
the same interest rate, inany denomination or denominations inany integral multiple of $5,000, at the written request of the registered
owner, and in an aggregate principal amount equal to the unredeemed portion thereof, will be issued to the registered owner upon
the surrender thereof for cancellation, at the expense of the City, all as provided in the Ordinance.
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All notices of redemption shall (i) specify the date of redemption for the Bonds, (ii) identify the Bonds to be redeemed and, in the
case of a portion of the principal amount to be redeemed, the principal amount thereof to be redeemed, (iii) state the redemption
price, (iv) state that the Bonds, or the portion of the principal amount thereof to be redeemed, shall become due and payable on the
redemption date specified as well as the interest thereon, or on the portion of the principal amount thereof to be redeemed, shall
cease to accrue from and after the redemption date, and (v) specify that payment of the redemption price for the Bonds, or the
principal amount thereof to be redeemed, shall be made at the designated corporate trust office of the Paying Agent/ Registrar only
upon presentation and surrender thereof by the registered owner. If a Bond is subject by its terms to redemption and has been called
for redemption and notice of redemption thereof has been duly given or waived as provided in the Ordinance, Bonds (or the principal
amount thereof to be redeemed) so called for redemption shall become due and payable on the redemption date designated in such
notice. Interest on said Bonds (or the principal amount thereof to be redeemed) called for redemption shall cease to accrue and such
Bonds shall not be deemed to be outstanding.

The Paying Agent / Registrar and the City, so long as a Book-Entry-Only System is used for the Bonds, will send any notice of
redemption, notice of proposed amendment to the Ordinance or other notices with respect to the Bonds only to DTC. Any failure by
DTC to advise any DTC participant, or of any DTC participant or indirect participant to notify the Beneficial Owner, shall not affect
the validity of the redemption of the Bonds called for redemption or any other action premised on any such notice. Redemption of
portions of the Bonds by the City will reduce the outstanding principal amount of such Bonds held by DTC. In such event, DTC
may implement, through its Book-Entry-Only System, a redemption of such Bonds held for the account of DTC participants in
accordance with its rules or other agreements with DTC participants and then DTC participants and indirect participants may
implement a redemption of such Bonds from the Beneficial Owners. Any such selection of Bonds to be redeemed will not be
governed by the Ordinance and will not be conducted by the City or the Paying Agent / Registrar. Neither the City nor the Paying
Agent / Registrar will have any responsibility to DTC participants, indirect participants or the persons for whom DTC partici pants
act as nominees, with respect to the payments on the Bonds or the providing of notice to DTC participants, indirect participants or
Beneficial Owners of the selection of portions of the Bonds for redemption. See "THE BONDS - Book-Entry-Only System™ herein.

DELIVERY OF NOTICES TO BONDHOLDERS THROUGH DEPOSITORY TRUST COMPANY ("'DTC")

The Paying Agent / Registrar and the City, so long as a Book-Entry-Only System is used for the Bonds, will send any notice of
proposed amendments to the Ordinance or other notices with respect to the Bonds only to DTC. Any failure by DTC to advise any
DTC participant, or of any DTC participant or indirect participant to notify the Beneficial Owner, shall not affect the validity of the
redemption of any action premised onany such notice. Neither the City nor the Paying Agent / Registrar will have any responsibility
to DTC participants, indirect participants or the persons for whom DTC participants act as nominees, with respect to the payments
on the Bonds or the providing of notice to DTC participants, indirect participants or Beneficial Owners of the Bonds. See "THE
BONDS - Book-Entry-Only System™ herein.

RATE COVENANT

The City has covenanted in the Ordinance that it will at all times maintain rates and charges for the sale of electric energy, gas, or
other services furnished, provided and supplied by the Systems to the City and all other consumers which will be reasonable and
nondiscriminatory and which will be reasonably expected to produce gross revenues sufficient to pay all expenses of maintenance
and operation of the Systems, and to produce Net Revenues sufficient, together with other lawfully available funds, to pay debt
service requirements on all revenue debt of the Systems, including the Senior Lien Obligations, the Junior Lien Obligations, the
Commercial Paper Obligations, and any Inferior Lien Obligations outstanding from time to time. The CPS Energy rate covenant is
consistent with and supported by the relevant State statute concerning rate setting for municipally-owned utilities ("Municipal
Utilities" or "MOUs") such as CPS Energy. Section 1502.057, Texas Government Code, as amended, provides that the charges for
services provided by encumbered municipal systems, such as CPS Energy, must be "at least sufficient to pay all operating,
maintenance, depreciation, replacement, improvement and interest charges in connection with the utility system; for an interest and
sinking fund sufficient to pay any public securities issued or obligations incurred for any purpose relating to the utility s ystem; and
any outstanding debt against the system". This State statute could be amended or repealed by the Texas Legislature. See
"APPENDIX D — CERTAIN PROVISIONS OF THE ORDINANCE". Also, see "SAN ANTONIO ELECTRIC AND GAS
SYSTEMS — CUSTOMERS AND RATES — Customer Rates — Retail Service Rates” and "— Transmission Access and Rate
Regulation" regarding rate regulation herein.

ADDITIONAL BONDS

The City may issue Additional Senior Lien Obligations on a parity with the then-outstanding Senior Lien Obligations if, among

other things, it has obtained a certificate from an independent certified public accountant to the effect that the Net Revenues of the

Systems during the previous fiscal year, or any 12 consecutive months out of the 15 months immediately preceding the month in

which the ordinance authorizing the Additional Senior Lien Obligations is passed, were at least 1.50 times the maximum annual debt

service requirements in any future fiscal year on all outstanding Senior Lien Obligations. The City may issue Additional Junior Lien
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Obligations if a Designated Financial Officer certifies that the Net Revenues of the Systems during the previous fiscal year, or any
12 consecutive months out of the 18 months immediately preceding the month in which the ordinance authorizing such obligations
is passed, were at least 1.00 times the average annual debt service requirements for any future fiscal year for all outstanding Senior
Lien Obligations, Junior Lien Obligations, and the proposed Additional Junior Lien Obligations (including in this instance, the
Bonds), assuming that variable rate interest, if any and as applicable, accrues at The Bond Buyer's Revenue Bond Index and adding
or subtracting net payments due on or receivable under interest rate hedge agreements, if any.

The Bonds are issued as Additional Junior Lien Obligations and, in connection with their issuance, the City will, in accordance with
the provisions of the Bond Ordinances and the Junior Lien Obligations, demonstrate compliance with the applicable coverage test
described above.

REFUNDABLE TAX CREDIT BONDS

The refundable tax credits to be received by the City in connection with any obligations secured by Net Revenues of the Systems
that are designated as obligations entitling the City to the receipt of refundable tax credits from the United States Department of the
Treasury under the Code (defined herein) (including, but not limited to, obligations designated as "build America bonds" and
"qualified bonds" under the Code) will be considered as an offset to debt service for the purpose of satisfying any debt service
coverage requirements under any ordinance, including satisfaction of any rate covenant, reserve fund requirement, or prerequisite to
the issuance of additional indebtedness at any lien level.

The City has determined that the reduced amount of refundable tax credit payments to be received from the United States Treasury
in relation to its outstanding obligations designated as "build America bonds" and "qualified bonds" under the Code as a result of
the automatic reductions in federal spending effective March 1, 2013, pursuant to the Budget Control Act of 2011 (commonly
referred to as "Sequestration™), and extensions thereof pursuant to the Bipartisan Budget Act of 2013 signed into law by the President
on December 26, 2013, will not have a material impact on the financial condition of the City or its ability to pay regularly scheduled
debt service on its outstanding obligations when and in the amounts due and owing. See "DEBT SERVICE REQUIREMENTS"
herein.

Under current law, Sequestration is scheduled to continue through 2030. The IRS has announced that payments to issuers of direct-
pay bonds that are processed on or after October 1, 2020, and on or before September 30, 2030, will be reduced by the fiscal year
2021 5.7 percent Sequestration rate. The Sequestration reduction rate will be applied unless and until a law is enacted that cancels
or otherwise affects Sequestration, at which time the Sequestration reduction rate is subject to change. Due to the COVID-19
pandemic, the IRS previously issued notifications related to delayed processing of returns for credit payments for issuers of qualified
bonds and the subsequent receipt of payments.

AMENDMENTS

The City may, without the consent of or notice to any registered owners, from time to time and at any time, amend the Ordinance in
any manner not detrimental to the interest of the registered owners, including the curing of any ambiguity, inconsistency, or formal
defect or omission therein. Inaddition, the City may, with the written consent of registered owners holding a majority in aggregate
principal amount of the Bonds then Outstanding affected thereby, amend, add to, or rescind any of the provisions of the Ordinance;
provided that, without the consent of all registered owners of Outstanding Bonds, no such amendment, addition, or rescission shall
(1) extend the time or times of payment of the principal of and interest on the Bonds, reduce the principal amount thereof, the rate
of interest thereon, or in any other way modify the terms of payment of the principal of or interest on the Bonds, (2) give any
preference to any Bond over any other Bond, or (3) reduce the aggregate principal amount of Bonds required for consent to any such
amendment, addition, or rescission.

DEFEASANCE

The Ordinance provides for the defeasance of the Bonds when payment of the principal of the Bonds, plus interest thereon to the
due date thereof (whether such due date be by reason of maturity or otherwise) is provided by irrevocably depositing with an
authorized escrow agent in trust (i) money inanamount sufficient to make such paymentand / or (ii) Government Securities (defined
below) that mature as to principal and interest in such amounts and at such times to ensure the availability, without reinvestment, of
sufficient money to make such payment, and all necessary and proper fees, compensation and expenses of the paying agent for the
Bonds. The sufficiency of deposits as hereinbefore described shall be certified by an independent certified accountant, the City's
Co-Financial Advisors, the Paying Agent / Registrar, or some other qualified financial institution as specified in the Ordinance. The
City has additionally reserved the right in the Ordinance, subject to satisfying the requirements above, to substitute other Government
Securities for the Government Securities originally deposited, to reinvest the uninvested money on deposit for such defeasance and
to withdraw for the benefit of the City money in excess of the amount required for such defeasance. The Ordinance provides that
"Government Securities” means (i) direct, noncallable obligations of the United States of America, including obligations that are
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unconditionally guaranteed by the United States of America, (ii) noncallable obligations of an agency or instrumentality of the
United States of America, including obligations that are unconditionally guaranteed or insured by the agency or instrumentality and
that are rated as to investment quality by a nationally recognized investment rating firm not less than "AAA" or its equivalent,
(iii) noncallable obligations of a state or an agency or a county, municipality, or other political subdivision of a state that have been
refunded and that are rated as to investment quality by a nationally recognized investment rating firm not less than "AAA" or its
equivalent, or (iv) any additional securities and obligations hereafter authorized by State law as eligible for use to accomplish the
discharge of obligations such as the Bonds. There is no assurance that the ratings for United States Treasury securities acquired to
defease any Bonds, or those for any other Government Securities, will be maintained at any particular rating category. Further, there
is no assurance that current State law will not be amended in a manner that expands or contracts the list of permissible defeasance
securities (such list consisting of those securities identified in clauses (i) through (iii) above), or any rating requirement thereon, that
may be purchased with defeasance proceeds relating to the Bonds ("Defeasance Proceeds"), though the City has reserved the right
to utilize any additional securities for such purpose in the event the aforementioned list is expanded. Because the Ordinance does
not contractually limit such permissible defeasance securities and expressly recognizes the ability of the City to use lawful ly available
Defeasance Proceeds to defease all or any portion of the Bonds, registered owners of Bonds are deemed to have consented to the use
of Defeasance Proceeds to purchase such other defeasance securities, notwithstanding the fact that such defeasance securities may
not be of the same investment quality as those currently identified under State law as permissible defeasance securities.

Upon such deposit as described above, such Bonds will no longer be regarded to be outstanding obligations for any purpose,
including the application of any limitation on indebtedness. After firm banking and financial arrangements for the discharge and
final payment of the Bonds have been made as described above, all rights of the City to initiate proceedings to call the Bonds for
redemption or take any other action amending the terms of the Bonds are extinguished; provided, however, that, the City's right to
redeem the Bonds defeased to stated maturity is not extinguished if the City has reserved the option, to be exercised at the time of
the defeasance of the Bonds, to call for redemption, at an earlier date, those Bonds which have been defeased to their stated maturity
date, if the City: (i) in the proceedings providing for the firm banking and financial arrangements, expressly reserves the right to call
the Bonds for redemption; (ii) gives notice of the reservation of that right to the owners of the Bonds immediately following the
making of the firm banking and financial arrangements; and (iii) directs that notice of the reservation be included in any redemption
notices that it authorizes.

REGISTERED OWNERS' REMEDIES

If the City defaults in the payment of principal of and interest on the Bonds when due, or if it fails to make payments into any fund
or funds created in the Ordinance, or defaults in the observation or performance of any other covenants, conditions, or obligations
set forth in the Ordinance, the registered owners may seek a writ of mandamus to compel City officials to carry out their legally
imposed duties with respect to the Bonds, if there is no other available remedy at law to compel performance of the Bonds or the
Ordinance and the City's obligations are not uncertain or disputed. The issuance of a writ of mandamus is controlled by equitable
principles, so rests with the discretion of the court, but may not be arbitrarily refused. There is no acceleration of maturity of the
Bonds in the event of default and, consequently, the remedy of mandamus may have to be relied upon from year to year. The
Ordinance does not provide for the appointment of a trustee to represent the interest of the registered owners upon any failure of the
City to perform in accordance with the terms of the Ordinance, or upon any other condition and accordingly all legal actions to
enforce such remedies would have to be undertaken at the initiative of, and be financed by, the registered owners. The Texas
Supreme Court ruled in Tooke v. City of Mexia, 197 S.W.3d 325 (Tex. 2006) ("Tooke") that a waiver of sovereign immunity in a
contractual dispute must be provided for by statute in "clear and unambiguous™ language. Because CPS Energy was created to act
on behalf of the City to manage the Systems and the City is the issuer of the Bonds, an analysis of relevant sovereign immunity
municipal case law is described below. Tooke, and subsequent jurisprudence, held that a municipality is not immune from suit for
torts committed in the performance of its proprietary functions, as it is for torts committed in the performance of its gover nmental
functions (the "Proprietary-Governmental Dichotomy"). Governmental functions are those that are enjoined on a municipality by
law and are given by the State as a part of the State's sovereignty, to be exercised by the municipality in the interest of the general
public, while proprietary functions are those that a municipality may, in its discretion, perform in the interest of the inhabitants of
municipality.

In Wasson Interests, Ltd. v. City of Jacksonville, 489 S.W.3d 427 (Tex. 2016) ("Wasson"), the Texas Supreme Court (the "Court")
addressed whether the distinction between governmental and proprietary acts (as found in tort-based causes of action) applies to
breach of contract claims against municipalities. The Courtanalyzed the rationale behi nd the Proprietary-Governmental Dichotomy
to determine that "a city's proprietary functions are not done pursuant to the 'will of the people" and protecting such municipalities
"via the [S]tate's immunity is not an efficient way to ensure efficient allocation of [S]tate resources”. While the Court recognized
that the distinction between governmental and proprietary functions is not clear, the Wasson opinion held that the Proprietary-
Governmental Dichotomy applies in contract-claims context. The Court reviewed Wasson for a second time and issued an opinion
on October 5, 2018 clarifying that to determine whether governmental immunity applies to a breach of contract claim, the proper
inquiry is whether the municipality was engaged in a governmental or proprietary function when it entered into the contract, not at
the time of the alleged breach. Therefore, in regard to municipal contract cases (as in tort claims), it is incumbent on the courts to
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determine whether a function was proprietary or governmental based upon the statutory guidance at the time of inception of the
contractual relationship.

Notwithstanding the foregoing case law issued by the Wasson Court, such sovereign immunity issues have not been adjudicated in
relation to bond matters (specifically, in regard to the issuance of municipal debt). Each situation will be prospectively evaluated
based on the facts and circumstances surrounding the contract in question to determine if a suit, and subsequently, a judgment, is
justiciable against a municipality.

Chapter 1371, as amended, Texas Government Code ("Chapter 1371"), which pertains to the issuance of public securities by issuers
such as the City, permits the City to waive sovereign immunity in the proceedings authorizing the issuance of the Bonds.
Notwithstanding its reliance upon the provisions of Chapter 1371 in connection with the issuance of the Bonds (as further described
under the caption "THE BONDS — Authority and Security for the Bonds™), the City has not waived the defense of sovereign
immunity with respect thereto. Because it is unclear whether the Texas Legislature has effectively waived the City's sovereign
immunity from a suit for money damages outside of Chapter 1371, registered owners may not be able to bring such a suit against
the City for breach of the Bonds or the Ordinance covenants. Even if a judgment against the City could be obtained, it could not be
enforced by direct levy and execution against the City's property. As noted above, the Ordinance provides that registered owners
may exercise the remedy of mandamus to enforce the obligations of the City under the Ordinance. Neither the remedy of mandamus
nor any other type of injunctive relief was at issue in Tooke, and it is unclear whether Tooke will be construed to have any effect
with respect to the exercise of mandamus, as such remedy has been interpreted by Texas courts. In general, Texas courts have held
that a writ of mandamus may be issued to require public officials to perform ministerial acts that clearly pertain to their duties. Texas
courts have held that a ministerial act is defined as a legal duty that is prescribed and defined with a precision and certai nty that
leaves nothing to the exercise of discretion or judgment, though mandamus is not available to enforce purely contractual
duties. However, mandamus may be used to require a public officer to perform legally imposed ministerial duties necessary for the
performance of a valid contract to which the State or a political subdivision of the State is a party (including the payment of money
due under a contract).

Furthermore, the City is eligible to seek relief from its creditors under Chapter 9 of the United States Bankruptcy Code
(""Chapter 9'). Although Chapter 9 provides for the recognition of a security interest represented by a specifically pledged
source of revenues (such as the Net Revenues), such provision is subject to judicial construction. Chapter 9 also includes an
automatic stay provision that would prohibit, without bankruptcy court approval, the prosecution of any other legal action
by creditors or bondholders of an entity which has sought protection under Chapter 9. Therefore, should the City avail itself
of Chapter 9 protection from creditors, the ability to enforce would be subject to the approval of the bankruptcy court (which
could require that the action be heard in bankruptcy court instead of other federal or state court); and the Bankruptcy Code
provides for broad discretionary powers of a bankruptcy court in administering any proceeding brought before it. The
opinion of Co-Bond Counsel relating to the Bonds, the form of which is attached hereto as APPENDIX E, shall note that all
opinions relative to the enforceability of the Ordinance and the Bonds are qualified with respect to the customary rights of
debtors relative to their creditors and general principles of equity that permit the exercise of judicial discretion.

PAYING AGENT / REGISTRAR

The principal of the Bonds will be paid to the registered owners at stated maturity or prior redemption upon presentation of the
Bonds to the Paying Agent / Registrar, which initially is U.S. Bank National Association, at its offices located in Houston, Texas.
Interest on the Bonds will be paid to registered owners shown on the records of the Paying Agent / Registrar on the close of business
on the Record Date, and such interest will be paid by check and sent by mail to the address of such registered owner appearing on
the registration books of the Paying Agent / Registrar or by such other customary banking arrangements acceptable to the Paying
Agent / Registrar requested by, and at the risk and expense of, the registered owner. See "THE BONDS — Record Date" herein.

SUCCESSOR PAYING AGENT / REGISTRAR

The City reserves the right to replace the Paying Agent/ Registrar. If the City replaces the Paying Agent/ Registrar, the new Paying
Agent / Registrar shall accept the previous Paying Agent / Registrar's records and act in the same capacity as the previous Paying
Agent/ Registrar. Any successor Paying Agent / Registrar selected by the City shall be a bank, a trust company, financial institution,
or other entity duly qualified and legally authorized to serve and perform the duties of Paying Agent / Registrar for the Bonds. Upon
a change in the Paying Agent / Registrar for the Bonds, the City shall promptly cause a written notice thereof to be sent to each
registered owner of the Bonds by United States mail, first-class postage prepaid, which notice shall give the address of the new
Paying Agent/ Registrar.
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RECORD DATE

The Record Date for determining the party to whom the interest on the Bonds is payable on any interest payment date is the close of
business on the fifteenth day of the month next preceding such interest payment date.

SPECIAL RECORD DATE FOR INTEREST PAYMENT

In the event of a nonpayment of interest on a scheduled payment date, and for thirty days thereafter, a new record date for such
interest payment ("Special Record Date™) will be established by the Paying Agent / Registrar, if and when funds for the payment of
such interest have been received from the City. Notice of the Special Record Date and of the scheduled payment date of the past
due interest (which shall be fifteen days after the Special Record Date) shall be sent at least five business days prior to the Special
Record Date by United States mail, first-class postage prepaid to the address of each holder appearing on the Security Register at
the close of business on the last business day next preceding the date of mailing of such notice.

FUTURE REGISTRATION

In the event the Book-Entry-Only System should be discontinued, the Bonds may be transferred, exchanged and assigned on the
registration books of the Paying Agent / Registrar, only upon presentation and surrender thereof to the Paying Agent / Registrar and
such transfer or exchange of the Bonds shall be without expense or service charge to the owner, except for any tax or other
governmental charges required to be paid with respect to such registration and transfer. A Bond may be assigned by the execution
of an assignment form on the Bond or by other instrument of transfer and assignment acceptable to the Paying Agent / Registrar. A
new Bond or Bonds will be delivered by the Paying Agent / Registrar in lieu of the Bonds being transferred or exchanged at the
corporate trust office of the Paying Agent/ Registrar, or sent by United States mail, first-class postage prepaid, to the new registered
owner or his assignee. To the extent possible, new Bonds issued in an exchange or transfer of Bonds will be delivered to the
contracting party or assignee of the owner in not more than three (3) business days after the receipt of the Bonds to be canceled in
the exchange or transfer and the written instrument of transfer or request for exchange duly executed by the owner or his duly
authorized agent, in formsatisfactory to the Paying Agent / Registrar. The Bonds registered and delivered inan exchange or transfer
shall be in denominations of $5,000 for any one maturity or any integral multiple thereof and for a like aggregate principal amount
of the Bond or Bonds surrendered for exchange or transfer.

LIMITATION ON TRANSFER OF BONDS

Neither the City nor the Paying Agent / Registrar shall be required to issue, transfer, or exchange (i) with respect to any Bond, during
the period commencing with the close of business onany Record Date and ending with the opening of business on the next following
principal or interest payment date, or (ii) with respect to any Bond or any portion thereof called for redemption prior to stated
maturity, within 45 days prior to its redemption date; provided, however, such limitation on transferability shall not be applicable to
an exchange by the registered owner of the uncalled balance of a Bond.

REPLACEMENT BONDS

The City has agreed to replace mutilated, destroyed, lost, or stolen Bonds upon surrender of the mutilated Bonds to the Paying
Agent / Registrar, or receipt of satisfactory evidence of such destruction, loss, or theft, and receipt by the City and Paying Agent /
Registrar of security or indemnity as may be required by either of them to hold them harmless. The City may require payment of
taxes, governmental charges, and other expenses in connection with any such replacement.

BOOK-ENTRY-ONLY SYSTEM

This section describes how ownership of the Bonds is to be transferred and how the principal of and interest on the Bonds are to be
paid to and credited by DTC while the Bonds are registered in its nominee name. The information in this section concerning DTC
and the Book-Entry-Only System has been provided by DTC for use in disclosure documents such as this Official Statement. The
City, the Board, the Co-Financial Advisors and the Underwriters believe the source of such information to be reliable, but take no
responsibility for the accuracy or completeness thereof.

The City cannot and does not give any assurance that (i) DTC will distribute payments of debt service on the Bonds, or redemption
or other notices, to DTC Participants, (ii) DTC Participants or others will distribute debt service payments paid to DTC or its nominee
(as the registered owner of the Bonds), or redemption or other notices, to the Beneficial Owners, or that they will do so on a timely
basis, or (iii) DTC will serve and act in the manner described in this Official Statement. The current rules applicable to DTC are on
file with the United States Securities and Exchange Commission, and the current procedures of DTC to be followed in dealing with
DTC Participants are on file with DTC.
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DTC will act as securities depository for the Bonds. The Bonds will be issued as fully registered securities registered in the name
of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an authorized representative of DTC. One
fully registered certificate will be issued for the Bonds in the aggregate principal amount of such issue, and will be deposited with
DTC.

DTC, the world's largest depository, is a limited-purpose trust company organized under the New York Banking Law, a "banking
organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a "clearing corporation™
within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions of
Section 17A of the Securities Exchange Act of 1934. DTC provides custody and asset servicing for about 3.5 million issues of
United States and non-United States equity issues, corporate and municipal debt issues, and money market instruments (from over
100 countries) that DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement
among Direct Participants of sales and other securities transactions in deposited sec urities through electronic computerized book-
entry transfers and pledges between Direct Participants' accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both United States and non-United States securities brokers and dealers, banks, trust
companies, clearing corporations and certain other organizations. DTC is a wholly owned subsidiary of The Depository Trust &
Clearing Corporation ("DTCC™). DTCC is the holding company for DTC, National Securities Clearing Corporation, and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries.
Access to the DTC systemis also available to others such as both United States and non-United States securities brokers and dealers,
banks, trust companies, and clearing companies that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly ("Indirect Participants). DTC has a S&P Global Ratings' rating of "AA+". The DTC Rules applicable
to its participants are on file with the United States Securities and Exchange Commission. More information about DTC can be
found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, who will receive a credit for the Bonds
on DTC's records. The ownership interest of each actual purchaser of the Bonds (""Beneficial Owner") is in turn to be recorded on
the Direct and Indirect Participants' records. Beneficial Owners will not receive written confirmation from DTC of their purchase.
Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.
Transfers of ownership interest in the Bonds are to be accomplished by entries made on the books of Direct and Indirect Parti cipants
acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in the
Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC's
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit of
Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records reflect only the identity of the
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, and
by Direct Participants and Indirect Participants to Beneficial Owners, will be governed by arrangements among them, subject to any
statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such as: redemptions, tenders,
defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners of Bonds may wish to ascertain that
the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alter native,
Beneficial Owners may wish to provide their names and addresses to the Paying Agent / Registrar and request that copies of notices
are provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC's practice is to
determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. Neither DTC nor Cede & Co.
(nor any other DT C nominee) will consent or vote with respect to the Bonds unless authorized by a Direct Participant in accor dance
with DTC's Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the City as soon as possible after the record
date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the Bonds
are credited on the record date (identified ina listing attached to the Omnibus Proxy).

Payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized representative of
DTC. DTC's practice is to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding detailed information
from the City or the Paying Agent / Registrar on the payable date in accordance with their respective holdings shown on DTC's
records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the
case with securities held for the accounts of customers in bearer form or registered in "street name, " and will be the responsibility of

19



such Participant and not of DTC (nor its nominee), the Paying Agent / Registrar or the City, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payments to Cede & Co. (or such other nominee as may be requested by an
authorized representative of DTC) is the responsibility of the City; disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the responsibility of Directand I ndirect
Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by giving reasonable
notice to the City. Under such circumstances, in the event that a successor depository is not obtained, Bonds are required to be
printed and delivered.

The City may decide to discontinue use of the system of book-entry transfers through DTC (or a successor securities depository).
In that event, Bonds will be printed and delivered.

So long as Cede & Co. is the registered owner of the Bonds, the City will have no obligation or responsibility to the DTC Participants
or Indirect Participants, or to the persons for which they act as nominees, with respect to payment to or providing of notice to such
Participants, or the persons for which they act as nominees.

USE OF CERTAIN TERMS IN OTHER SECTIONS OF THIS OFFICIAL STATEMENT

In reading this Official Statement, it should be understood that while the Bonds are in the Book-Entry-Only System, references in
other sections of this Official Statement to registered owners should be read to include the person for which the Direct or Indirect
Participant acquires an interest in the Bonds, but (i) all rights of ownership must be exercised through DTC and the Book-Entry-
Only System, and (ii) except as described above, notices that are to be given to registered owners under the Ordinance will be given
onlyto DTC.

[THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK.]
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DEBT SERVICE REQUIREMENTS

The following schedule calculated on an accrual (rather than cash) basis, reflects annual debt service requirements on all outstanding
Senior Lien Obligations and Junior Lien Obligations (including the Bonds and excluding the current Fiscal Year debt service
payments made through (and including) February 1, 2021). Debt service incurred on obligations issued from time to time under the
Commercial Paper Program and any Inferior Lien Obligations, respectively, is excluded. See "COMMERCIAL PAPER
PROGRAM" and "INTRODUCTORY STATEMENT - General Description of CPS Energy Revenue Debt and Priority of Liens —
Inferior Lien Obligations™ herein.

OUTSTANDING SENIOR LIEN OBLIGATIONS AND JUNIOR LIEN OBLIGATIONS

Junior Lien Obligations Total Senior and
Year Ending Total Senior Lien Variable Rate Fixed Rate Junior Lien
January 31, Obligations(l) Obligations(z) Obligations(s) The Bonds® Obligations(")
2022 $ 331,844,436 $ 14,503,124 $ 33,091,909 $ 13,457,653 $ 392,897,122
2023 328,932,186 20,792,113 33,091,909 16,535,000 399,351,208
2024 323,854,586 26,692,675 33,091,909 16,535,000 400,174,170
2025 323,057,299 28,672,761 33,091,909 16,535,000 401,356,969
2026 279,029,574 39,567,774 39,641,909 16,535,000 374,774,257
2027 299,097,524 46,128,315 39,639,409 16,535,000 401,400,248
2028 299,099,474 51,006,767 39,640,659 16,535,000 406,281,900
2029 233,270,742 98,474,033 39,639,659 16,535,000 387,919,434
2030 233,279,430 97,676,800 39,640,659 16,535,000 387,131,889
2031 233,431,350 94,176,800 39,468,854 27,365,000 394,442,004
2032 231,974,721 90,683,167 39,292,050 27,363,500 389,313,438
2033 233,004,780 87,170,433 42,683,300 27,365,000 390,223,513
2034 245,376,224 33,676,800 92,913,050 27,363,000 399,329,074
2035 253,882,385 33,676,800 89,764,800 27,366,250 404,690,235
2036 254,429,731 33,683,167 89,210,300 27,363,000 404,686,198
2037 255,024,958 33,670,433 88,615,600 27,362,000 404,672,991
2038 255,637,842 36,606,800 88,006,200 27,361,500 407,612,342
2039 238,374,269 52,072,262 87,357,564 27,364,750 405,168,845
2040 192,052,523 55,994,672 127,743,244 27,364,750 403,155,189
2041 192,784,355 55,034,758 127,015,244 27,364,750 402,199,107
2042 152,883,552 66,511,429 16,548,250 27,362,750 263,305,981
2043 108,736,830 83,883,978 16,548,500 27,361,750 236,531,058
2044 78,215,155 82,844,360 16,548,000 27,364,500 204,972,015
2045 78,215,780 81,766,804 - 27,363,500 187,346,084
2046 78,217,310 75,808,121 - 27,361,500 181,386,931
2047 78,219,510 50,567,500 - 27,366,000 156,153,010
2048 43,847,204 50,574,150 - 27,364,000 121,785,354
2049 9,754,500 21,394,650 - 27,363,000 58,512,150
2050 - - - - -
Totals $ 5,865,528,230 $ 1,543,311,446 $ 1,292,284,887 $ 665,648,153 $ 9,366,772,716

(1) Excludes regularly scheduled interest due on the remaining outstanding maturities of the Taxable New Series 2009C Bonds and the remaining outstanding maturities of the
Taxable New Series 2010A Bonds to be off-set by the refundable tax credit to be received from the U.S. Department of the Treasury (the "Treasury") as a result of such
obligations being designated as "build America bonds" and "qualified bonds" under the Code. Also, takes into account the effects of Sequestration assuming a 5.7% reduction in

tax credits which began in October 2020 and continues through September 2030. See "THE BONDS - Refundable Tax Credit Bonds" herein.

(2) Assumes periodic redemptions in accordance with mandatory sinking fund requirements. Each series of variable rate Junior Lien Obligations is currently ina "term" interest
rate mode; accordingly, debt service calculated on such variable rate Junior Lien Obligations on the basis of the actual term interest period and of the applicable "stepped" interest
thereafter to stated maturity, which rates and periods are as follows: 2015A Bonds — 1.75% term rate through November 30, 2024, and 7% "stepped" rate thereafter to February 1,
2033 Stated Maturity; 2015B Bonds - 2% term rate through November 30, 2021, and 7% "stepped" rate thereafter to February 1, 2033 Stated Maturity; 2015C Bonds - 1.75% term
rate through November 30, 2024, and 7% "stepped" rate thereafter to December 1, 2045 Stated Maturity; 2015D Bonds - 1.125% term rate through November 30, 2026, and
7.00% "stepped" rate thereafter to December 1, 2045 Stated Maturity; 2018 Bonds - 2.75% term rate through November 30, 2022, and 8% "stepped" rate thereafter to February 1,

2048 Stated Maturity; and 2020 Bonds - 1.75% term rate through December 1, 2025 and 7% "stepped rate" thereafter to February 1, 2049 Stated Maturity.

(3) Excludes regularly scheduled interest due on the Taxable Junior Lien Series 2010A anticipated to be off-set by the refundable tax credit to be received from the Treasury as a
result of such obligations being designated as "build America bonds" and "qualified bonds" under the Code. See footnote 5 to table appearing under "DEBT SERVICE
REQUIREMENTS - Historical Net Revenues and Coverage" herein. Also, takes into account the effects of Sequestration assuming a 5.7% reduction in tax credits which began in

October 2020 and continues through September 2030.

(4) Senior Lien Obligations outstanding and Junior Lien Obligations outstanding represent the debt service requirements for the total outstanding debt payable from and secured by
the Net Revenues of the Systems, excluding debt service payable with respect to the Notes and any Inferior Lien Obligations. See "COMMERCIAL PAPER PROGRAM" and

"INTRODUCTORY STATEMENT — General Description of CPS Energy Revenue Debt and Priority of Liens — Inferior Lien Obligations" herein.

(5) Calculated at actual rates.

21



HisTorICAL NET REVENUES AND COVERAGE®

(Dollars in thousands)

Fiscal Years Ended January 31, ®

2016 2017 2018 2019 2020
Gross Revenues? ............oovviiieeieiieee $2,514,685  $2,494,120  $2,624,411  $2,808,260  $2,602,177
Maintenance & Operating Expenses.............. 1,484,744 1,489,688 1,587,906 1,608,352 1,497,182
Available For Debt Service ..........ccvvvvuen... $1,029,941 $1,004,432 $1,036,505 $1,199,908 $1,104,995
Actual Principal and Interest

Requirements:
Senior Lien Obligations®®®_ ... $ 280520 $ 290,264 $ 270,080 $ 259,726 $ 223,292
Junior Lien Obligations®.............ccc....oc..... $ 94722 $ 98996 $ 120996 $ 148179 $ 148,806
ACTUAL COVERAGE - Senior Lien®.......... 3.67x 3.46x 3.84x 4.62x 4.95x
ACTUAL COVERAGE -

Senior and Junior Liens .......................... 2.74x 2.58x 2.65x 2.94x 2.97x
PRO FORMA MADS COVERAGE

Senior Lien™ .....oooii e 3.10x 3.03x 3.12x 3.62x 3.33x

Senior and Junior Liens® .................... 2.46x 2.54x 2.94x 2.71x 2.34x

(1) Some numbers may have been adjusted due to rounding.
(2) Calculated in accordance with the Bond Ordinances.
(3) Netof accrued interest where applicable.

(4) Includes a reduction of $14.5 million, $14.5 million, $14.6 million, $14.6 million and $14.3 million for fiscal years 2016, 2017, 2018, 2019 and 2020,
respectively, related to the direct subsidy for the Build America Bonds. See "THE BONDS - Refundable Tax Credit Bonds" herein.

(5) Includes a reduction of $9.1 million for fiscal years 2016 - 2020, related to the direct subsidy for the Build America Bonds. See "THE BONDS -

Refundable Tax Credit Bonds" herein.

(6) Calculation differs from "FIVE-YEAR STATEMENT OF NET REVENUES AND DEBT SERVICE COVERAGE" herein, by the inclusion of

nonoperating expenses in the above schedule.

(7) Maximum annual debt service on Senior Lien Obligations and the Bonds.

(8) Maximum annual debt service on Senior Lien Obligations and Junior Lien Obligations is based upon the footnoted assumptions under "Outstanding

Senior Lien Obligations and Junior Lien Obligations,” on the next page.

(9) Amount shown is gross debt service and does not include any cash contributions made.

[THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK.]
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JUNIOR LIEN OBLIGATIONS

The City's debt obligations equally and ratably secured by and payable from a lien on and pledge of Net Revenues, which lien and
pledge is directly junior and subordinate to the first and prior lien on and pledge of Net Revenues that secures the Senior Lien
Obligations (but prior and superior to the lien on and pledge of the Net Revenues securing the payment of the Commercial Paper
Obligations) (the "Junior Lien Pledged Revenues"), are referred to herein (and have heretofore been defined) as the "Junior Lien
Obligations™. The Junior Lien Ordinances permit the issuance of additional City obligations payable from and secured by a parity
lien on and pledge of the Junior Lien Pledged Revenues (the "Additional Junior Lien Obligations™), if certain historical earnings tests
and other conditions are satisfied. The Junior Lien Ordinances also provide that no obligations of the City shall be issued that are
payable from a lien on and pledge of the Net Revenues of the Systems that is senior and superior to the lien thereon and pledge
thereof securing the payment of the Junior Lien Obligations, except for the first and prior lien on and pledge of Net Revenues that
secures the repayment of the Senior Lien Obligations.

The Junior Lien Ordinances, in comparison to the Senior Lien Ordinances, provide for less restrictive debt-related covenants to be
complied with by the City in connection with their issuance and while they remain outstanding (such as no requirement to maintain
a debt service reserve fund with respect to Junior Lien Obligations and an additional bonds test of one times average annual debt
service of all then-outstanding Senior Lien Obligations and Junior Lien Obligations, plus any contemplated series of additional debt,
as a condition to the issuance of Additional Junior Lien Obligations). The City has utilized this lien level to diversify its debt portfolio
and has, historically, used such lien level to accomplish the issuance of its various series of long-term variable rate debt. As part of
its debt planning process, the City evaluates each issuance of long-term debt prior to determining whether to issue such indebtedness
as Additional Senior Lien Obligations or Additional Junior Lien Obligations.

The Bonds are issued as Additional Junior Lien Obligations pursuant to the Ordinance. At the time of such issuance, the City shall
have demonstrated its compliance with the conditions precedent to the issuance of Additional Junior Lien Obligations prescribed in
the Junior Lien Ordinances (see "THE BONDS — Additional Bonds"). After giving effect to the issuance of the Bonds, the City will
have outstanding $1,792,650,000 of Junior Lien Obligations. See table appearing under "DEBT SERVICE REQUIREMENTS —
Outstanding Senior Lien Obligations and Junior Lien Obligations" for the City's Junior Lien Obligations' projected fixed rate and
projected variable rate debt service requirements.

COMMERCIAL PAPER PROGRAM

Pursuant to authorization from the City, CPS Energy maintains a Commercial Paper Program to provide taxable and tax-exempt
interim financing for various purposes. The Commercial Paper Program, which has been amended numerous times since its
inception, and which was most recently amended and restated on April 11, 2019, currently is authorized to issue Commercial Paper
Notes (the "Notes") in multiple series (identified as "Series A", "Series B", and "Series C"") and in an aggregate principal amount not
to exceed $700,000,000 at any one time outstanding. Individual revolving credit agreements relating to each series of Notes, entered
into with separate banks (together the "Credit Agreement"), provide liquidity support for the Notes in an aggregate amount of
$700,000,000 (comprised of $400,000,000 in liquidity support for the Series A Notes, $200,000,000 in liquidity support for the
Series B Notes and $100,000,000 in liquidity support for the Series C Notes). The Series A Credit Agreement is effective through
June 21, 2023 (unless earlier terminated in accordance with its terms), with Bank of America, N.A., serving as liquidity provider
thereunder. The Series B Credit Agreement is effective through June 21, 2022 (unless earlier terminated in accordance with its
terms), with State Street Bank and Trust Company, serving as liquidity provider thereunder. The Series C Credit Agreement is
effective through June 21, 2022 (unless earlier terminated in accordance with its terms), with Wells Fargo Bank, National
Association, serving as liquidity provider thereunder.

The purpose of the Commercial Paper Program s to: (i) assist in the financing of capital improvements to the Systems; (ii) provide
working capital and funds for fuel acquisition; (iii) pay interest on resold Notes; (iv) refund outstanding Notes on maturity; and (v)
redeem other obligations of the Systems which are secured by and payable froma lien onand / or a pledge of Net Revenues of the
Systems. Scheduled maturities of the Notes may not extend past April 11, 2049 (the maturity date specified in the current
Commercial Paper Ordinance). See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS - FINANCIAL MANAGEMENT OF
THE SYSTEMS - Debt and Asset Management Program™ and "— Capital Program™ herein.

The borrowings under the Commercial Paper Program, represented by the Notes, are equally and ratably secured by and are payable
from (i) the Net Revenues of the Systems, such pledge being subordinate and inferior to the pledge of Net Revenues securing the
currently outstanding Senior Lien Obligations and any Additional Senior Lien Obligations hereafter issued and the currently
outstanding Junior Lien Obligations and any Additional Junior Lien Obligations hereafter issued; (ii) the proceeds from the sale of
additional bonds issued for that purpose or borrowings under the Commercial Paper Program; and (iii) borrowings under and
pursuant to the Credit Agreement. The obligations of the City under the Credit Agreement are secured on a parity basis with the
pledge of the Net Revenues that secures the Notes and along with the Notes, comprise the Commercial Paper Obligations.
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As of the date hereof, the City has an aggregate principal amount of $420,000,000 of tax-exempt and $100,000,000 of taxable Notes
outstanding under the Commercial Paper Program. The refunding of all $420,000,000 in tax-exempt Notes will restore $420,000,000
in issuance capacity under the Commercial Paper Program, (which is again issuable in either tax-exempt or Taxable Notes). The
result of these refundings is conversion of short-term variable rate obligations into long-term obligations and provision of additional
capacity for short-term borrowing under the Commercial Paper Program.

FLEXIBLE RATE REVOLVING NOTE PRIVATE PLACEMENT PROGRAM

The City has established the FRRN for the benefit of the Systems, under which the City may issue taxable or tax-exempt notes,
bearing interest at fixed or variable rates and having individual maturities of one year or less, in an aggregate principal amount at
any one time outstanding not to exceed $100,000,000 (the "Flex Rate Notes"). This program, which provides additional liquidity
support for the Systems, became effective on April 28, 2009 and authorizes the issuance of such notes through November 1, 2028.
These notes are secured by an inferior lien on and pledge of Net Revenues (and are classified as Inferior Lien Obligations pursuant
to the Bond Ordinances), funds, deposits, or investments of the Board legally available for such purpose, or any combination of the
foregoing, and will be sold, by private placement, to provider banks (i.e., the Board's depository bank) under note purchase
agreements entered into by the City from time to time. On February 26, 2021, the City entered into a liquidity agreement with
JPMorgan Chase Bank, National Association, as the note purchaser under this program by contractual arrangement in effect through
February 25, 2022, under which it is obligated to purchase $100,000,000 in Flex Rate Notes. On February 26, 2021, CPS Energy
issued $100,000,000 of taxable Flex Rate Notes (meaning the interest on these notes is not excluded for the purposes of federal
income taxation) under this program and the same is currently outstanding as of the date of this Official Statement. The additional
Inferior Lien Obligations authorized by the Board on March 1, 2021 and the City Council on March 18, 2021, herein described under
“INTRODUCTORY STATEMENT — General Description of CPS Energy Revenue Debt and Priority of Liens — Inferior Lien
Obligations™ are expected to be structured as a new program of flexible rate revolving notes that closely resemble the existing FRRN.

[THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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SAN ANTONIO ELECTRIC AND GAS SYSTEMS

HISTORY AND MANAGEMENT

The City acquired its electric and gas utilities in 1942 from the American Light and Traction Company, which had been ordered by
the federal government to sell properties under provisions of the Holding Company Act of 1935. The Bond Ordinances establish
management requirements and provide that the complete management and control of the Systems is vested in the Board. The Mayor
of the City is a voting member of the Board, represents the City Council, and is charged with the duty and responsibility of keeping
the City Council fully advised and informed at all times of any actions, deliberations, and decisions of the Board and its conduct of
the management of the Systems. The present members of the Board are:

Originally

Name & Position Profession Appointed to the Board Present Term Expires*
Dr. Willis Mackey, Superintendent, Retired April 6, 2018 January 31, 2023
Chair Judson Independent School District
Janie Gonzalez, President & CEO, February 28, 2019 January 31, 2024
Vice Chair Webhead
John T. Steen, Jr., Attorney, February 1, 2016 January 31, 2026
Trustee Law Office of John T. Steen, Jr.
Edward B. Kelley, President & CEO, Retired May 19, 2011** January 31, 2022
Trustee USAA Real Estate
Ron Nirenberg,*** Mayor, June 21, 2017 May 31, 2021
Ex-Officio Member City of San Antonio

*Dr. Willis Mackey and Janie Gonzalez are serving their first terms.

* John Steen, Jr. is currently serving his second term.

**Edward Kelley was confirmed on May 19, 2011 by City Council to serve as a replacement for Mr. Charles Foster, who resigned, until January 31, 2012. He then served a full term from
February 1, 2012 —January 31, 2017, and is currently serving his second full term that ends on January 31, 2022.

***Ron Nirenberg was re-elected as Mayor for a second term in 2019. The next Mayoral election is May 1, 2021. Mayor Nirenberg is running for re-election.

All vacancies in membership on the Board are filled as foll ows: a nominee to fill such vacancy shall be elected by the majority vote
of the remaining members of the Board of Trustees, such majority vote to include the vote of the Mayor. The elected nominee is
then submitted by the Mayor to the vote of the City Council for confirmation. A vacancy in certain cases may be filled by
authorization from the City Council. At the expiration of their first five-year term of office, the members of the Board are eligible
for re-appointment by election of the other Board members and confirmation by the City Council to one additional term. In 1997,
the City Council ordained that Board membership should be representative of the geographic quadrants established by the City
Council. New Board members considered for approval by the City Council will be those whose residence is in a quadrant that
provides such geographic representation.

The Board is vested with all of the powers of the City with respect to the management and operation of the Systems and the
expenditure and application of the revenues therefrom, including all powers necessary or appropriate for the performance of all
covenants, undertakings, and agreements of the City contained in the Bond Ordinances, except regarding rates, condemnation
proceedings, issuance of bonds, notes, or commercial paper. The Board has full power and authority to make rules and regulations
governing the furnishing of electric and gas service and full authority with reference to making extensions, improvements and
additions to the Systems, and to adopt rules for the orderly handling of CPS Energy's affairs. The Board is further empowered to
appointand employ all officers and employees and must obtain and keep in force a "blanket" type employees’ fidelity and indemnity
bond (also known as commercial crime bond) covering losses in the amount of not less than $100,000.

The management provisions of the Bond Ordinances also grant the City Council authority to review Board action with respect to
policies adopted relating to research, development, and planning.

ADMINISTRATION AND OPERATING PERSONNEL

CPS Energy had 3,039 employees as of October 31, 2020, which included approximately 1,242 wage scale (hourly / field)
employees. The average tenure of a CPS Energy employee is more than 15 years. The majority of all executive and supervisory
personnel have experience in the utility industry, or other related experience required for their career field. CPS Energy provides
employees a broad range of employee benefit programs, including a defined benefit pension plan, group life insurance, group health
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(medical, dental and vision), and other benefits. CPS Energy culture, employee benefits and career growth opportunities all
contribute towards the maintenance of a stable, well-qualified work force which, between February 1, 2020 and October 31, 2020,
recorded a turnover rate of 5.0%.

CPS Energy continues to enhance its performance management process, which measures performance against targeted performance
goals and an established set of behaviors (i.e., core values and / or critical measures). Employees are engaged in working toward
key performance goals that align to organizational and business unit / area strategies and objectives. The process is designed to
provide continuous monitoring and a high level of coaching and feedback to reach performance expectations, to provide meaningful
developmental opportunities, to emphasize how results are achieved, and to reward and recognize contributions toward business
goals. In addition, CPS Energy actively manages comprehensive workforce development and succession planning processes to
promote wider development opportunities for employees to learn and grow. These processes are based on the foundational ideas
that all employees are expected to develop to their maximum capabilities and that succession planning must focus on ensuring that
key positions will be staffed by employees who have the capability to keep CPS Energy operating atits highest level of productivity.

CPS Energy salaried and executive employees participate in a discretionary Employee Incentive Plan ("EIP"), that rewards both
individual and organizational performance for controlling expenses, promoting safety, managing reliability, maximizing cost
effective energy production, environmental stewardship, and enhancing customer satisfaction. The EIP provides direct links
between CPS Energy's competitiveness, performance and compensation. In addition to measuring performance on key metrics for
CPS Energy, employees' individual performance is linked to their individual incentive payout. The EIP is reviewed annually to
ensure overall design, metrics and targets continue to align with CPS Energy's goals and drive employee performance towards
organizational goals. As of April 10, 2020, distributions for CPS Energy's EIP program have been suspended for up to two years
to preserve cash in the face of reduced revenue and increased customer debt as a result of the worldwide pandemic. CPS Energy
will continue to eval uate performance against the established metrics, and payments could be distributed in the future if economic
indicators improve.

CPS Energy's principal executives and members of the Executive Leadership Team include: Paula Gold-Williams,
President & CEO; Carolyn E. Shellman, Board Secretary, Chief Legal Officer & General Counsel ("CLO&GC"); Fred Bonewell,
Chief Security, Safety & Gas Solutions Officer ("CSSGSO"); Rudy Garza, Chief Customer Engagement Officer ("CCEQ"); Vivian
Bouet, Chief Information Officer ("CIO"); Frank Almaraz, Chief Power, Sustainability, & Business Development Officer
("CPSBDQ"); Paul Barham, Chief Grid Optimization & Resiliency Officer ("CGORQ"); Lisa Lewis, Chief Administrative Officer
("CAQ"), and Gary Gold, Chief Financial Officer ("CFO") & Treasurer. Inadditionto the Executive Leadership Team, biographies
of the members of the Senior Leadership Team, which encompasses other key members of CPS Energy's senior staff, are available
at www.cpsenergy.com.

A recent reorganization of the members of the Executive Leadership Team was announced on February 19, 2021, which reflected
the imminent departure of Dr. Cris Eugster, who was the Chief Operating Officer ("COQ") at CPS Energy for 12 years. Dr. Eugster
accepted the CEO position with NAES Corporation, an energy services company in Washington state. His last day at CPS Energy
was on February 26, 2021. In light of his departure, Ms. Paula Gold-Williams stated that she was splitting the COO role to address
the increasing complexity across the operational landscape, into a Chief Power, Sustainability, & Business Development Officer
("CPSBDQ") position, led by Frank Almaraz, and a Chief Grid Optimization & Resiliency Officer ("CGORQ") position, led by
Paul Barham. CPS Energy posted a notice to EMMA related to these changes on March 4, 2021. The reorganized Executive
Leadership Team follows as such:

Ms. Paula Gold-Williams is the President & CEO. Ms. Gold-Williams joined CPS Energy in October 2004, after serving in several
senior financial management positions at other companies. Ms. Gold-Williams is a Certified Public Accountant. She received a
Bachelor's degree in Accounting from St. Mary's University and holds a Master of Business Administration degree with a
concentration in finance and accounting from Regis University. Ms. Gold-Williams served as CPS Energy's Group Executive Vice
President — Financial & Administrative Services, CFO & Treasurer prior to the Board's appointment to serve as interim CEQ,
effective November 1, 2015. Ms. Gold-Williams was selected as the President & CEO on July 25, 2016.

Ms. Carolyn E. Shellman is the CLO&GC and Board Secretary. Ms. Shellman joined CPS Energy in July 2006, after serving as
Vice President, General Counsel and Board Secretary for ERCOT, and as a partner in the utility sections of two separate Texas law
firms. Ms. Shellman has also served as the Director for the Hearings Division of the PUCT and as a hearing officer with the PUCT.
She provides oversight for Legal, Audit, and Governmental Affairs functions, and serves as Secretary to the Board. Ms. Shellman
has a Bachelor's degree from Vassar College and a Juris Doctor from the University of Oklahoma. She is a current member of the
State Bar of Texas and the State Bar of Oklahoma.

Mr. Fred Bonewell is the CSSGSO. Mr. Bonewell oversees all of CPS Energy's Enterprise & Public Safety, Cyber & Physical
Security, Fleet Operations, Business Continuity, Labor Relations, and Gas Solutions Operations. Mr. Bonewell has more than 30
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years of progressive leadership experience in employee health and safety, risk, workers' compensation, and labor relations. He has
worked for Louisville Gas & Electric, Florida Power & Light, and others. Mr. Bonewell is a graduate of Indiana State University.

Mr. Rudy Garza is the CCEO and oversees customer experience and engagement initiatives at CPS Energy. He is also responsible
for ensuring consistent and exceptional customer experiences across major customer channels and touchpoints. Formerly Senior
Vice President of Distribution Service & Operations, he oversaw the electric distribution system maintenance and construction
activity as well as the Energy Management Center, which operates and monitors the distribution system on a daily basis. Before
arriving at CPS Energy in 2012, Mr. Garza served as Assistant City Manager and as Intergovernmental Relations Director in Corpus
Christi. He also worked for TXU Corporation in Dallas for 13 years. Mr. Garza has a Master of Business Administration from the
University of North Texas and a Bachelor of Science in Electrical Engineering from the University of Texas in Austin.

Ms. Vivian Bouet is the CIO and is responsible for overseeing the technology roadmap, enterprise architecture, business solutions
development, digital experience, and innovation functions at CPS Energy, as well as providing leadership in corporate strategic
planning. Prior to joining CPS Energy, Ms. Bouet served in executive leadership and management positions as well as worked as a
senior principal consultant. Her two most recent leadership positions were with Walgreens Boots Alliance, Inc., a Fortune 19
company and Anthem Health Insurance Inc., a Fortune 29 company.

Mr. Frank Almaraz is the CPSBDO and oversees Power Generation; Energy Supply & Market Operations (ESMO) and Climate
Strategy & Sustainability. Previously, he held the positions of Chief Administrative & Business Development Officer (CABDO),
Senior Vice President of Commercial Operations, Interim Group Executive Vice President, Treasurer & Shared Services Lead and
Vice President of ESMO.

Mr. Almaraz led the execution of several key initiatives, including the acquisition of an 800 MW natural gas combined cycle power
plant, negotiation of a complex 25-year 400 MW solar Power Purchase Agreement (PPA) and an agreement to deploy advanced
metering infrastructure to the CPS Energy gas and electric systems. Mr. Almaraz is also on the Boards of Directors of the American
Gas Association, the San Antonio Hispanic Chamber of Commerce and the DoSeum, San Antonio's Museum for Kids. He joined
CPS Energy in 2011 as Senior Director of Energy Strategy and Planning after serving in various executive roles at Energy Future
Holdings in Dallas.

Mr. Paul Barham is the CGORO and is responsible for Energy Delivery Services and Grid Transformation & Engineering. He
oversees the Engineering functions for Transmission and Substation, field operations for all Transmission and Distribution, and
System Operations along with Customer Reliability and asset management programs associated with electric delivery. Mr. Barham
has been with CPS Energy for over 33 years. He has served in a variety of positions at CPS Energy, including leadership positions
in Power Generation, Generation Planning and Energy Market Operations.

Mr. Barham has a Bachelor of Science in Mechanical Engineering from Texas A&M University and a Master of Science in
Mechanical Engineering from the University of Texas at San Antonio. He is a registered professional engineer in the State of Texas.

Ms. Lisa Lewis is the CAO and oversees People & Culture (Human Resources), Supply Chain, & Enterprise Compliance, Ethics
and Facilities. Ms. Lewis has worked for CPS Energy for 20 years and previously served as Senior Vice President of People &
Culture. Ms. Lewis has focused on enabling our CPS Energy workforce to evolve with the fast-changing utility industry. Before
that role, she progressed through Corporate Communications to ultimately become the VP of that area.

Before joining CPS Energy, Ms. Lewis worked in marketing communications and advertising for service industry clients ranging
from healthcare to public transit. She is an advocate for STEM education and workforce development in San Antonio and serves
on the advisory board for San Antonio’s CAST public high schools. Ms. Lewis has a Bachelor of Arts in Communications from
Texas State University and is a Certified Professional through the Society of Human Resource Management (SHRM).

Mr. Gary Gold is the CFO & Treasurer and oversees CPS Energy's Accounting & Finance functions. In this position, he is
responsible for Accounting & Financial Reporting, Corporate Financial Planning, Cost Management, as well as Treasury, Strategic
Pricing & Cost Recovery, Enterprise Risk Management and Financial Information Systems Management. Mr. Gold has more than
35 years of financial experience, primarily in the energy and utility sectors, having previously worked for Valero Energy and
SBC Communications. He joined CPS Energy in 2005 and most recently served as Vice President of Corporate Services &
Assistant Treasurer. He is a Certified Public Accountant and a member of the American Institute of Certified Public Accountants
and Financial Executives International. Mr. Gold has a Bachelor of Business Administration degree in Accounting from the
University of Texas at San Antonio.

Aligned with senior management's People First commitment to its customers, community and employees, over time CPS Energy
has increased its internal focus on talent development. In particular, senior management has a robust Succession Planning Program
that emphasizes development of talent on a regular basis, year-after-year. These efforts have proven beneficial, especially in
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instances when CPS Energy executives retire or are sought after by other entities. Accordingly, senior management, under the
leadership of CPS Energy's President & CEO, works on robust and effective short- and long-term personnel plans that promptly
address departures of talent, whenever applicable. These constructive plans include, butare not limited to, promotions, streamlined
team re-assignments, recruiting and other beneficial activities.

Political Action Committee Petition

In the fall of 2020, a coalition of citizen groups, known as Our Power PAC (a political action committee) announced a petition
seeking to amend the City Charter as it relates to CPS Energy and its governance structure (the "CPS Petition"). Among other
things, the CPS Petition sought to (1) replace the Board with a board comprised of City Council members, (2) replace the President
& CEO witha director to be selected by the newly comprised board, (3) proscribe the powers and duties of the director, (4) establish
an advisory commission, and (5) mandate certain energy and rate related policies.

Under State law, the City Charter may only be amended once every two years and was last amended on November 6, 2018. In
order for any action to trigger an election to amend the City Charter, a valid petition consisting of at least 20,000 signatures of
registered City voters gathered within 180 days of presentment must be received by the City Clerk for review and certification of
the requisite number of signatures. The City Council, upon receipt of a certified petition, is then required to hold a public hearing
and has sixty days to take action which (in addition to other actions) may include submitting the issue to the electorate by ordering
an election on the next uniform election.

In January 2021, Our Power PAC publicly announced that the circulators did not receive the requisite number of signatures and the
petition was not submitted to the City Clerk's office.

On November 12, 2020, the City, acting by and through CPS Energy filed a bond validation action under Texas Government Code
Chapter 1205 in Travis County, Texas to validate the Bond Ordinances' provisions to further protect CPS Energy from any effort
to modify these contracts outside of the methods described therein. The Travis County District Court heard the matter on December
7, 2020 and issued a Final Judgment and Permanent Injunction. The Court specifically found that the provisions of the Bond
Ordinances, including the Ordinance, that vest management and control of the systems in the 5-member Board, establish 5-year
terms for Trustees subject to one reappointment term, and set exclusive methods for amendment of the Bond Ordinances and each
of the foregoing is "legal, valid, enforceable, and binding on the City" "for the entire time period during which the debt obligations
of the Public Securities remain outstanding." The Court further declared that any actual or constructive amendment to the Bond
Ordinances that failed to follow the exclusive methods set forth in the ordinances, that require a high-level of investor written
consent, is invalid and would result in an impairment of contract. The Court also entered a permanent injunction against any person
filing proceedings that contest the Bond Ordinances or the public securities issued thereunder. On February 23, 2021, two
individuals filed a motion for new trial under Rule 329b of the Texas Rules of Civil Procedure and subsequently requested a hearing
on the matter. A hearing has been scheduled for April 28, 2021 and will likely be held by a judge randomly selected from those
sitting in Travis County because the judge who heard the matter has retired. The City, acting by and though CPS Energy, intends to
defend vigorously against the motion for new trial; however, no prediction can be made, as of the date hereof, with respect to the
outcome of the hearing or the outcome of any new trial that may be granted.

Management continues to communicate facts around its highly effective business strategies that have been thoughtfully designed
to balance customer Affordability, Reliability, Resilience, Security, Safety, Environmental Responsibility, & Financial Stabi lity.

RETAIL AND WHOLESALE ELECTRIC AND NATURAL GAS SALES

RETAIL SERVICE AREA
Electric

The CPS Energy electric system serves a territory consisting of substantially all of Bexar County and small portions of the adjacent
counties of Atascosa, Bandera, Bexar, Comal, Gillespie, Gonzalez, Guadalupe, Kendall, Kerr, Medina, Wilson. Certification of
this service area was granted by the PUCT.

CPS Energy is currently the exclusive provider of retail electric service within this service area, including the provision of el ectric
service to some federal military installations located within the service area. In 1999, the Texas Legislature enacted Senate Bill 7
("SB 7", which allows for retail electric competition within designated service areas upon a decision of the governing body having
jurisdiction within such areas affirmatively acting to "opt-in" to such a competitive scenario. CPS Energy and the City have not
elected to "opt-in." Until and unless the City Council and the Board exercise the option to opt-in to retail electric competition
(called "Texas Electric Choice" by the PUCT), CPS Energy has the sole right to provide retail electric services in its service area.
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On April 26, 2001, after a thorough feasibility study was conducted and reviewed, the City Council passed a resolution stating that
the City did notintend to opt-in to the deregulated electric market beginning January 1, 2002, the date Texas Electric Choice became
effective. As stated above, SB 7 provides that electric "opt-in" decisions are to be made by the governing body or the body vested
with the power to manage and operate a municipal utility such as CPS Energy. Given the relationship of the Board and the City
Council, any decision to opt-in to electric competition would be based upon the adoption of resolutions by both the Board and the
City Council. If CPS Energy and the City choose to opt-in, other retail electric energy suppliers would be authorized to offer retail
electric energy in the CPS Energy service area and CPS Energy would be authorized to offer retail electric energy in any other
service areas open to retail competition in ERCOT. See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS - CERTAIN
FACTORS AFFECTING THE ELECTRIC UTILITY INDUSTRY — THE ELECTRIC UTILITY INDUSTRY GENERALLY —
ERCOT" herein. ERCOT is the independent entity that monitors and administers the flow of electricity within the interconnected
grid that operates wholly within Texas; the term "ERCOT" also refers to the area within Texas served by this interconnected grid.
See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF FACILITIES — Electric System - Interconnected
System" and "SAN ANTONIO ELECTRIC AND GAS SYSTEMS - CUSTOMERS AND RATES - Customer Rates —
Governmentally Imposed Fees, Taxes or Payments" herein. CPS Energy has the option of acting in the role of the "Provider of Last
Resort" (hereinafter defined) for its service area in the event it and the City choose to opt-in. See " SAN ANTONIO ELECTRIC
AND GAS SYSTEMS - CERTAIN FACTORS AFFECTING THE ELECTRIC UTILITY INDUSTRY - THE ELECTRIC
UTILITY INDUSTRY GENERALLY" and "- ELECTRIC UTILITY RESTRUCTURING IN TEXAS" herein.

Gas

The CPS Energy gas system serves Bexar County and portions of the surrounding counties of Comal, Guadalupe and Medina. In
the counties of Kendall, Karnes, Wilson and Atascosa, CPS Energy has gas facilities but currently is not serving any customers. In
Texas, no legislative provision or regulatory procedure exists for certification of natural gas service areas. As a result, CPS Energy
competes against other gas supplying entities on the periphery of its electric service area.

Pursuant to the authority provided by Section 181.026, Texas Utilities Code, among other applicable laws, the City has executed a
license agreement (the "License Agreement") with the City of Grey Forest, Texas (the "Licensee"), dated July 28, 2003, for a term
through May 31, 2028. Pursuant to this License Agreement, the City permits the Licensee to provide, construct, operate and
maintain certain natural gas lines within the boundaries of the City which it originally established in 1967 to provide e xtensions and
other improvements thereto upon compliance with the provisions of the License Agreement and upon the payment to the City of a
quarterly license fee of 3% of the gross revenues received by the Licensee from the sale of natural gas within the Licensed Area (as
defined in the License Agreement). Thus, inthe Licensed Area (which comprises less than 6.2% of the CPS Energy natural gas
service area), CPS Energy is in direct competition with the Licensee, acting by and through Grey Forest Utilities, as a supplier of
natural gas.

CPS Energy and the City of Castroville, a current wholesale power customer (See "SAN ANTONIO ELECTRIC AND GAS
SYSTEMS — RETAIL AND WHOLESALE ELECTRIC AND NATURAL GAS SALES - Wholesale Power" herein), reached an
agreement for CPS Energy to operate and maintain the Castroville gas system through October 1, 2022. Both the City of Castroville
and the City of Lytle contracts have been renewed effective October 1, 2020 - October 1, 2022 with options to go month to month
upon expiration. No further negotiations are in progress.

Franchise Agreements

CPS Energy maintains "Franchise Agreements" with 31 incorporated communities in the San Antonio area. These Franchise
Agreements permit CPS Energy to operate its facilities in these cities' streets and public ways in exchange for a franchise fee of
4.5% on electric and natural gas revenues earned within their respective municipal boundaries. Four of the 31 cities have el ected
to increase franchise fees to 5.5%, two that went into effect February 1, 2015, the third went into effect January 1, 2018, and the
fourth went into effect on May 1, 2020. Certain cities retain the ability to seek a 1% increase in their franchise fee under the
applicable agreements related thereto. The additional 1% only applies to customers within those four jurisdictional city boundaries.

[THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK.]
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Customer Base as of October 31, 2020

Electric®” Gas®
Number Percent Number Percent
Residential 778,842 89% Residential 344,453 94%
Commercial & Industrial 76,852 9% Commercial 17,388 5%
All Night Security Lighting 13,423 2% Industrial & Public
Street Lighting, Public Authorities Authorities 2,728 1%
& Other Utilities™ 10,032 1%
Total 879,149 100% Total 364,569 100%

(1) See "FIVE-YEAR ELECTRIC AND GAS SALES BY CUSTOMER CATEGORY" and "FIVE-YEAR STATEMENT OF NET
REVENUES AND DEBT SERVICE COVERAGE" herein for information regarding consumption of energy and contribution of revenues
to the Systems by the average customers for these categories as of October 31, 2020.

(2) Also includes off-system sales customers.

WHOLESALE POWER

CPS Energy has an active program to optimize its excess power generation capacity in the wholesale power market, which includes
both power purchases and power sales when such can be reasonably expected to reduce cost or generate revenue for the electric
system. As a part of managing the power generation portfolio, CPS Energy may also purchase power if there is an unanticipated
deficit in capacity, to maintain reserve margins, to enhance reliability for the electric system, or when economically prudent to
reduce overall costs of its obligations in the ERCOT market.

Trained, experienced staff in CPS Energy's Energy Market Operations, who report to the CPS Energy Interim Vice President for
Energy Supply and Market Operations, conduct wholesale power transactions in accordance with established procedures.
CPS Energy is a Qualified Scheduling Entity ("QSE") within ERCOT which allows CPS Energy to manage both load and generation
in the ERCOT real-time and day-ahead markets. The QSE function is also managed by the Energy Market Operations. The
governance for ERCOT market activity is established by the Energy Markets and Risk Management Policy. Under this policy, the
Energy Portfolio Strategy Committee, comprised of select executive leadership, provides comprehensive review and oversight of
proposed wholesale transactions to ensure alignment with CPS Energy strategies, including evaluation of the associated risks.
CPS Energy conducts wholesale power transactions only with approved counterparties with which CPS Energy has established
master enabling agreements for such transactions. The enabling agreements outline payment and delivery terms and conditions of
such sales and purchases, and provide for written confirmation of each transaction between CPS Energy and its counterparts.

CPS Energy sells wholesale electricity to the Floresville Electric Light & Power System, the City of Hondo, and the City of
Castroville. These three wholesale supply agreements have been renewed and have terms expiring in 2025, 2022, and 2022,
respectively.

Long-term supply agreements have been entered with Central Texas Electric Cooperative, the City of Boerne, the City of Seguin,
and the Kerrville Public Utility Board to provide supply for terms that began in June 2013 and extend through 2021. There are no
plans to renew the Central Texas Electric Cooperative contract at this time. The other three entities are extended through 2023. The
requirements under the existing wholesale agreements are firm energy obligations of CPS Energy. Inaddition, from time to time,
CPS Energy provides a variety of supply arrangements on a short-term basis for terms ranging from one month up to one year with
a variety of approved counterparts.

CUSTOMERS AND RATES

CUSTOMER RATES

CPS Energy's electric and gas monthly rate schedules list the currently effective monthly charges payable by CPS Energy customers.
Each rate schedule briefly describes the types of service CPS Energy renders to customers billed in accordance with that rate
schedule, plus customer eligibility criteria. Customers with similar load and usage characteristics are grouped into rate classes and
are billed in accordance with the same rate schedule. The different electric rate classes include rate schedules for residential,
commercial, and industrial customers. There are also rate schedules for street lighting, all night security lights, and wholesale power
to other electric utilities. The gas rate schedules are categorized into general, commercial and industrial.
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Retail Service Rates

Under the Texas Public Utility Regulatory Act ("PURA"), significant original jurisdiction over the rates, services, and operations
of "electric utilities" is vested in the PUCT. In this context, "electric utility" means an electric investor-owned utility ("10U").
Since the electric deregulation aspects of SB 7 became effective on January 1, 2002, the PUCT's jurisdiction over electric IOUs
primarily encompasses only the transmission and distribution functions. PURA generally excludes Municipal Utilities, such as
CPS Energy, from PUCT jurisdiction, although the PUCT has jurisdiction over electric wholesale transmission rates. See "SAN
ANTONIO ELECTRIC AND GAS SYSTEMS — CUSTOMERS AND RATES — Customer Rates — Transmission Access and Rate
Regulation™ herein. Under the PURA, a municipal governing body or the body vested with the power to manage and operate a
Municipal Utility such as CPS Energy has exclusive jurisdiction to set rates applicable to all services provided by the Municipal
Utility with the exception of electric wholesale transmission activities and rates. Unless and until the City Council and Board
choose to opt-in to electric retail competition, CPS Energy retail service electric rates are subject to appellate, but not original rate
regulatory jurisdiction by the PUCT in areas that CPS Energy serves outside the City limits. To date, no such appeal to the PUCT
of CPS Energy retail electric rates has ever been filed. CPS Energy is not subject to the annual PUCT gross receipts fee payable by
I0U electric utilities. See " SAN ANTONIO ELECTRIC AND GAS SYSTEMS - CERTAIN FACTORS AFFECTING THE
ELECTRIC UTILITY INDUSTRY — ELECTRIC UTILITY RESTRUCTURING IN TEXAS" herein.

The Railroad Commission of Texas ("RRCT") has significant original jurisdiction over the rates, services and operations of natural
gas utilities in the State. Municipal Utilities such as CPS Energy are generally excluded from regulation by the RRCT, except in
matters related to natural gas safety. CPS Energy retail gas service rates applicable to ratepayers outside the City are subject to
appellate, but not original rate regulatory jurisdiction by the RRCT in areas that CPS Energy serves outside the City limits. To date,
no such appeal to the RRCT of CPS Energy retail gas rates has ever been filed. In the absence of a contract for service, the RRCT
also has jurisdiction to establish gas transportation rates for service to Texas State agencies by a Municipal Utility. A Municipal
Utility is also required to sell gas to and transport State-owned gas for "public retail customers," including State agencies, State
institutions of higher education, public school districts, United States military installations, and United States Veterans A ffairs
facilities, at rates provided by written contract between the Municipal Utility and the buyer entity. If agreement to such a contract
cannot be reached, a rate would be set by the legal and relevant regulatory body.

The City has covenanted and is obligated under the Bond Ordinances, as provided under the rate covenant, to establish and maintain
rates and collect charges in an amount sufficient to pay all maintenance and operating expenses of the Systems and to pay the debt
service requirements on all revenue debt of the Systems, including the outstanding Senior Lien Obligations, any Additional Senior
Lien Obligations, the outstanding Junior Lien Obligations, obligations arising under liquidity facilities relating to such Junior Lien
Obligations, any Additional Junior Lien Obligations, the Notes (and related Liquidity Facilities) and any Inferior Lien Obligations,
and to make all other payments prescribed in the Bond Ordinances.

CPS Energy has periodic rate increases, with the most recent electric and gas base rate increase of 4.25% implemented on
February 1, 2014 (the first such rate increase since a 7.5% electric base rate increase and an 8.5% gas base rate increase became
effective on March 1, 2010). CPS Energy expects to continue to periodically seek electric and gas base rate increases that are
intended to maintain debt coverage, debt-to-equity and liquidity ratios.

CPS Energy is continuing to analyze the size and potential date of a base rate increase. However, CPS Energy has not determined
when this will take place, or the percentage rate increase related thereto. CPS Energy will continue to update its ratepayers and the
community as appropriate.

Year-after-year, CPS Energy's management team continually monitors and analyzes its cash and revenue positions. Within this
process, CPS Energy assesses its projections for actual and anticipated costs and expenses. This information is also used to evaluate
the scope and timing of potential requests for rate adjustments. When possible, the CPS Energy team shares this approach with the
public to ensure there is general awareness that rate adjustments will be needed from time-to-time. CPS Energy has not
implemented a rate increase in over seven years for several reasons such as a continual focus on cost control and prudent
implementation of technology, as well as the effective recovery of its energy efficiency, conservation and fuel costs, including its
purchase power agreements and the refunding of revenue bond obligations for debt service savings. At the point CPS Energy's
management team determines it is time for a new rate case, a formal and substantiated request will be made to its Board, at a public
meeting in open session. When approved by the Board, the rate case will continue to be discussed publicly and the request will be
presented to the City Council for consideration.

In addition to standard service rates, CPS Energy also provides several rates and riders for a variety of programs and products.
Since May 2000, under Rider E15, CPS Energy has offered a monthly contract for renewable energy service (currently wind-
generated electricity). The High Load Factor ("HLF") rate, first offered in February 2014, is available to customers with new or
added load of 10 megawatts ("MW") or greater. The HLF rate requires eligible customers to maintain an annual billing load factor
of 90 percent or more and meet the requirements of Rider E16. Rider E16 offers discounts off the Super Large Power ("SLP") and
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HLF demand charge for a period up to four years for new or added load of at least 10 MW. Under certain conditions, the discount
may be extended for up to an additional six years. Eligible customers that qualify for Rider E16 discounts must also meet City
employment targets or other related performance metrics and targets for purchases of goods or services fromlocal businesses. Since
July 2012, under Rider E19, CPS Energy provides an optional service offering of electricity generated by wind-powered turbines,
solar-powered systems, or other renewable resources. Additionally, Rider E20, which became effective February 1, 2015, waives
late fees for individuals 60 years or older with income at or below 125% of the federal poverty level. CPS Energy revised its "Rules
and Regulations Applying to Retail Utility Service", effective March 1, 2019, which contains provisions for alternative payment
plans, payment assistance, and extensions, and is now referred to as "CPS Energy Customer Terms and Conditions Applying to
Retail Utility Service". The New Service Options ("NSQO") tariff, effective October 2018, is an umbrella tariff that enables
CPS Energy to offer new service options on a pilot basis, with oversight by the City's Office of Public Utilities. This tariff allows
CPS Energy to provide innovative energy services while gauging customer interest and gathering information to refine the offering.
The Commercial Electric Vehicle Pilot Rate was the first offering under the NSO tariff.

CPS Energy also has rates that permit recovery of certain miscellaneous customer charges and for extending lines to provide gas
and electric service to its customers. The Policy for Miscellaneous Customer Charges is approved periodically by the Board and is
subject to a corresponding City ordinance.

In May 2009, the City Council established a mechanism to fund CPS Energy's Save for Tomorrow Energy Plan ("STEP™), an
energy efficiency and conservation program to be funded largely through the electric fuel adjustment fee. See "SAN ANTONIO
ELECTRIC AND GAS SYSTEMS — CUSTOMERS AND RATES — Customer Rates — Fuel and Gas Cost Adjustment” herein.
The total cost of the STEP program during the 2009 to 2020 time period was approved at $849 million with annual costs ranging
from $12.3 million to over $111 million. While approximately $9 million is currently recovered each year through existing base
rates, the additional costs for the STEP program will be recovered through a STEP charge applied to the electric fuel adjustment
as stated above. Through Fiscal Year 2020, the accumulated cost for the STEP program was $723 million. As of January 31, 2020,
CPS Energy quantified a cumulative reduction of 845 MW. Over the lifetime of STEP, the benefits of the program have exceeded
the implementation costs to achieve energy savings. As the STEP goal was achieved a year early, in January 2020, the Board and
City Council voted to extend the existing STEP program. The extended program, known as "STEP Bridge", was approved to
spend $70 million to reach a targeted, additional reduction of 75 MW. CPS Energy envisions STEP Bridge delivering a diverse
portfolio of programs to assist customers to save energy. Seeking feedback from a broad array of customers and key stakeholders,
CPS Energy is using the information that it gathers to update, design, and create programs and services that meet the needs of its
diverse set of customers. In light of COVID-19 and delays in achieving the STEP Bridge goals, CPS Energy sought and received
City Council approval to extend the STEP Bridge program. In January 2021, the City Council authorized CPS Energy to expend
up to anadditional $70 million on energy efficiency and conservation programs to be completed by July 2022. During the extension,
CPS Energy will continue to seek customer and community feedback to inform its' proposed long-term program to be called
FlexSTEP.  For additional information on CPS Energy's STEP energy efficiency and conservation programs, see "SAN
ANTONIO ELECTRIC AND GAS SYSTEMS — COMPLIANCE AND REGULATION — Energy Conservation and Public Safety
Programs™ herein. See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — STRATEGIC INITIATIVES - Flexible PathM
Strategy" herein.

New Tariff

CPS Energy continues to innovate to meet the emerging needs of its customers. On August 20, 2020, the City Council approved
an optional "Green Tariff" for large commercial customers which offers access to renewable energy. This new product option was
created to facilitate large customers' goals of accelerating their access to renewable energy. Under this tariff, customers may ask
CPS Energy to provide renewable energy from specific sources that meet their needs. The Green Tariff has three main components:
a monthly grid share charge, a demand charge, and energy charges based on a renewable energy supply agreement. CPS Energy is
also evaluating other optional product offerings that will enable customers to use renewable energy while still covering the full cost
of service.

Fuel and Gas Cost Adjustment

The Systems' tariffs feature a fuel cost adjustment provision in the electric rates and a gas cost adjustment provision in the gas rates,
whichallow CPS Energy to reconcile fuel and gas cost variances above or below levels included in base rates. CPS Energy's electric
rates are subject to a positive or negative monthly adjustment equal to the variance in the price of fuel above or below a base cost
of $0.01416 per kilowatt-hour ("kWh"). Similarly, CPS Energy's base gas rates are subject to an adjustment equal to the variance
in the price of natural gas above or below a base cost of $0.220 per 100 cubic feet ("CCF"), approximately equivalent to $2.167 per
one million MMBtu. A British Thermal Unit ("Btu") is a measure of energy content in fuel, and is used in the power steam
generation, and heating and air conditioning industries. Natural gas is usually measured in Btus. However, the foregoing is qualified
by the 2021 Winter Weather Event, which may alter these costs.
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Governmentally Imposed Fees, Taxes or Payments

The rates, as previously approved by various rate ordinances adopted by the City Council, may be adjusted without further action
by the City Council to reflect the increase or decrease in fees, taxes or other required payments to governmental entities or for
governmental or municipal purposes which may be hereafter assessed, imposed, or otherwise required and which are payable out
of or are based upon net revenues of the Systems.

In March 2000, two new governmental assessments resulting from regulatory changes in the Texas electric utility industry, including
the open access wholesale transmission charges, were added to CPS Energy's electric billings as regulatory adjustments and are
updated annually or as needed. The first assessment recovers additional ERCOT -related transmission expenditures not recovered
through CPS Energy's current base rates. For CPS Energy residential customer rates, this adjustment (effective February 2021)
adds $0.01161per KWh sold. The second assessment relates to CPS Energy's share of the cost to fund the staffing and operation of
ERCOT, the Independent System Operator ("1SO"), and the quarterly Electric Reliability Organization ("ERO") fee. The PUCT
retains oversight authority over ERCOT. For all CPS Energy retail customers, this charge increases bills by $0.00075 per kWh
sold.

In March 2005, the RRCT began imposing a regulatory fee to cover the cost of regulation by the RRCT. The fee is based upon the
number of active gas customers and is recovered from CPS Energy gas customers through the payment of an annual fee assessed
one time during the year.

Transmission Access and Rate Regulation

Pursuant to amendments made by the Texas Legislature in 1995 to the PURA ("PURA95"), Municipal Utilities, including
CPS Energy, became subject to the regulatory jurisdiction of the PUCT for transmission of wholesale energy. PURA95 requires
the PUCT to establish open access transmission on the interconnected Texas grid for all utilities, co-generators, power marketers,
independent power producers and other transmission customers.

The 1999 Texas Legislature amended the PURA95 to expressly authorize rate authority over Municipal Utilities for wholesale
transmission and to require that the postage stamp method be used exclusively for pricing wholesale transmission transactions. The
PUCT in late 1999 amended its transmission rule to incorporate fully the postage stamp pricing method, which sets the price for
transmission at the system average for ERCOT. CPS Energy's wholesale open access transmission charges are set out in tariffs
filed with the PUCT and are based on its transmission cost of service approved by the PUCT, representing CPS Energy's input to
the statewide postage stamp pricing model. The PUCT's rule, consistent with provisions in PURA 8 35.005(b), also provides that
the PUCT may require construction or enlargement of transmission facilities to facilitate wholesale transmission service. Additional
information on recovery of ERCOT transmission fees is discussed in "SAN ANTONIO ELECTRIC AND GAS SYSTEMS -
CUSTOMERS AND RATES — Customer Rates — Governmentally Imposed Fees, Taxes or Payments" and transition to the nodal
market is discussed in "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF FACILITIES — Electric System
— Interconnected System" herein.

[THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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TEN-YEAR ELECTRIC CUSTOMER STATISTICS®
Fiscal Years Ended January 31,

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

RESIDENTIAL
Average Monthly KWh/

Customer 1,177 1,281 1,187 1,170 1,182 1,149 1,119 1,117 1,122 1,111
Average Monthly Bill/

Customer $107.01 $118.48  $109.74  $115.20 $120.17 $122.81 $120.25 $122.70 $124.14 $118.28
Average Monthly

Revenue/kWh $0.0909 $0.0925  $0.0924  $0.0985 $0.1017 $0.1069 $0.1075 $0.1098 $0.1106 $0.1065
COMMERCIAL AND

INDUSTRIAL
Average Monthly KWh/

Customer 10,880 11,230 11,059 10,967 10,848 10,888 11,049 10,967 10,874 10,810
Average Monthly Bill/

Customer $835.16 $877.37  $853.02  $905.84 $922.86 $961.12 $978.60 $1,009.75 $1,003.04 $951.02
Average Monthly

Revenue/kWh $0.0768 $0.0781  $0.0771  $0.0826 $0.0851 $0.0883 $0.0886 $0.0921 $0.0922 $0.0880
ALL CUSTOMERS
Average Monthly KWh/

Customer 2,400 2,536 2,421 2,389 2,381 2,342 2,326 2,299 2,284 2,251
Average Monthly Bill/

Customer $196.30 $211.41  $200.22  $211.25 $217.35 $223.24 $221.98 $226.11 $226.20 $214.08
Average Monthly

Revenue/kwWh $0.0818 $0.0834  $0.0827  $0.0884 $0.0913 $0.0953 $0.0954 $0.0983 $0.0990 $0.0951

(1) Excludes unbilled revenues and off-system sales.

HISTORICAL RECORD OF CITY OF SAN ANTONIO GENERAL FUND
BENEFITS FROM CITY'S ELECTRIC AND GAS UTILITY SYSTEMS

(Dollars in thousands)

Fiscal Years Ended January 31,

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Payments
To City(l)'(z) $ 276,863 $ 286,943 $ 271589 $ 296,672 $ 320,933 $ 320,454 $ 324469 $ 338455 $ 361,351 $ 342,989

(1) Payments to the City, by ordinance, are not to exceed 14% of CPS Energy's gross revenue (includes wholesale revenues), and includes cash payments and refund of charges
for furnishing the City electricity and gas services, and for a street light replacement program.

(2) Excludes additional payments to the City. See "CAPITAL PROGRAM" herein.

[THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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FIVE-YEAR ELECTRIC AND GAS SALES BY CUSTOMER CATEGORY

ELECTRIC SYSTEM

SALES IN kwh®
Residential
Commercial & industrial
Street lighting
Public authorities
Other utilities®
ANSL®
Total sales in KWH

AVERAGE NUMBER
OF CUSTOMERS
Residential
Commercial & industrial
Street lighting
Public authorities
Other utilities®
ANSL®

Total customers

kWh SALES PER
CUSTOMER
Residential

Commercial & industrial

GAS SYSTEM

SALES IN MCF®"

Residential

Commercial

Industrial

Public authorities
Total sales in MCF

AVERAGE NUMBER
OF CUSTOMERS
Residential
Commercial
Industrial
Public authorities

Total customers

MCF SALES PER
CUSTOMER

Residential
Commercial
Industrial

Fiscal Years Ended January 31,

(1) Excludes unbilled revenues.
(2) Includes Off-Systems Sales.
(3) All Night Security Lighting.

2016 2017 2018 2019 2020
9,469,946,381 9,442,880,084 9,634,693,060 9,913,513,494 10,038,080,665
9,126,055,853 9,389,924,617 9,416,835,850 9,584,259,393 9,714,043,700

74,213,309 74,236,222 71,894,810 69,500,510 67,702,803
2,710,033,507 2,832,860,627 2,813,558,496 2,792,584,406 2,781,803,288
6,443,248,042 5,404,120,814 5,957,173,759 8,997,699,166 6,058,856,975

21,713,403 21,569,842 21,313,293 20,959,056 19,767,424

27,845,210,495 27,165,592,206 27,915,469,268 31,378,516,025 28,680,254,855
686,672 703,397 718,703 736,281 752,952
69,850 70,821 71,554 73,447 74,884
2,381 2,472 2,503 2,552 2,627
6,824 7,027 7,040 7,146 7,328

18 16 17 16 13

12,350 12,545 12,785 13,080 13,233
778,095 796,278 812,602 832,522 851,037
13,791 13,425 13,406 13,464 13,332
130,652 132,587 131,605 130,492 129,721
10,307,616 8,532,993 9,125,564 10,487,800 10,532,808
10,335,964 10,403,729 10,300,019 11,235,038 11,593,503
688,496 714,741 1,014,176 982,251 1,438,925
2,553,464 2,390,299 3,049,253 2,885,133 3,306,480
23,885,540 22,041,762 23,489,012 25,590,222 26,871,716
317,001 321,023 324,456 329,928 335,154
17,632 17,612 17,408 17,613 17,515

45 44 42 38 35

2,722 2,718 2,744 2,759 2,787
337,400 341,397 344,650 350,338 355,491

33 27 28 32 31

586 591 592 638 662

15,300 16,244 24,147 25,849 41,112
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FIVE-YEAR STATEMENT OF NET REVENUES AND DEBT SERVICE COVERAGE®

Fiscal Years Ended January 31,

2016 2017 2018 2019 2020

ELECTRIC SYSTEM
BILLED REVENUES
Residential $1,012,380,845 $1,015,038,320 $1,058,223,884 $1,096,861,931 $1,068,738,092
Commercial & Industrial 805,608,732 831,661,495 867,020,589 884,042,765 854,607,500
Street lighting 15,510,427 15,740,447 16,308,397 16,528,500 16,505,845
Public authorities 213,045,600 220,861,372 229,644,538 229,522,828 219,309,619
Other utilities® 256,036,895 199,261,371 226,938,193 353,349,317 239,305,653
ANSL® 5,251,978 5,359,993 5,569,333 5,653,745 5,621,729
Other 13,616,484 17,750,895 16,794,130 16,653,465 20,825,911

Total revenues 2,321,450,961 2,305,673,893 2,420,499,064 2,602,612,551 2,424,914,349
OPERATION & MAINTENANCE

EXPENSE
Production 962,516,339 906,097,678 982,142,687 1,015,016,433 915,986,314
Transmission 17,733,327 19,376,671 20,502,981 20,434,054 21,172,017
Distribution 94,473,807 100,054,517 106,083,499 105,647,643 107,540,953
Regulatory assessments 66,964,644 74,965,322 84,082,545 86,202,067 82,622,243
Energy efficiency 56,374,842 62,392,909 88,544,058 89,036,212 73,049,721
Customer accounts & information 25,627,083 27,601,956 28,068,874 25,329,711 24,475,716
Administrative & general 137,185,660 169,906,729 135,585,175 143,630,674 164,909,958
Payroll taxes® 6,078,062 6,516,970 6,518,951 6,864,209 6,884,451
STP decommissioning expense 1,800,000 900,000 - - -

Total expenses 1,368,753,764 1,367,812,752 1,451,528,770 1,492,161,003 1,396,641,373

Operating income - electric 952,697,197 937,861,141 968,970,294 1,110,451,548 1,028,272,976
GAS SYSTEM
BILLED REVENUES
Residential 95,957,894 87,877,114 92,882,226 93,397,594 82,640,922
Commercial & Industrial 63,530,526 65,788,279 68,726,158 61,288,254 47,371,294
Public authorities 13,273,493 13,009,567 16,661,794 14,518,732 10,524,742
Other 1,678,390 1,840,830 1,531,804 1,533,592 2,402,972

Total revenues 174,440,303 168,515,790 179,801,982 170,738,172 142,939,930
OPERATION & MAINTENANCE

EXPENSE
Gas purchased 75,542,105 72,749,732 82,997,836 63,797,135 43,669,989
Distribution 17,688,066 21,449,708 27,769,265 27,882,646 30,290,497
Customer accounts & information 12,315,617 13,265,003 13,360,533 12,008,808 12,055,201
Administrative & general 10,360,657 13,048,835 9,696,966 10,684,768 12,319,422
Payroll taxes® 310,246 326,119 320,354 348,486 371,084

Total expenses 116,216,691 120,839,397 134,144,954 114,721,843 98,706,193

Operating income - gas 58,223,612 47,676,393 45,657,028 56,016,329 44,233,737
Combined operating income -

Electric and gas 1,010,920,809 985,537,534 1,014,627,322 1,166,467,877 1,072,506,713

Nonoperating income® 18,793,828 19,930,413 24,109,514 34,909,386 34,322,842

Net revenues, per ordinances $1,029,714,637 $1,005,467,947 $1,038,736,836 $1,201,377,263 $1,106,829,555
DEBT SERVICE
Senior lien obligations® -

Principal and interest $280,520,356 $290,264,115 $270,079,605 $259,725,621 $223,291,750
Junior lien obligations -

Principal and interest 94,723,593 98,996,034 120,996,491 148,178,685 148,805,700
Other interest & debt-related costs 4,145,376 5,443,039 6,074,018 11,113,767 20,634,735

Total debt service $379,389,325 $394,703,188 $397,150,114 $419,018,073 $392,732,185
DEBT SERVICE COVERAGE
Senior & junior lien obligations,

commercial paper, FRRN® 2.71x 2.55x 2.62x 2.87x 2.82x
Senior lien obligations 3.67x 3.46x 3.85x 4.63x 4.96x

(1) Excludes unbilled revenue and component units (STP Decommissioning).

(2) The lower wholesale sales revenues and related sales volume for FY 2017 were a result of plant outages and the expiration of long-term contracts in FY 2017. The higher wholesale
sales revenues and related volumes for FY 2018 and FY 2019 were primarily a result of increased market opportunities. The decreased wholesale sales revenues and related
volumes in FY 2020 were primarily a result of decreased market opportunities.

All Night Security Lighting.
Payroll taxes are allocated separately to Production, Transmission and Distribution.

(

(

(5) Excludes fair value adjustments and gain/loss from ineffective hedging transactions.

(6) Amount shown is gross debt service and does not include any cash contributions made.
(

On January 22, 2019, the FRRN private placement program's balance of $25.2 million was paid off. At January 31, 2019, there was no outstanding balance under the FRRN
program. See "INTRODUCTORY STATEMENT - General Description of CPS Energy Revenue Debt and Priority of Liens - Inferior Lien Obligations herein™ for a description
of the City's previous issuance of Flex Rate Notes and the current authorization to issue additional Inferior Lien Obligations prospectively.
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OPERATIONAL IMPACT OF COVID-19 AND CPS ENERGY RESPONSE THERETO

CPS Energy, on an ongoing basis, conducts internal reviews and prepares forecasts and models to project immediate and
intermediate operational and financial impacts attributable to the COVID-19 pandemic. These forecasts and projections are
presented to the CPS Energy Board at its monthly meetings and are available to the general public online at www.cpsenergy.com.
See "USE OF INFORMATION IN OFFICIAL STATEMENT" and "FORWARD - LOOKING STATEMENTS" herein.

Because of the relative unknown of the total impact of the COVID-19 pandemic, CPS Energy's analyses related to budgeted versus
actual performance provides both "medium™ and "high" impact assessment scenarios. CPS Energy has experienced reduced
demand, but this is not both deep and uniform across sectors (for example, and as would be expected, residential usage (which
comprises 42.7% of total load) in January 2021 is up 5.4% compared to budget, while other sectors (such as education,
manufacturing, and hospitality services) are down but trending upward. Also, decreased revenues and increased expenses related to
COVID-19 response will be mitigated by cost reduction measures such as strategic hiring freezes, travel suspensions, and delayed
capital expenditures. CPS Energy also continues to take steps to assist its customers during the COVID-19 pandemic, including
suspending disconnects for non-payment (although such suspensions may be lifted prospectively) and adopting a resolution
suspending late fees whena customer enrolls ina paymentplan. CPS Energy continues to monitor its customer receivables and has
seen a continued increase in past due balances. As of January 31, 2021, past due balances were $93 million, which is an increase
of $54 million compared to prior year. Past due balances over 90 days are reserved at over 75%. In addition to closely monitoring
the customer receivable balances, CPS Energy also provides customers in need with information about assistance programs,
including connecting them with partner organizations that can also provide help during this trying time. CPS Energy also raises
funds for the Residential Energy Assistance Partnership to help customers pay their bills. CPS Energy received recognition from
the energy industry for its efforts in serving the community during the COVID-19 pandemic. These measures, though socially
responsible, may not be enough to prevent potential notable increases in future bad debt expenses, which could be financially
unfavorable.

CPS Energy continues to analyze actual operational results to understand demand patterns, monitor accounts receivable and provide
customers with information on assistance programs, focus on cash flow to ensure liquidity, prioritize ongoing spending for
additional cost reductions and cash savings (including renegotiating contracts with financially favorable terms), and identify
emerging risks, while regularly providing updates to the Board and broader community. CPS Energy expects to continue its financial
managerial approach to proactively address budget challenges and continue to preserve flexibility so that CPS Energy can adapt as
conditions change and positioning itself for recovery effort. The assumptions related to the foregoing projections are based upon
the expectation that conditions experienced as a result of the COVID-19 pandemic (remote work policies, closing or limited hours
of high-energy usage businesses) will continue in the immediate term.

Investors are directed to the CPS Energy website identified above for future, publicly available updates regarding operations, results
and projections concerning financial performance.

On March 2, 2021, Governor Greg Abbott signed executive order GA-34 lifting the COVID-19 restrictions on occupancy of

businesses and the mask mandate. Businesses may continue to follow the health and safety protocols they deem appropriate. CPS
Energy's COVID-19 protocols currently have not changed.

FINANCIAL MANAGEMENT OF THE SYSTEMS

MANAGEMENT DISCUSSION

CPS Energy's Basic Financial Statements for the fiscal years ended January 31, 2020 and 2019, and the Independent Auditors'
Report thereon are included in APPENDIX B and the unaudited financial statements for the period ending October 31, 2020 are
included in APPENDIX C. CPS Energy follows Governmental Accounting Standards Board ("GASB") Statement No. 34, which
requires the preparation of Basic Financial Statements to include an unaudited Management's Discussion and Analysis ("MD&A")
in connection with audited Basic Financial Statements and Related Notes as well as unaudited Required Supplementary Information
("RSI") of CPS Energy. Reference is hereby made to APPENDIX B for the MD&A, Financial Statements & Related Notes and
RSI pertaining to the CPS Energy fiscal year ended January 31, 2020. The Basic Financial Statements for each of the three most
recently completed fiscal years and certain interim audited and unaudited financial reports are made available by CPS Energy to
the general public and are accessible at www.cpsenergy.com. The terms "audited financial reports”, "audited financial statements",
"financial reports" and "financial reporting" hereinare in reference to the audited and unaudited components of the financial package
prepared to GASB Statement No. 34 standards and provided in whole or in part within APPENDIX B and as applicable, APPENDIX
C. Unaudited financial results for the period ended October 31, 2020, are provided in APPENDIX C and are the subject of certain
calculations delivered by CPS Energy's independent auditors at the time of initial delivery of the Bonds. CPS Energy's financial
statements for fiscal year ended January 31, 2021, are currently being reviewed by CPS Energy's external auditors and such annual
audit is expected to be concluded on April 26, 2021.
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Certain historical financial information presented in this Official Statement in table format was derived from CPS Energy's annual
audited financial reports, though the presentation format itself was not separately audited.

The operating results of the Systems reflect the results of past operations and are not necessarily indicative of results of operations
for any future period. Future operations will be affected by factors relating to changes in rates, fuel and other operating costs, utility
industry regulation and deregulation, environmental regulation, economic growth of the community, population, weather, and other
matters; the nature and effect of which cannot at present be determined. See " FORWARD-LOOKING STATEMENTS" and "USE
OF INFORMATION IN OFFICIAL STATEMENT" herein.

ACCOUNTING POLICIES

CPS Energy is subject to and complies with the provisions of GASB pronouncements and guidance made from time to time, upon
assessment of applicability to and implementation by CPS Energy. GASB pronouncements and guidance to which CPS Energy
adheres and implements are described in its audited financial statements. For a description of recent GASB pronouncements and
guidance, as well as CPS Energy's response thereto in connection with its fiscal year 2020 financial reporting, see CPS Energy's
fiscal year 2020 Basic Financial Statements and Independent Auditors' Report included in APPENDIX B.

Other than the changes resulting from GASB pronouncements and guidance that are described in CPS Energy's fiscal year 2020
Basic Financial Statements and Independent Auditors' Report, there were no additional significant accounting principles or reporting
changes implemented in the fiscal year ended January 31, 2020, or the period ended October 31, 2020. Other accounting and
reporting changes that occurred during the prior reporting year continued into the fiscal year ending January 31, 2020, and the
period ended October 31, 2020. These accounting changes and the effects on the financial state ments are described in greater detail
in the MD&A and in the Notes to CPS Energy's fiscal year 2020 Basic Financial Statements and Independent Auditors' Report
included in APPENDIX B hereto.

DEBT AND ASSET MANAGEMENT PROGRAM

CPS Energy has developed a debt and asset management program ("' Debt Management Program™) for the purposes of lowering the
debt component of energy costs, maximizing the effective use of cash and cash equivalent assets and enhancing financial flexi bility.
An important part of the Debt Management Program is debt restructuring through the prudent employment of variable rate debt.
CPS Energy does not currently use interest rate swaps, but continues to assess them as potential debt management tools that could
be incorporated into the CPS Energy debt portfolio in the future. The Debt Management Program also focuses on the use of
unencumbered cash and available cash flow, when available, to redeem debt ahead of scheduled maturities as a means of reducing
outstanding debt. The Debt Management Programis designed to lower interest costs, fund strategic initiatives and increase net cash
flow. CPS Energy has a Debt Management Policy, providing guidelines under which financing and debt transactions are managed.
These guidelines focus on financial options intended to lower debt service costs on outstanding debt, facilitate alternative financing
methods to capitalize on the present market conditions, optimize capital structure, and maintain favorable financial ratios. Under
these guidelines, CPS Energy's gross variable rate exposure cannot exceed 25% of total outstanding debt. Gross variable rate debt
as of the date hereof and reflecting issuance of the Bonds, is estimated to comprise approximately 15.5% of CPS Energy's debt
portfolio (including the Flex Rate Notes).

CPS Energy management continually evaluates the inventory of all non-core business assets and determines if these assets should
be divested for more efficient use.

FINANCIAL RESPONSIBILITY AND INTERNAL AND EXTERNAL REPORTING

CPS Energy management is responsible for designing and implementing an effective internal control environment that manifests in
internal and external reporting for various purposes, including offering documents relating to capital markets debt issuances and
related disclosure filings. This environment includes the policies, procedures, practices, technology and organizational structures
that help CPS Energy achieve its operational objectives, reliable financial reporting, and compliance with laws, regulations and
policies (including determination of materiality of operational events for purposes of market disclosure). From time-to-time, this
process results in identification of deficiencies in procedural controls and opportunities for improvementand or enhancement of the
control environment. The reporting construct reflects the values of CPS Energy and plays animportant role in detecting, preventing,
and (when circumstances warrant), mitigating the impacts of internal and external fraud. When deficiencies or malfeasance are
identified, CPS Energy management follows an established internal process that includes prompt action to correct the issue and
implement any necessary system improvements to address an identified deficiency. This evolving process all ows CPS Energy staff
to remain vigilant, continuously learning from experience and strengthening the internal control environment that targets pro tection
of CPS Energy's assets and its operations.
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CAPITAL PROGRAM

Comprehensive programs for planning and construction to meet current and future electric and gas systems needs are continually
being reviewed and updated, and are aligned with the strategic plan. CPS Energy utilizes computer-based mathematical models for
its forecasting processes. CPS Energy bases its near-termconstruction and operating needs on a five-year forecast. This short-term
annual forecast is supported by a 35-year electric resource plan and is integrated into the long-term financial plan. These
assumptions are subject to substantial change and are revised as necessary to maintain CPS Energy's competitive position.

While short-term energy demand projections have been impacted by recent economic developments and while energy efficiency
and conservation are expected to reduce usage through STEP, positive customer growth is still expected. CPS Energy expects to
see continued growth of its customer base for the Systems due to projected population growth in the San Antonio area. The current
energy sales and peak demand forecast predicts annual increases in sales over the next 25 years between 1-2% and 0.5-1.6% in
electric and gas sales, respectively, and an average peak demand growth rate between 1-2% per year over the next 25 years.
CPS Energy has continued to expand its electric customer extensions, with ongoing construction growth in this area. The capital
projects in fiscal year 2021 are being funded with transfers from internally generated funds, debt proceeds, and other sources.

A capital improvement plan is made for planning purposes and may identify projects that may be deferred or omitted entirely in
future years. In addition, the proposed funding sources for the plan may be modified to meet changing conditions. Likewise, as
conditions change, new projects may be added that are not currently identified. CPS Energy continually monitors and updates the
capital plan with estimates of expenditures necessary to meet proposed and probable new environmental regulations and regulatory
standards. Prior to the onset of the COVID-19 pandemic and the 2021 Winter Weather Event (together, the "Events™), CPS Energy's
five-year capital improvement plan forecasted from February 1, 2020 to January 31,2025 was $3.705 billion. See "SAN
ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF FACILITIES — Electric System — Additional Generation
Opportunities — Nuclear" herein.

Construction projects include electric transmission, electric generation, electric distribution, general properties, and gas facilities.
See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF FACILITIES — Electric System" herein. The
capital program is primarily driven by the electrical and transmission functions and includes expenditures for various infrastructure
and modernization projects as well as regulatory and customer growth projects. The remainder of the capital budget is for power
generation, gas distribution, and shared services including the deployment of a grid optimization programand various other demand
side management technology initiatives.

Over the five-year period covered by the previous capital plan, construction funding from debt proceeds averages approximately
$337.6 million per year. Due to the 2021 Winter Weather Event, these plans have been modified. See "INTRODUCTORY
STATEMENT — Texas 2021 Winter Weather Event" herein for current finance plans (which are subject to change as CPS Energy
receives additional information).

INSURANCE PROGRAM

CPS Energy maintains property and liability insurance programs that combine self-insurance with commercial insurance policies
to cover major financial risks. The property insurance program provides $3.5 billion of replacement value for property and boiler,
machinery loss coverage including comprehensive automobile coverage, fire damage coverage for construction equipment, and
valuable papers coverage. The deductible levels for the property insurance policy are $5.0 million per occurrence for power plants,
$2.5 million per occurrence for substations and $1.0 million per occurrence for all other property locations. The liability insurance
program includes (1) excess liability coverage with a $100.0 million policy limit at a $3.0 million self-insured retention, and
(2) excess workers compensation coverage witha $35.0 million policy limitata $3.0 million self-insured retention. Other property
and liability insurance coverages include directors and officers liability, cyber insurance, employment practices liability, fiduciary
liability, employee travel, event insurance and commercial crime. CPS Energy also maintains insurance reserves, which as of
October 31, 2020, totaled $26.0 million to cover losses under the self-insurance portion of the insurance program.

CPS Energy and the other participants in STP1 (defined herein) and STP2 (defined herein), as further defined herein, maintain the
Nuclear Regulatory Commission ("NRC") required nuclear liability, worker liability, and property insurance, each of which includes
provisions for retrospective assessments depending on occurrences at STP1 and STP2 and other commercial nuclear plants.
CPS Energy is liable for 40% of the premiums and any retrospective assessments with respect to STP1 and STP2 insurance, and
for costs of decontamination and repairs or replacement of damaged property in excess of policy limits.

ENTERPRISE RISK MANAGEMENT AND SOLUTIONS

The Enterprise Risk Management & Solutions ("ERMS") Division is under the direction of the Interim Vice President of Strategic
Pricing & Enterprise Risk Management and is responsible for enterprise risk assessments, insurance services, internal controls
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program and commodity related middle office activities. As part of these responsibilities, ERMS monitors counterparty credit
related exposure on a daily basis.

In 2002, as part of its risk management and fuel and electricity purchasing policies, CPS Energy obtained the ability to hedge or
mitigate price volatility associated with fuel and energy sales and purchases through the utilization of energy-based futures, options
and swap contracts. The hedge program is operated in accordance with a written policy approved annually by the Board. The
program oversight committee, composed of CPS Energy corporate officers and senior executives, approves operating procedures
and corporate hedging strategies.

The Dodd-Frank Wall Street Reform and Consumer Protection Act (the "Dodd-Frank Act") was signed into law on July 21, 2010.
Title VIl of the Dodd-Frank Act, known as the "Wall Street Transparency and Accountability Act of 2010," substantially modified
portions of the Commaodity Exchange Act with respect to swaps and swap transactions. The law was designed to reduce systemic
risk, establish new business conduct rules, increase transparency, and promote market integrity within the financial system. The
Dodd-Frank Act gave both the Commodity Futures Trading Commission ("CFTC") and the SEC statutory authority to directly
regulate the "Over the Counter” ("OTC") derivatives market, which include commodities currently being utilized by CPS Energy
to hedge price risk in accordance with its own policies and procedures. CPS Energy operations are principally affected by the
regulations promulgated under the Dodd-Frank Act by the CFTC. Development of regulations implementing the legislation has
progressed, but the overall impact on CPS Energy remains uncertain pending completion of certain CFTC rulemakings. Exemptions
intended to minimize the regulatory burden on commercial end-users and governmental entities have pared back obligations initially
bearing upon CPS Energy. Certain CFTC rules and policy statements made necessary the modification of CPS Energy's contract
arrangements with hedging counterparties, bringing in various representations, elections and commitments as to reporting
obligations and other matters, and must be covered in new relationships. Similarly, filings with government authorities,
relationships with third party services providers, and additional internal controls and responsibilities have been made necessary. On
May 24, 2018, the U.S. President signed into law the Economic Growth, Regulatory Relief and Consumer Protection Act, which is
designed to roll back or eliminate key parts of the Dodd-Frank Act and would provide smaller banking institutions with relief from
the strenuous requirements originally imposed in 2010. On October 31, 2018, the Federal Reserve unveiled its plan for significantly
paring back rules for regional and community banks, in direct response to Congress' May 2018 legislation. CPS Energy continues
to monitor the status of the Dodd-Frank Act, and any possible revisions and the effect thereof (including the most recent draft
provisions related to swap requirements), in order to remain compliant with current law.

As an "end user", CPS Energy would be exempt under currently proposed CFTC rules mandating clearing and margining of certain
market participants' OTC commodity positions. The CFTC proposed rules as to "capital requirements” and financial condition
reporting do not impose direct burdens on "end-user" market participants such as CPS Energy. If CPS Energy were made subject
to onerous capital requirements, the organization's ability to hedge its portfolio could be impacted. Implementation of the Volcker
rule, which restricts United States banks from making certain kinds of speculative investments that do not benefit customers, could
affect liquidity in markets in which CPS Energy currently operates. CPS Energy takes part in efforts of its trade organizations
within CFTC rule-making processes to shape rules so that they allow commercial end-users and municipal utilities to avoid undue
burdens when hedging their commercial risks. Out of those efforts, CPS Energy currently benefits from an exemption applying to
certain non-financial energy transactions between government- and / or cooperative-owned electric utilities.

INVESTMENTS
Operating Funds

CPS Energy invests its operating funds as authorized by the Bond Ordinances and by federal and State law including, but not limited
to, the Public Funds Investment Act, as amended, Texas Government Code Chapter 2256 ("Investment Act"), Texas Local
Government Code Chapter 272, as amended, and in accordance with written investment policies approved by the Board. These
Bond Ordinances, laws and CPS Energy's investment policies are subject to change.

Under updated investment policies approved by the Board on December 14, 2020 and effective as of January 31, 2021, CPS Energy
may investits funds in (1) obligations of the United States or its agencies and instrumentalities, including letters of credit; (2) direct
obligations of the State or its agencies and instrumentalities; (3) collateralized mortgage obligations, having a stated final maturity
of 10 years or less, directly issued and guaranteed by a federal agency or instrumentality of the United States, the underlying security
for which is guaranteed by an agency or instrumentality of the United States; (4) other obligations, the principal and interest of
which are unconditionally guaranteed or insured by the State of Texas or the United States or their agencies and instrumentalities
including obligations that are fully guaranteed or insured by the Federal Deposit Insurance Corporation ("FDIC") or by the explicit
full faith and credit of the United States; (5) obligations of states, agencies, counties, cities, and other political subdivisions of any
state rated not less than "A" category or its equivalent; (6) interest-bearing banking deposits that are guaranteed or insured by the
FDIC or its successor or the National Credit Union Share Insurance Fund or its successor; (7) interest-bearing banking deposits as
described by Section 2256.009(8) of the Investment Act; (8) a certificate of deposit ("CDs") or share certificate issued by a
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depository institution or a broker that has its main office or branch in the State of Texas, which is fully secured and / or federally
insured; (9) securities lending programs that are 100-102% collateralized; (10) fully collateralized repurchase agreements;
(11) certain bankers' acceptances; (12) commercial paper rated not less than "A-1" or "P-1" or equivalent by at least two nationally
recognized credit rating agencies and that have a stated maturity of 365 days or fewer from the date of issuance; (13) no-load money
market mutual funds that comply with Rule 2a-7; (14) no-load mutual funds registered with the SEC that have an average weighted
maturity of less than two years; and have a duration of one year or more and are invested exclusively in obligations described in
this paragraph or have a duration of less than one year and the investment portfolio is limited to investment grade securities,
excluding asset-backed securities; (15) certain guaranteed investment contracts that are funded by bond proceeds if authorized in
the order, ordinance, or resolution authorizing the issuance of the bonds; (16) investment pools that stabilize at a $1 NAV to the
extent reasonably possible and are rated no lower than "AAA" or "AAA-m" or equivalent and meet all other requirements as
stipulated in Section 2256.016 of the Investment Act; (17) in connection with a transaction authorized by Section 272.004 of the
Texas Local Government Code, one or more of the investments, securities, guarantees, and / or insurance contracts or other contracts
and agreements described in Section 452.108(d) of the Texas Transportation Code, including, but not limited to the following:
payment agreements, financial guarantees or insurance contracts with counterparties having either a corporate credit or debt rating
in any form, a claims-paying ability, or a rating for financial strength of "AA" or better; and (18) for the General Account only,
hedging instruments authorized by Section 2256.0201 of the Investment Act and in accordance with CPS Energy's Energy Price
Risk Management Policy for the purpose of managing risks of financial uncertainty or loss associated with adverse volatility in the
pricing of CPS Energy's energy and fuel assets, to include energy based futures contracts, option contracts, swap contracts, insurance
contracts, and structured contracts composed of combinations of hedging instruments.

CPS Energy is specifically prohibited from investing its funds in: (1) obligations whose payment represents the coupon payments
on the outstanding principal balance of the underlying mortgage-backed security collateral and pays no principal; (2) obligations
whose payment represents the principal stream of cash flow from the underlying mortgage-backed security collateral and bears no
interest; (3) collateralized mortgage obligations that have a stated final maturity date of greater than 10 years; and (4) collateralized
mortgage obligations, the interest rate of which is determined by an index that adjusts opposite to the change in the market index.

The weighted term to maturity of investments at October 31, 2020, was 1.8 years for CPS Energy's funds. CPS Energy's funds, as
of October 31, 2020, were invested entirely in government agency obligations, collateralized mortgage obligations directly issued
by and guaranteed by a Federal agency, U.S. Treasury securities, money market mutual funds, investment pools, high quality
municipal bonds, and Investment Act-compliant money market deposit funds. The market value of the investments held as of
October 31, 2020 totaled approximately $1.174 billion. Based on market value, 55% in money market mutual funds / investment
pools, 20% of the portfolio was invested in United States government agency obligations, 11% in collateralized mortgage
obligations and other pass through securities whose principal and interest are backed by Federal Agencies, 13% in high-quality
municipal bonds, and 1% in U.S. Treasury securities, CPS Energy determines the market value of non-cash investments primarily
through Interactive Data Corporation, a reputable third party data provider, as well as by reference to Bloomberg's financial terminal,
published quotations and other comparable information. No CPS Energy funds are invested currently in reverse repurchase
agreements or derivative securities, securities whose rate of return is determined by reference to some other instrument, index, or
commodity, except for certain natural gas options held under the Energy Price Risk Management Policy. See "SAN ANTONIO
ELECTRIC AND GAS SYSTEMS — RETAIL AND WHOLESALE ELECTRIC AND NATURAL GAS SALES — Wholesale
Power"”, "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — FINANCIAL MANAGEMENT OF THE SYSTEMS — Enterprise
Risk Management and Solutions” and "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF FACILITIES —
Electric System — Fuel Supply" herein.

Investment Policies

Under the Investment Act, CPS Energy is required to invest its funds in accordance with written investment policies that
(1) primarily emphasize safety of principal and liquidity; (2) address investment diversification, yield, maturity, and the quality and
capability of investment management; (3) include a list of authorized investments for CPS Energy funds and the maximum
allowable stated maturity of any individual investment; (4) state the maximum dollar-weighted average maturity allowed for pool
fund groups; (5) contain the methods to monitor the market price of investments acquired with public funds; (6) require the
settlement of all transactions, except investment pool funds and mutual funds, on a delivery versus payment basis; and (7) monitor
rating changes in investments acquired with public funds and the liquidation of such investments consistent with the provisions of
Section 2256.021 of the Investment Act. All CPS Energy funds must be invested consistent with formally adopted written
investment strategies that specifically address each fund's investment. Each strategy describes its objectives concerning
(1) suitability of investment type; (2) preservation and safety of principal; (3) liquidity; (4) marketability of each investment;
(5) diversification of the portfolio; and (6) yield.

Under the Investment Act, CPS Energy investments under all investment policies must be made "with judgment and care, under
prevailing circumstances, that a person of prudence, discretion, and intelligence would exercise in the management of the person's
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own affairs, not for speculation, but for investment, considering the probable safety of capital and the probable income to be
derived."

Consistent with the requirements of the NRC, Texas Property Code, the Investment Act, and as applicable, the PUCT, the STP
Decommissioning Trust and the Master Trust (TCC Funded) will be invested consistent with the following objectives: (1) the funds
will be invested with the objective of earning a reasonable return commensurate with the need to preserve the value of the assets;
(2) the portfolio of securities will be diversified to the extent reasonably feasible given the size of the trust; (3) the asset allocation
will take into consideration the acceptable risk level of the portfolio, the current and expected market conditions, the time horizon
remaining before the commencement and completion of decommissioning, and the funded status of the trust; (4) while maintaining
an acceptable risk level, the investment emphasis when the remaining life of the liability exceeds five years will be to maximize net
long-term earnings and the investment emphasis in the remaining investment period of the trust will be on current income and asset
preservation; and (5) in selecting investments, the impact of the investment on the portfolio’s volatility and expected return net of
fees will be considered.

Additional Provisions

Under the Investment Act for the Operating Funds, STP Decommissioning Trust and the Master Trust (TCC Funded), CPS Energy
must: (1) review annually and, if desired, change its adopted written investment policies and strategies; (2) designate investment
officers to be responsible for investment of its funds consistent with the investment policies of CPS Energy; (3) require any
investment officers with personal business relationships or relatives with firms seeking to sell securities to the entity to disclose the
relationship and file a statement with the Texas Ethics Commission and the Board; (4) require the qualified representative of firms
seeking to sell securities to CPS Energy to (a) receive and review the CPS Energy investment policies; (b) acknowledge that
reasonable controls and procedures have been implemented to preclude investment transactions not authorized by the CPS Energy
investment policies; and (c) deliver a written statement attesting to these requirements; (5) perform an annual audit of the
management controls on investments and adherence to the CPS Energy investment policies; (6) provide specific investment training
for CPS Energy's investment officers; and (7) review, revise, and adopt on an annual basis a list of qualified brokers that are
authorized to engage in investment transactions with CPS Energy. See "Trust Funds" below.

For the STP Decommissioning Trust and the Master Trust (TCC Funded), CPS Energy is prohibited from being engaged as
investment manager for the funds or from giving day-to-day management direction of the funds' investments. Therefore, the use of
one or more professional investment managers is necessary to assure that the trusts are managed in a manner so that the funds are
secure and earn a reasonable return. CPS Energy has the following duties concerning the use of one or more investment managers:
(1) a duty to determine whether the investment manager's fees for investment management services is reasonable, when compared
to other such managers; (2) a duty to investigate and determine whether the past performance of the investment manager in
managing investments has been reasonable; (3) a duty to investigate and determine whether the financial stability and strength of
the investment manager is adequate for purposes of liability; (4) a duty to investigate and determine whether the investment manager
has complied with the investment management agreement; and (5) a duty to investigate any other factors which may bear on whether
the investment manager is suitable.

Trust Funds

STP Decommissioning Funds

CPS Energy invests in two specific decommissioning trusts, the STP Decommissioning Trust and the Master Trust (TCC Funded),
in accordance with its decommissioning trust investment policy and as authorized by Texas law, the NRC and, where applicable,
the PUCT. The STP Decommissioning Trust is the sinking fund created by CPS Energy for the sole purpose of financing the
decommissioning expenses for its original 28% interest in STP. CPS Energy obtained the Master Trust (TCC Funded) after it
purchased from AEP Texas Central Company ("TCC") its additional 12% interestin STP. As part of the acquisition of the additional
interestin STP, CPS Energy obtained a proportionate amount of the nuclear decommissioning trust fund originally created by TCC.
Responsibility for continuous funding of the Master Trust (TCC Funded) will remain the responsibility of TCC customers through
final decommissioning of STP. Atacquisition by CPS Energy of the additional interestin STP from TCC, the funds were transferred
to CPSEnergy by TCC and placed into the Master Trust (TCC Funded), which is entirely separate from the existing
decommissioning trust fund held in the STP Decommissioning Trust created and maintained by CPS Energy for its original interest
inSTP. See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF FACILITIES - Electric System — External
Events Impacting Nuclear Power Generation Industry and STP1 and STP2, and CPS Energy's Response" herein for further
discussion of CPS Energy's acquisition of the 12% interest in STP from TCC. CPSEnergy's investments in the STP
Decommissioning Trust and in the Master Trust (TCC Funded) are held by an independent trustee and are invested pursuant to a
separate investment policy adopted by the Board and pursuant to the provisions of the trust agreements of each trust.
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Effective September 1, 2005, the Investment Act was amended to allow a Texas municipality which owns a municipal electric
utility to invest its decommissioning trust funds in any investment authorized by Subtitle B, Title 9 of the Texas Property Code.
The broad investment authority found in the Texas Property Code includes, but is not limited to, the power to invest in equities.

STP Decommissioning Trust

Under the Texas Property Code, other applicable law and the South Texas Project Decommissioning Trust Investment Policy ("STP
Investment Policy") approved by the Board, the STP Decommissioning Trust may be invested as follows: (1) funds may be invested
in investments permissible by law under the guidance and regulations issued by the NRC and under the Texas Property Code;
(2) funds should be diversified such that (a) no more than 5% of the securities held are issued by one entity, with the exception of
the federal government, its agencies and instrumentalities, and (b) the portfolio shall contain at least 20 different issues of securities
with municipal securities and real estate investment trusts diversified as to geographic region; (3) derivative securities are limited
to those whose purpose is to enhance returns of the STP Decommissioning Trust without a corresponding increase in risk of the
portfolio; (4) securities lending transactions must be collateralized at 100-102%; (5) fixed income securities may not be rated below
"BBB-" by S&P and Fitch, or "Baa3" by Moody's, at the time of purchase, and the overall fixed income portfolio must be rated no
less than "A" by S&P and Fitch and "A2" by Moody's; (6) equity securities are permissible investments (a) limited to a cap of
(i) 60% when the weighted average remaining life of the decommissioning liability exceeds 5 years, (ii) 30% when the weighted
average remaining life of decommissioning liability ranges between 5 years and 2.5 years and during all years inwhich expenditures
for decommissioning the nuclear units occur, and (iii) 0% when the weighted average remaining life of the decommissioning
liability is less than 2.5 years, and (b) when the equities are of a type not considered to be speculative; (7) no load commingled
funds of the United States, including investments in commingled real estate limited partnerships or funds; and (8) commingled
funds that include United States equity-indexed funds, actively managed United States equity funds, balanced funds, bond funds,
real estate investment trusts, and international funds are permissible investments, if the commingled funds are consistent with the
goals stated in the STP Investment Policy. Commingled funds (a) may be focused on specific market sectors or concentrated in a
few holdings only as necessary to balance the trust's overall investment portfolio mix, and (b) may contain some below investment
grade bonds; but the overall portfolio of debt instruments shall have a quality level, measured quarterly, not below an "A" rating by
S&P and Fitch, respectively, and "A2" by Moody's.

The STP Decommissioning Trust is specifically prohibited (1) from investing in derivatives if being used to increase the value of
the portfolio by any amount greater than the value of the underlying securities; (2) from the use of leverage (borrowing) to purchase
securities or the purchase of securities on margin; (3) from investing in corporate or municipal debt securities that have a bond
rating below investment grade (below "BBB-" by S&P and Fitch or "Baa3" by Moody's) at the time that the securities are purchased
and the appropriateness of continuing to hold a particular debt security must be reexamined if the debt rating of the company in
question falls below investment grade after the debt security has been purchased; and (4) from investing in equity securities that are
considered speculative (e.g., stocks of companies with limited operating history or that have low "safety” rankings from rati ngs
agencies).

Investments in the STP Decommissioning Trust as of September 30, 2020, consisted of fixed income securities, equity securities,
Real Estate Investment Trusts of the United States ("US REITs") and cash equivalents. The market value of cash, cash equival ents
and investments (including accrued interest) held as of September 30, 2020, totaled approxi mately $481 million and was comprised
of fixed income securities totaling approxi mately $298 million, equity securities (domestic and international) havinga market value
of approximately $132 million, US REITs in the amount of approximately $38 million, and the remaining $13 million being
invested in cash and cash equivalents. Based upon market values, 49% of fixed income securities were invested in United States
Government and Government Agency obligations, 44% were invested in corporate bonds and municipal bonds, 4% were invested
in foreign bonds and other, and 3% was invested in cash and cash equivalents, such as money market funds.

Master Trust (TCC Funded)

Under applicable law, including NRC and PUCT regulations, and the STP Investment Policy, the Master Trust (TCC Funded), may
be invested as follows: (1) funds may be invested in investments permissible by law under the guidance and regulations issued by
the NRC and under the Texas Property Code; (2) funds are diversified such that (a) no more than 5% of the securities held are
issued by one entity, with the exception of the federal government, its agencies and instrumentalities, and (b) the portfolio shall
contain at least 20 different issues of securities with municipal securities and real estate investments diversified as to geographic
region; (3) derivative securities are limited to those whose purpose is to enhance returns of the trust without a corresponding increase
in risk of the portfolio; (4) securities lending transactions must be collateralized at 100-102%; (5) fixed income securities are not
rated below "BBB-" by S&P and Fitch, or "Baa3" by Moody's, at the time of purchase; (6) equity securities are, (a) limited to a cap
of (i) 60% when the weighted average remaining life of the decommissioning liability exceeds 5 years, (ii) 30% when the weighted
average remaining life ranges between 5 years and 2.5 years and during all years in which expenditures for decommissioning the
nuclear units occur, and (iii) 0% when the weighted average remaining life of the decommissioning liability is less than 2.5 years,
and (b) with at least 70% of the aggregate market value of the equity portfolio, including the individual securities in commingled
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funds, having a quality ranking from a major rating service and the overall portfolio of ranked equities with a weighted average
quality rating equivalent to the composite rating of the S&P 500 index assuming equal weighting of each ranked security in the
index; and (7) commingled funds that include United States equity-indexed funds, actively managed United States equity funds,
balanced funds, bond funds, real estate investment trusts, and international funds that (a) are consistent with the goals stated in the
investment policy, (b) are focused on specific market sectors or concentrated in a few holdings only if used as necessary to balance
the trust's overall investment portfolio mix, and (c) may containsome below investment grade bonds; however, the overall portfolio
of debt instruments shall have a quality level, measured quarterly, not below a "AA" rating by S&P and Fitch, respectively, or "Aa2"
by Moody's.

The Master Trust (TCC Funded) is specifically prohibited (1) from investing in derivatives if being used to increase the value of
the portfolio by any amount greater than the value of the underlying securities; (2) from the use of leverage (borrowing) to purchase
securities or the purchase of securities on margin; (3) from investing in corporate or municipal debt securities that have a bond
rating below investment grade (below "BBB-" or "BBB-" by S&P and Fitch, respectively, or "Baa3" by Moody's) at the time that
the securities are purchased and the appropriateness of continuing to hold a particular debt security must be reexamined if the debt
rating of the company in question falls below investment grade at some time after the debt security has been purchased; (4) from
investing in equity securities where the issuer has a capitalization of less than $100 million; and (5) from investing in securities
issued by the electric utility collecting the funds or any of its affiliates; however, investments may include commingled funds that
contain securities issued by the electric utility if the securities of the utility constitute no more than 5% of the fair market value of
the assets of such commingled funds at the time of the investment.

As of September 30, 2020, investments in the Master Trust (TCC Funded) consisted of fixed income securities, equity securities
(domestic and international), US REITs and cash equivalents. The market value of cash, cash equivalents and investments held as
of September 30, 2020, totaled approximately $178 million and was comprised of fixed income securities totaling approximately
$112 million, equity securities having a market value of approximately $46 million, US REITs in the amount of approximately
$14 million and the remaining $6 million being invested in cash and cash equivalents. Based upon market values, 46% of fixed
income securities were invested in United States Government and Government Agency obligations and 49% were invested in
corporate and municipal bonds, 2% were invested in foreign bonds and other, and 3% was invested in cash and cash equivalents.

EMPLOYEE BENEFITS

CPS Energy provides health, dental and vision benefits for employees, their spouses, and covered dependents, as well as Pension
and Other Postemployment Benefits ("OPEB") as discussed in the following section. The health, dental and vision benefits provided
during active employment are funded on a pay-as-you-go basis, with premiums from the participants and CPS Energy designed to
cover current year claims.

PENSION AND OTHER POSTEMPLOYMENT BENEFITS

CPS Energy provides Pension and OPEB for its employees. There are four plans which include: the CPS Energy Pension Plan (the
"Pension Plan"), the CPS Energy Group Health Plan, the CPS Energy Group Life Insurance Plan, and the CPS Energy Long-Term
Disability Income Plan (the Group Health Plan, the Group Life Insurance Plan, and the Long-Term Disability Income Plan,
collectively referred to herein as the "OPEB Plans™). All plans are reported on a calendar-year basis. While all plans are separately
and independently audited, they are also included as fiduciary component units in CPS Energy's financial statements and required
information related thereto is disclosed in the financial statements, related Notes and RSI. See "Basic Financial Statements — Note 9
— Employee Pension Plan and Note 10 — Other Postemployment Benefits" in CPS Energy's Basic Financial Statements attached
hereto as APPENDIX B ("Notes 9, 10 and RSI").

All plans are operated based on a Statement of Governance ("SoG") approved by the Board. The SoG provides for an Employee
Benefits Oversight Committee ("EBOC"), which is composed of the President & CEO, the CFO & Treasurer and the Audit &
Finance Committee members of the Board. Among other functions, the EBOC approves all changes to the plans, engages external
auditors, appoints members of an Administrative Committee (which manages daily operations and makes investment decisions),
and approves all changes to the investment policy. All plan investments are made and managed in accordance with the investment
policy, which requires diversification of assets and maintaining appropriate liquidity according to the needs of each plan.

CPS Energy retains an actuary to perform annual actuarial valuations for the Pension Plan and each of the OPEB Plans. Conducted
in accordance with generally accepted actuarial principles and practices, the actuarial reports summarize the funding status of each
plan for the current and prior year, as well as provide projected funding contribution recommendations for CPS Energy's next fiscal
year. Additionally, information included in the actuarial reports provides the basis for CPS Energy's financial reporting of costs
and liabilities related to the Pension and OPEB Plans.
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Use of Assumptions and Estimates

As a result of the annualized valuation methodology related to pensions, interim reporting period valuations of CPS Energy's
Pension and Benefits Plans are difficult to forecast and can vary greatly from quarterly or annual results under normal operating
conditions. These efforts are further exacerbated by the unprecedented (and still unknown) impact of the Events, discussed
elsewhere in this Official Statement under the captions "INTRODUCTORY STATEMENT — COVID-19", "INTRODUCTORY
STATEMENT - Texas 2021 Winter Weather Event”, and "SAN ANTONIO ELECTRIC AND GAS SYSTEMS -
OPERATIONAL IMPACT OF COVID-19 AND CPS ENERGY RESPONSE THERETOQO". The specific impacts of the Events
continue to evolve and their extent remains unknown; accordingly, CPS Energy has not attempted to update the descriptions and
calculations included in this section in an attempt to account for the possible effects of the Events (though CPS Energy can
communicate that the funding status and projected funding contribution requirements relating to the Pension and Benefits Plans
have been negatively impacted by the local, national, and global results of the Events). As a result of the foregoing, the entirety of
this section is qualified by the expected negative impacts of the Events, the full extent of which on the CPS Energy Pension and
Benefits Plans' funding status and prospective contribution funding requirements will not be known until completion of the next
scheduled annual actuarial valuation of Pension and Benefit Plans, to be performed by qualified actuaries trained to determine such
complex valuations. Investors are directed to the Events’ disclosures identified above for additional descriptions concerning the
Events and their initially-identified, unaudited impacts on CPS Energy's operations and financial condition.

As set forth herein and in Notes 9 and 10 and RSI of APPENDIX B, the disclosures relating to the Pension Plan and the OPEB
Plans are based upon certain assumptions and estimates that may vary based upon the risk factors. To the extent that these
assumptions and estimates do not materialize or are inaccurate, the financial information disclosed herein and in Notes 9 and 10
and RSI of APPENDIX B, including the estimates as compared to the actual values of the assets and liabilities, could change
substantially and in a materially adverse manner. The actuarial values determined for the measurement of benefit plan assets and
liabilities were based on reasonable assumptions, which are estimates based on information available at the time the actuarial reports
were prepared.

An experience study, covering Pension and OPEB Plans' experience during calendar years 2012 to 2016, was completed by
CPS Energy's actuary, and the results were communicated to the Administrative Committee in June 2017. CPS Energy engaged a
third party to evaluate the experience study, the results of which were communicated to CPS Energy in August 2017. Changes to
both demographic and economic assumptions were recommended for consideration based on the study results. The most impactful
were (1) a reduction to the expected rate of return on assets from 7.50% to 7.25% and (2) the use of the RP-2016 combined health,
with no collar adjustment, male and female mortality tables with the MP-2016 mortality improvement scale. Both changes resulted
in an increase in the liability, recommended contributions and expense. The Administrative Committee authorized the actuary to
use the recommended assumptions to prepare the January 1, 2018, actuarial reports that were used to determine liability,
contributions, and expense for CPS Energy's fiscal year 2020 financial statements, and formally approved the assumptions during
a meeting held in August 2018. The impact of the changed assumptions is reflected in the information provided in CPS Energy's
Basic Financial Statements attached hereto as APPENDIX B ("Notes 9, 10 and RSI"). An experience study was conducted during
2020 and changes to both demographic and economic assumptions were recommended for consideration. The Administrative
Committee authorized the actuary to use the recommended assumptions to prepare the January 1, 2020, actuarial reports that will
be used to determine liability, contributions, and expense for CPS Energy's fiscal year 2022 financial statements.

PENSION PLAN

The Pension Plan is a self-administered, single-employer, defined-benefit contributory pension plan and provide retirement and
ancillary benefits for substantially all CPS Energy employees who attain age 21 and complete a minimum period of service and /
or otherwise become eligible. The benefits provided by the Pension Plan are paid from a pension trust (the "Pension Trust")
established by CPS Energy that is kept separate from, and in addition to the benefits employees are entitled to receive under any
other CPS Energy program and under the federal Social Security Act. This Pension Plan and the Pension Trust were established
by the Board in accordance with applicable law and are maintained for the exclusive benefit of the eligible employees and their
beneficiaries.

CPS Energy offered a voluntary retirement incentive program to employees who were eligible to retire, as of August 1, 2014, based
on their age and / or years of participation in its pension plan. Over 25% of CPS Energy's workforce was eligible to retire; 30.8%
of those eligible accepted the offer and retired during fiscal year 2015.

In 2015, in conjunction with the implementation of GASB Statement No. 68, Accounting and Financial Reporting for Pensions,

which was later updated by GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement

Date (described herein), CPS Energy elected to use regulatory accounting to capitalize the associated costs to recover through future

rates. GASB Statement No. 68 required the immediate recognition of CPS Energy's previously unrecognized pension liability. For

governmental entities other than those whose operations are rate regulated, the GASB Statement No. 68 adoption accounting

required a charge to net position (equity) for the net effect of the restatements required to recognize the net pension liability.
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CPS Energy elected to use regulatory accounting, as allowed under GASB Statement No. 62, Codification of Accounting and
Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncement, to create a regulatory asset
representing the net effect of the prior period restatement that is being amortized over a 50-year period.

In March 2016, GASB issued Statement No. 82, Pension Issues—an amendment of GASB Statements No. 67, No. 68, and No. 73,
the requirements of which were effective for CPS Energy beginning in fiscal year 2017. Specifically, Statement No. 82 addresses
issues regarding (1) the presentation of payroll-related measures in RSI, (2) the selection of assumptions and the treatment of
deviations from the guidance in an Actuarial Standard of Practice for financial reporting purposes, and (3) the classification of
payments made by employers to satisfy employee (plan member) contribution requirements. This Statement did not have a
significant impact on CPS Energy's financial reporting.

Refer to complete disclosures at Note 9 and RSI at APPENDIX B regarding CPS Energy's Net Pension Liability ("NPL") and
pension expense and related details of plan features, plan funding, the measurement of NPL, underlying actuarial assumptions,
discount rate assumptions and sensitivity, and deferred outflows of resources and deferred inflows of resources related to pension.

Information related to new accounting guidance applicable to CPS Energy is available in APPENDIX B hereto.

The following schedule presents selected multiyear trend information regarding NPL and related statistics. Amounts presented are
determined as of the measurement date of the NPL for the following fiscal years:

Pension Plan
Plan Fiduciary
Net Position as a
Ending Ending Plan Ending Net Percentage of
Total Pension Fiduciary Net Pension Total Pension
Liability Position Liability Liability

Fiscal Year Ended (@) (b) (a-b) (b/a)
January 31,2021 Y ¢ 2060241 $  1,766519 $ 293722 85.7%
January 31, 2020 $ 1,988,963 $ 1610835  $ 378,128 81.0%
January 31, 2019 $ 1,940,317 $ 1,684,448  $ 255,869 86.8%
January 31, 2018 $ 1,784,838  $ 1472376  $ 312,462 82.5%
January 31, 2017 $ 1,734,177 $ 1,299,766 $ 434,411 74.9%

(1) Disclosures as of January 31, 2021, based on the January 1, 2019, valuation report, are currently being reviewed
by CPS Energy's external auditors during the annual audit concluding in April 2021.

OPEB PLANS

The OPEB Plans are single-employer defined benefit contributory plans that are funded by employee contributions and annual
contributions from CPS Energy. The assets of the OPEB Plans are stated at fair market value.

Most CPS Energy employees are eligible for Group Health and Life Insurance benefits upon retirement. CPS Energy's Long-Term
Disability Income Plan provides income to eligible employees of CPS Energy who become disabled. CPS Energy established each
plan as a "risk pool™ as that term is defined in the Texas Political Subdivision Employees Uniform Group Benefits Act ("Benefits
Act"), Chapter 172, Texas Local Government Code, as amended. These plans are each operated at all times and in all respects as a
risk pool under the Benefits Act. The benefits provided by the OPEB Plans are paid from OPEB Trusts. The OPEB Plans and the
OPEB Trusts were established by the Board in accordance with applicable law and are maintained for the exclusive benefit of the
eligible employees and their beneficiaries.

InJune 2015, GASB issued Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans,
and Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions. CPS Energy
implemented Statement No. 74 in the OPEB Plan's fiscal year ended December 31, 2017, and adopted Statement No. 75 in
CPS Energy's fiscal year ended January 31, 2018.
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Similar to previously implemented pension guidance, GASB Statement No. 74 enhances note disclosures and RSI for all defined
benefit OPEB plans that are administered through trusts that meet the specified criteria. It requires the presentation of new
information about annual money-weighted rates of return in the notes to the financial statements and in ten-year RSI schedules.
Statement No. 74 also requires that notes to financial statements include descriptive information, such as the types of OPEB
provided, the classes of plan members covered, and the composition of the OPEB plan's board. Such OPEB plans also are required
to disclose information about OPEB plan investments, including the OPEB plan's investment policies, concentrations of investments
with individual organizations equaling or exceeding 5% of the OPEB plan's fiduciary net position.

Also similar to previously implemented pension guidance, GASB Statement No. 75 establishes new accounting and financial
reporting requirements for governments whose employees are provided with OPEB, including the recognition and measurement of
liabilities, deferred outflows of resources, deferred inflows of resources and expense. For each qualifying plan providing
postemployment benefits other than pensions, employers are required to report the difference between the actuarial OPEB liability
and the related plan's fiduciary net position as the net OPEB liability on the statement of net position. Previously, a liability was
recognized only to the extent that contributions made to each plan were exceeded by the actuarially calculated contributions for
those plans. Additionally, Statement No. 75 sets forth note disclosure and required supplementary disclosure requirements for
defined contribution OPEBs.

In March 2017, GASB issued Statement No. 85, Omnibus 2017, which addressed practice issues that were identified during
implementation and application of certain GASB Statements. Statement No. 85 addresses a variety of topics including issues related
to blending component units, goodwill, fair value measurement and application, and postemployment benefits (pensions and other
postemployment benefits), which was adopted in CPS Energy’s fiscal year ended 2018.

Refer to complete disclosures at Note 10 and RSI in APPENDIX B regarding CPS Energy's Net OPEB (Asset) Liability and OPEB
Expense and related details of plan features, plan funding, the measurement of Net OPEB (Asset) Liability, underlying actuarial
assumptions, discount rate assumptions and sensitivity, and deferred outflows of resources and deferred inflows of resources related
to OPEB:s.

Health Plan
Plan Fiduciary
Net Position as a
Ending Ending Plan Ending Net Percentage of
Total OPEB Fiduciary Net OPEB (Asset) Total OPEB
Liability Position Liability Liability
Fiscal Year Ended (a) (b) (a-b) (b/a)
January 31, 2021 @ $ 250,115 % 284986 % (34,871) 113.9%
January 31, 2020 $ 263922 % 267509 % (3,587) 101.4%
January 31, 2019 $ 253,241  $ 289,822  $ (36,581) 114.4%
January 31, 2018 $ 234808 % 260,648 $ (25,840) 111.0%
January 31, 2017 $ 245908 % 227889 % 18,019 92.7%

@ Disclosures as of January 31, 2021, based on the January 1, 2019, valuation report, are currently being reviewed by
CPS Energy's external auditors during the annual audit concluding in April 2021.
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Life Plan

Plan Fiduciary
Net Position as a

Ending Ending Plan Ending Net Percentage of
Total OPEB Fiduciary Net OPEB (Asset) Total OPEB

Liability Position Liability Liability
Fiscal Year Ended (a-b) (b/a)
January 31,2021 ¢ 47261  $ 52501  $ (5,330) 111.3%
January 31, 2020 $ 46,187 % 49,760 % (3,573) 107.7%
January 31, 2019 $ 46,800 % 54921 % (8,121) 117.4%
January 31, 2018 $ 47289 % 49698 % (2,409) 105.1%
January 31, 2017 $ 44,788  $ 45286 % (498) 101.1%

@ Disclosures as of January 31, 2021, based on the January 1, 2019, valuation report, are currently being reviewed by
CPS Energy's external auditors during the annual audit concluding in April 2021.

Disability Plan

Plan Fiduciary
Net Position as a

Ending Ending Plan Ending Net Percentage of
Total OPEB Fiduciary Net OPEB (Asset) Total OPEB
Liability Position Liability Liability
Fiscal Year Ended (b) (a-b) (b/a)
January 31,2021 & ¢ 5457  $ 6238 $ (781) 114.3%
January 31, 2020 $ 6,114  $ 5566 $ 548 91.0%
January 31, 2019 $ 6,366 $ 53% % 970 84.8%
January 31, 2018 $ 6,295 $ 4234  $ 2,061 67.3%
January 31, 2017 $ 6,032 % 3762 % 2,270 62.4%
January 31, 2016 $ 5850 % 4286 $ 1,564 73.3%

@ Disclosures as of January 31, 2021, based on the January 1, 2019, valuation report, are currently being reviewed by
CPS Energy's external auditors during the annual audit concluding in April 2021.
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Total OPEB Plans

Plan Fiduciary
Net Position as a
Ending Ending Plan Ending Net Percentage of
Total OPEB Fiduciary Net OPEB (Asset) Total OPEB
Liability Position Liability Liability
Fiscal Year Ended (@) (b) (a-b) (b/a)
January 31,2021 Y $ 302,833  $ 343815 $  (40,982) 113.5%
January 31, 2020 $ 316,223  $ 322835 % (6,612) 102.1%
January 31, 2019 $ 306,407  $ 350,139 $ (43,732) 114.3%
January 31, 2018 $ 288392 % 314580 % (26,188) 109.1%
January 31, 2017 $ 296,728  $ 276937  $ 19,791 93.3%

@ Disclosures as of January 31, 2021, based on the January 1, 2019, valuation report, are currently being reviewed by
CPS Energy's external auditors during the annual audit concluding in April 2021.

An Actuarial Standard of Practice ("ASOP 6") relating to the measurement of OPEB liabilities requires actuaries to select the best
estimate assumptions with neither a conservative nor an aggressive bias, which will require the liability to now reflect the benefit
of certain pharmaceutical manufacturer rebates not previously considered. ASOP 6 became effective with the January 1, 2016,
actuarial valuation, which began impacting CPS Energy in fiscal year 2018.

STRATEGIC INITIATIVES

In 2008, CPS Energy implemented Vision 2020, outlining CPS Energy's long-term view and focusing on four key objectives:
increasing its energy efficiency and conservation efforts; expanding renewable-energy resources; providing cost-competitive
electricity; and maintaining its strong commitment to the environment. To ensure achievement of Vision 2020, the following key
strategic business drivers were established, along with targets for each: customer relationships, employee relationships, external
relationships, operational excellence, renewable / carbon constraints / environment, technology and innovation, and financial
integrity. As part of the Vision 2020 Generation Strategy, CPS Energy projected, by 2020, its generation mix would be
approximately 25.0% of coal, 25.0% of nuclear, 30.0% of natural gas, 10.0% of wind power, 4.0% of solar power, 5.7% of purchased
power and 0.3% of landfill gas. As of January 31, 2020, CPS Energy met or exceeded these projections with an annual generation
mix being 21.2% coal, 29.5% nuclear, 32.8% gas, 10.6% wind, 3.9% solar, 1.8% purchased power, and 0.2% landfill gas.
CPS Energy also exceeded its goal of 4.0% as part of its generation projection to be met through the STEP (EE / DR) program by
reaching approximately 5% of what its generation needs would have been without STEP. The STEP program has been extended
as the STEP Bridge program with funding approved through July 2022. CPS Energy is now focused on implementing and
achieving its STEP Bridge goals and its Flexible Path Strategy, as more fully described herein.

In support of CPS Energy's commitment to provide world-class energy solutions to meet the diverse and unique needs of its
customers, while acting as an economic engine to drive value and growth in the community, CPS Energy designed a two-year
integrated planning process ("CPS Energy Integrated Planning Process") to serve as its roadmap forward.

Through thoughtful leadership, partnerships and CPS Energy's passionate employees, management continues to strategically and
successfully evolve its value portfolio to achieve top-tier safety, customer service, electric and gas delivery, generation availability
and financial performance.

The CPS Energy Integrated Planning Process is derived through a deliberately orchestrated cross-functional effort, and aligned with
current strategic drivers, risk management and financial planning. Complementary to the CPS Energy Business Plan are business
unit plans designed to reinforce CPS Energy's objectives by way of major initiatives, milestones, metrics, targets and goal
alignment. Supporting lowered-tiered metrics, targets and goals are appropriately cascaded throughout the organization, ensuring
a traceable path from enterprise level objectives, to business unit goals and to individual performance accountabilities.

CPS Energy's success is measured through operational excellence processes, including reporting, monitoring and assessing metric
trends throughout the year, ultimately managing and leading towards goal attainment.

To enhance its relationship with the community and to provide community input directly to the Board and CPS Energy staff,
CPS Energy established a 15-member Citizens Advisory Committee ("CAC"). The CAC meets monthly with the primary goal of
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providing recommendations on utility-related projects and programs to offer a customer perspective on community issues, assist in
identifying strengths and offer suggestions for improvement to the organization. Representing the various sectors of CPS Energy's
service area, the CAC encompasses a broad range of representation in order to identify concerns and understand community issues.
The City Council members nominate ten of the 15 members, one representing each City Council district. The other five members
are at-large candidates who can reside anywhere within the service territory. The Board approves all members of the CAC and each
member can serve up to three two-year terms.

In January 2021, CPS Energy solicited applications for the community to participate in a new Rate Advisory Committee ("RAC")
that CPS Energy is forming. The RAC's mission is to provide helpful and unique knowledge and customer insights to the efforts
and projects related to rate structure and rate design with the ultimate goals of helping management balance its Guiding Pillars and
increasing the mutual understanding of public issues and concerns. Applications were due March 12, 2021, with an expectation that
members will be selected sometime in April 2021 for the first meeting tentatively set for May 2021.

With respect to State and national legislative action regarding competition, CPS Energy continues to participate actively in the
legislative process to voice the interests of Municipal Utilities and play an integral part in shaping the environment in which it will
operate. CPS Energy continues to evaluate the price components of the energy services it provides, recognizing that the price for
electricity will be a paramount factor for succeeding in a deregulated environment. Cost containment initiatives coupled with
additional phases of debt management strategies will continue in the years ahead.

Flexible Path Strategy
Elexible Path

In March of 2018, CPS Energy announced its Flexible Path strategy. The Flexible Path strategy is CPS Energy's thoughtful
approach to prudently leverage its existing community-owned generation assets to bridge to a future that enables more low and non-
emitting resources such as wind, solar, energy storage, and new technology. CPS Energy will use its Guiding Pillars of Reliability,
Customer Affordability, Security, Safety, Environmental Responsibility and Resiliency, as key priorities to drive this strategy.
These Guiding Pillars are all grounded in Financial Responsibility.

CPS Energy's goals include integrating new and emerging technologies like battery storage and electric vehicles, renewable energy
resources, and adding more programs and services like energy efficiency and demand response. Strategic and operational flexibility
will allow CPS Energy to remain successful with a diverse generation portfolio that focuses on the environment as well as traditional
generation assets that continue to be an important bridge to the future while ensuring value and reliability to customers. This
Flexible Path strategy ultimately positions CPS Energy to embrace the changing utility landscape while serving its customers.

CPS Energy has a strong history of community and partner engagement. The challenges presented by the pandemic have not stopped
the company from interacting with and listening to the community to ensure it continues to serve its customers in ways that are
innovative and aligned with their needs. The utility continues to leverage technology to communicate with stakeholders in many
ways including phone, social media, web and more.

FlexPOWER BundlesM

In June of 2019, CPS Energy announced the FlexPOWER BundleSM initiative. The FlexPOWER Bundle initiative, an important
part of the Flexible PathSM, is a deliberately blended approach to power generation through which CPS Energy will consider adding
more solar capacity, battery energy storage and new technologies. The FlexPOWER Bundle initiative is a diversified solution that
recognizes today's renewable technology, alone, cannot support all customers consistently and reliably, 24 /7 /365. The multi-
faceted generation approach of the FlexPOWER Bundle initiative will ensure the community has the power to thrive while
maximizing the existing community-owned generation assets.

InJuly 2020, CPS Energy released a Request for Information ("RFI") to help identify potential non- or low-emitting generation and
demand-side resources consistent with the utility's Flexible Path strategy. The RFI responses helped to inform the design of two
strategic CPS Energy initiatives, the FlexPOWER BundleSM initiative, and FlexSTEPSM programs. CPS Energy released a
Request for Proposal ("RFP"), for generation resources in support of FlexPOWER Bundle in December 2020, and contracts are
expected to be awarded in July 2021. CPS Energy expects to release a future RFP for demand side resources in support of FlexSTEP
programs, to include tried and true energy efficiency programs as well as new and innovative demand side solutions.

Both the Flexible Path strategy and the FlexPOWER Bundle initiative will help the community move closer to a cleaner energy
footprint.
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FlexPOWER Bundle is envisioned to provide up to 900 MW of additional solar power, up to 50 MW of storage, and up to 500
MW of firming capacity.

CPS Energy anticipates the implementation of many more programs and strategic partnerships under the Flexible Path strategy and
the FlexPOWER Bundle initiative.

BUSINESS AND ECONOMIC DEVELOPMENT

CPS Energy works independently, as well as with the San Antonio Economic Development Foundation ("SAEDF") and other local
economic development agencies, to recruit, retain and encourage the expansion of targeted businesses throughout CPS Energy's
service territory. Strategic initiatives include the pro-active recruitment of the following industries which have the most potential
advantage to CPS Energy: clean energy technology, manufacturing, aviation, aerospace, automotive, life sciences / bio-medical,
cyber-security / information technology, logistics / distribution, corporate business services and large-scale retail developments.

CPS Energy, through its partnership with SAEDF, assists in the recruitment of new company locations / expansions into the
CPS Energy service territory. These companies represent diverse industries including business service operations, manufacturing,
distribution, new energy, healthcare and bioscience, finance, and information technology. Some of the new and expanding
companies include: Toyota and its major supplier Aisin AW, Navistar, Pabst Brewing Co., OKIN BPS, Ernst & Young, Cuisine
Solutions, AMERIVET, The Hut Group, JPSECURE, Grunt Style, Cell Right Technologies, and Renu Robotics. All of these
companies represent new megawatt growth for CPS Energy, as these companies alone provide over 2,800 jobs and more than $160
million in local capital expenditures. Additional potential collaborative efforts with private corporations and governmental entities
may have additional positive impacts on CPS Energy's business.

CPS Energy is also at the forefront within the San Antonio community by leading the way into the New Energy Economy ("NEE").
The NEE is built on partnerships with companies who share CPS Energy's belief in clean energy, innovation, and energy efficiency.
Since 2011, CPS Energy has worked with a number of partners to turn those principles into economic development while protecting
the environment and helping its customers use energy more efficiently. Furthermore, these partner companies, which have relocated
their headquarters / offices to the San Antonio area, have fully supported CPS Energy's Vision 2020 and now turn their attention in
support of CPS Energy's Flexible Path strategy.

All of the New Energy Economy partners are fully committed to reaching their respective economic milestones. Nevertheless,
some partners have experienced economic setbacks related to the COVID-19 pandemic and may experience additional setbacks due
to the 2021 Winter Weather Event. As a result, these partners are restructuring their business models which is temporarily
preventing them from attaining some of their economic commitments.

To date, CPS Energy's NEE partners have contributed to San Antonio's economic development as follows:
e AnNEE average, since its 2011 inception, of more than 200 new jobs annually along with a cumulative economic impact
to San Antonio that has exceeded $5 billion;
e Capital expenditures in excess of $200 million, exceeding a commitment of $124 million by 2020; and
e Over $9 million donated toward education with commitments of over $24 million.

OCI Solar Power: Developer, owner, and operator of solar power plants. OCI completed the development of 500 MW of solar
power through the combined use of multiple solar farms in San Antonio and throughout Texas. All 500 MW became operational
in December 2018. OCI has exercised its option to sell five of its solar farms to third parties approved by CPS Energy. All of OCI's
obligations are assumed by the buyer. OCI has complied with all contract requirements resulting from its failure to attain the
requisite number of qualifying jobs; and both OCI and CPS Energy continue to monitor the actual number of qualifying jobs for
purposes of potential future OCI obligations related to maintaining the requisite number of qualifying jobs.

Mission Solar Energy: Producer of solar panels at its state-of-the-art solar module manufacturing facility located in San Antonio.
This facility, which produces up to 200 megawatts of manufactured solar modules, is currently the only one of its kind in Texas.

Sun Action Trackers: A full line manufacturer of solar tracking and racking systems. These components / trackers allow solar
panels to collect the maximum amount of light for conversion to solar energy.

Siemens Corporation: In 2019, Siemens Corporation acquired KACO New Energy and plans to continue production of solar
inverters which serve to transform the output of solar panels into an electrical current that can be fed into a standard electrical grid.

Mortenson: Engineering, procurement and construction firm for solar farms. Mortenson provides a complete range of construction
services including planning, general contracting, construction management and design-build.
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ITRON: Developer of networking systems for Smart Grid and Smart City technologies. ITRON, formerly Silver Spring Networks,
provides communication infrastructure for CPS Energy's current Smart Grid Initiative.

GreenStar Products, Inc.: Manufacturer of a highly developed, eco-friendly, and cost-saving LED lighting systems for commercial
interests. GreenStar builds and assembles its lighting systems at its facility in San Antonio.

Landis + Gyr: Manufacturer of the smart meters that are part of CPS Energy's upgrades and grid modernization project. Landis +
Gyr's smart meters help customers improve energy efficiency, reduce energy costs, and contribute to a sustainable use of resources.
It also manages the home energy management system that allows customers to monitor energy consumption using a computer or
smart device.

PowerFin: A renewable energy investment advisor and manager of solar project assets. CPS Energy has partnered with PowerFin
for a citywide solar rooftop program, SolarHost SA, which allows residents and businesses to install solar panels on rooftops at no
cost and, in return, receive credits on their respective energy bills.

Franklin Energy Services LLC: Franklin Energy is an industry expert in program administration and implementation for utility
clients across the nation. They pinpoint value-driven solutions and deliver goal-focused results for a wide array of program markets,
from business to residential to everything in between. CPS Energy utilizes Franklin Energy's services to implement weatherization
and residential energy efficiency programs within the CPS Energy service territory.

CLEAResult: CLEAResult is composed of energy experts that specialize in designing and maintaining energy optimization
services for utility companies. They focus on solutions that lower load requirements for utilities, reduce energy bills for end users
and minimize environmental burdens on communities. CPS Energy utilizes CLEAResult's services to provide commercial energy
efficiency programs in the CPS Energy service territory.

Go Smart Solar: CPS Energy has partnered with Go Smart Solar to create the Big Sun Community Solar program. Big Sun
Community Solar plans to provide 5 MW of community solar capacity for 500 — 600 CPS Energy customers and will install an
expected fifteen (15) solar carports around the City of San Antonio.

Other Economic Development: On June 2, 2016, the City Council passed an ordinance authorizing a competitive matter
memorandum of understanding between the City and CPS Energy regarding the acquisition of electric and gas distribution systems
at Lackland Air Force Base, Chapman Training Annex (formerly Lackland Training Annex) and Randolph Air Force Base (the
"JBSA Sites").

On September 28, 2017, CPS Energy entered into a 50-year Utilities Privatization Contract (“Contract”) with the Defense Logistics
Agency (“DLA”) to own, operate and maintain the natural gas and the electric distribution systems at the JBSA sites. OnJuly 1,
2019, CPS Energy and the DLA executed the Bill of Sale for the systems covered by the Contract, valued at $87.1 million and, in
doing so, the Air Force transferred ownership of these systems to CPS Energy. The DLA provided immediate cost recovery for the
transfer of assets, which began in Fiscal Year 2020 and as a result, there are no cash outlays for this transaction. The advanced
recovery payment will be amortized to revenue over 50 years, the life of the JBSA Contract, on a straight-line basis. Additionally,
the DLA will reimburse CPS Energy for the costs to operate, maintain and upgrade these systems throughout the contract term.
These payments will be adjusted annually based on changes to the Consumer Price Index. As of July 1, 2019, the overall net-present
value of the fifty-year JBSA Contract was $289 million.

Inaddition, the Alamo Area Council of Governments will manage a $5 million grant from Governor Greg Abbott's office to enhance
energy resiliency at JBSA, in partnership with CPS Energy. To support the grant, CPS Energy is supplying matching funds and an
in-kind contribution and will be executing the projects to specifically harden 11 CPS Energy substations supporting JBSA from
external threats as well as convert an overhead system to underground in clear zones surrounding JBSA Randolph.

On August 31, 2020, the Board approved a Resolution of support for a partnership with the San Antonio Water System ("SAWS")

and Itron to expand the intelligence of the SAWS water distribution system to promote cost management and improve information
and services to customers.
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DESCRIPTION OF FACILITIES

ELECTRIC SYSTEM
Power Generation Sources

CPS Energy currently operates 20 non-nuclear electric generating units, two of which are coal-fired, 15 of which are gas-fired, 2
solar photovoltaic ("PV") sites, and 1 Battery Energy Storage System ("BESS"). Some of the gas-fired generating units may also
burn fuel oil (diesel), which provides fuel flexibility and greater reliability. CPS Energy also owns a 40% interest in the STP's two
existing nuclear generating Units 1 and 2. These nuclear units supplied 36.4% of the electric system's native load for the twelve
months ending January 31, 2020. See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF FACILITIES —
Electric System — Nuclear™ herein. The generating plants are normally referred to by the plant name and number (i.e., Sprucel for
Spruce unit 1, Braunig3 for Braunig unit 3). See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF
FACILITIES - Electric System — Generating Capability" herein.

[THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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Generating Capability®

Plant Unit
STP (40% interest)® Unit 1

Unit 2
Spruce Plant Unit 1

Unit 2
Arthur Von Rosenberg (NGCC 2x1) Unit 1
Sommers Plant Unit 1

Unit 2
Braunig Plant Unit 1

Unit 2

Unit 3
Milton B. Lee West Plant MBLCT 1@

MBLCT 2@

MBLCT 3*

MBLCT 4@
Milton B. Lee East Plant MBLCT 5¢

MBLCT 6®

MBLCT 74

MBLCT 8¢
Rio Nogales Plant® (NGCC 3x1) Unit 1
Commerce BESS(10) Unit 1
CEC Beck (Community Solar)(® Unit 1
Commerce PV Unit 1

Total Capability Owned by CPS Energy

Renewable Purchased Power Nameplate Capability:
Desert Sky Wind Farm(")
Cottonwood Creek Wind Farm
(Sweetwater3) ©
Sweetwater 4

Penascal

Papalote Creek

Cedro Hill

Los Vientos

Cowel Gardens

Nelson Gardens

Blue Wing

Sinkin 1

Sinkin 2

Somerset

Alamo 1

St. Hedwig (Alamo 2)
Eclipse (Alamo 4)
Walzem (Alamo 3)
Helios (Alamo 5)

Solara (Alamo 7)

Sirius 1 (Alamo 6)
Sirius 2 (Pearl)

Lamesa Il (Ivory)

Total Renewable Purchased Power Nameplate Capability
Total Capability including Renewable Purchased Power

(1) Data as of October 1, 2020.

Gas

Gas / Oil
Gas / Oil
Gas / Oil
Gas / Oil
Gas

Solar PV
Solar PV(©®)
Solar PV(®)

Wind
Wind

Wind

Wind

Wind

Wind

Wind
Landfill Gas
Landfill Gas
Solar PV(®
Solar PV(®)
Solar PV(®
Solar PV(®
Solar PV(©®)
Solar PV(®
Solar PV(®
Solar PV(©®)
Solar PV(®
Solar PV(®
Solar PV(©®)
Solar PV(®
Solar PV(®

(2) Summer net max capability reflects net summer rating for CPS Energy owned plants.
(3) Current net summer electric rating (MWe) for CPS Energy's share of STP1 & 2. See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF FACILITIES — Electric

System — Power Generation Sources - Nuclear" herein.

(4) "CT" stands for "Combustion Turbine". Plants renamed MBL (Milton B. Lee) CT as of March 6, 2014.

Year Installed

Summer Net Max
Capability MW®)

1988
1989
1992
2010
2000
1972
1974
1966
1968
1970
2004
2004
2004
2004
2010
2010
2010
2010
2012
2019
2016
2019

2002
2005

2007
2009
2009
2010
2012
2005
2014
2010
2012
2012
2012
2013
2014
2014
2015
2015
2016
2017
2017
2018

516.0
5120
560.0
785.0
5180
4200
4100
2170
2300
4120

46.0

46.0

46.0

168.0
82.6

2408

1304
150.0
200.1
9.6
4.2
13.9
9.9
9.9
10.6
39.2
44
39.6
55
95.0
1064
110.2
50.0
50.0

Total Summer
Capability MW

1,028.0  Nuclear

1,345.0 Coal

33410 Gas/Oil

10.0 BESS
6.0 Solar PV
5,730.0
1,048.7  Wind

13.8  Landfill Gas

5446  Solar PV

(5) The Rio Nogales Plant was commissioned in 2002 and purchased by CPS Energy on April 9, 2012. See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF FACILITIES

— Electric System — Power Generation Sources - Gas / Fuel Oil Plants™ herein.
(6) Solar PV capacity is reported on an alternating current (AC) nameplate basis.

(7) Desert Sky Wind Farm capacity updated to better reflect contracted nameplate capacity after turbine uprate.
(8) Subject to a contract amendment for repowering the turbines for increased output, without any modification to the original contracts length (and resulting in a total savings of $7 million).
(9) Community Solar project "CEC Beck" added to CPS Energy owned renewable portfolio table to align with other corporate reporting.

(10) BESS — Battery Energy Storage System.
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Nuclear

Nuclear is one of CPS Energy's base energy options, providing about 29.5% of CPS Energy's total net annual generation for the
twelve months ending January 31, 2020. STP is a two-unit nuclear power plant with Unit 1 and Unit 2 (or "STP1" and "STP2")
having a combined nominal output of approximately 2631.5 MW. STP is located ona 12,220 acre site in Matagorda County, Texas,
near the Texas Gulf Coast, approximately 200 miles from San Antonio. CPS Energy currently owns 40% of these units. Participant
Ownership ("Participants™) in STP1 and STP2 and their shares therein are as follows:

Ownership
Effective February 2, 2006()

Participants % Nominal Output MW
(approximate)
NRG Energy, Inc. ("NRG") 44.0 1157.9
CPS Energy 40.0 1052.6
City of Austin-Austin Energy 16.0 421.0
100.0 2631.5

(1) In 2006, Texas Genco, holder of a 44% interest in STP, was acquired by NRG. NRG holds its interest in STP1 and STP2 in NRG South Texas LP, awholly-owned subsidiary of
NRG.

STP is maintained and operated by a non-profit Texas corporation ("STP Nuclear Operating Company" or "STPNOC") financed
and controlled by the owners pursuant to an operating agreement among the owners and STPNOC. Currently, a four-member board
of directors governs the STPNOC, with each owner appointing one member to serve with the STPNOC's chief executive officer
("CEO™). The STPNOC Board of Directors selected Tim Powell as the Interim CEO and President on January 11, 2018. On
August 20, 2018, STPNOC announced that Mr. Powell, assumed the role permanently. All costs and output continue to be shared
in proportion to ownership interests.

On February 9, 2017, STPNOC received a final significance determination notice from the NRC concerning a previously identified
security-related finding. The NRC concluded the finding was Greater than Green and of low to moderate security significance.
The finding was identified during an NRC inspection conducted from October 19 through December 1, 2016. STP took prompt
actions to address the finding. Because the finding was characterized as Greater than Green, the NRC determined that STP would
be in the Regulatory Response Column of the Reactor Oversight Process Action Matrix. STP successfully completed an NRC
follow-up inspection in August 2017. Subsequently, the NRC returned STP to the Licensee Response Column of the Reactor
Oversight Process Action Matrix effective October 2017.

NRC, which retains jurisdiction to conduct cybersecurity-related inspections at nuclear facilities, completed a cyber security
inspection of STP in October 2017. STP successfully completed this inspection and was the first nuclear facility in the country
that received such an inspection.

In September 2017, the NRC approved STPNOC's license renewal applications for STP1 and STP2 that extends the operating
licenses to 2047 and 2048, respectively.

During the twelve-months ended December 31, 2020, STP1 and STP2 operated at approximately 95.1% and 105.1% of net
capacities, respectively. Due to the 2021 Winter Weather Event, STP1 automatically shut down on February 15, 2021 amid bitter
cold. The unit, located in Bay City, Texas, was operating at 36% of capacity in the early morning of February 18, 2021 and then
ascended back toward 100% capacity. STP2 remained online at full generating capacity.

Five-Year South Texas Project Capacity Factor®

Calendar Years Ended December 31,

2016 2017@ 2018 2019 20209
Unit 1 102.8% 92.3% 94.1% 105.1% 95.1%
Unit 2 95.2% 105.0% 95.2% 96.0% 105.1%
Total 99.0% 98.7% 94.7% 100.6% 100.1%

(1) Capacity Factor based on nameplate rating of 1250.6 MW per unit.
(2) Greater than 100% due to plant upgrades.
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Recent operational highlights for STP include the following: In September 2016, STPNOC was recognized by EHS Today's, a
national publication for environment, health and safety leaders, as one of 10 companies selected to the 2016 list of America's Safest
Companies. This is the second time STP has received this national honor, also receiving the award in 2010. In2014 total generation,
STP2 ranked #1 of 100 reactors in the United States and #2 of 424 reactors worldwide; STP1 ranked #33 in the United States and
#55 in the world. In 2017, STP's annual Total Generation Cost ($ / MWh) ranked in the top decile nationally compared to the other
United States nuclear generation stations and from 2017 to 2019, STP's three-year Total Generation Cost ($/ MWh) ranked in the
top decile nationally as well. STP produced more energy than any other two-unit nuclear plant in the country for the period 2004
through 2011 and 2014.

Coal Plants

Coal, with its relatively stable low cost, provided 21.2% of CPS Energy's total net annual generation in Fiscal Year 2020 and 1,345
MW of reliable capacity in the ERCOT market. Coal units also provided 24.3% of the Fiscal Year 2020 electric system native load.

The Deely and Spruce Plants are located at the Calaveras Power Station southeast of the City and share Calaveras Lake's cooling
capacity. The Deely Plant and the Spruce Plant each are equipped with substantial environmental controls. CPS Energy obtains its
low sulfur content coal from the Powder River Basin area of Wyoming.

The Deely Plant consists of two large units, Deelyl and Deely2, which were installed in 1977 and 1978, respectively, and are both
rated to provide 420 net MW of capacity to the Bulk Electric System ("BES") operated by ERCOT. Both Deely units were
deactivated at the end of calendar year 2018, as described in "SAN ANTONIO ELECTRIC AND GAS SYSTEMS -
DESCRIPTION OF FACILITIES - Electric System — Additional Generation Opportunities".

The Spruce Plant also consists of two large well maintained units. Sprucel and Spruce2 were installed in 1992 and 2010,
respectively. Sprucel is capable of providing 560 net MW of capacity to the BES. Spruce2 is capable of providing 785 net MW
of capacity to the BES. See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF FACILITIES — Electric
System — Generating Station Events" and "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF FACILITIES —
Electric System— Generating Capability” herein. The units are usually base loaded and remain online 24 / 7 for dispatch to the electric
system by ERCOT. CPS Energy has an SCR on the Spruce2 unit. See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS -
COMPLIANCE AND REGULATION — Environmental Matters — Federal Clean Air Act - Nitrogen Oxides ("NOx™")" herein. To
support new effluent and coal combustion residual standards, CPS Energy is considering the installation of water discharge
treatment technology on the Sprucel and Spruce2 units. See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS -
COMPLIANCE AND REGULATION — Environmental Matters — Federal Clean Water Act - New Effluent Standards" and "SAN
ANTONIO ELECTRIC AND GAS SYSTEMS — COMPLIANCE AND REGULATION - Environmental Matters — Other
Environmental Issues — Coal Combustion Residuals” herein.

Gas / Fuel Oil Plants

The Sommers Plant, located at the Calaveras Power Station, comprises two large steam units operating on natural gas. Sommersl
and Sommers2 were installed in 1972 and 1974 respectively. Sommersl is capable of providing 420 net MW of intermediate /
peaking capacity to the BES. Sommers2 is capable of providing 410 net MW of intermediate / peaking capacity to the BES. Both
units are offered to the ERCOT Energy Market and are selected to operate as the market economics and load demand dictates. The
units are typically cycled during peak load months in the summer and winter based on the load demand and market pricing for the
day. During the shoulder months of fall and spring, the units typically operate in a standby mode available to cover CPS Energy
native load obligations as well as to take advantage of ERCOT market opportunities.

The Braunig Plant and Arthur Von Rosenberg Plant ("AVR Plant™) are located at the Braunig Power Station southeast of the City
and share Braunig Lake's cooling capacity. The Braunig Plant has three steam units which operate on natural gas. Braunigl,
Braunig2 and Braunig3 were installed in 1966, 1968, and 1970 respectively. Braunigl, Braunig2, and Braunig3 are capable of
providing 217, 230 and 412 net MW, respectively, of capacity to the BES. All three units are typically cycled during peak load
months in the summer and winter. During the shoulder months of fall and spring the units typically do not run as oftenand are in
standby mode available to take advantage of ERCOT market opportunities.

The Braunig Plant also has four simple cycle combustion turbines (renamed Milton B. Lee East Plant) which provide quick-start
peaking energy for CPS Energy's generation portfolio, as well as Black Start capability to ensure CPS Energy's generation assets
can expeditiously come online in an outage situation. The Milton B. Lee East Plant was installed in 2010. Three of the four units
are capable of providing 48 MWs, and one of the units provides 47 MWs net capacity to the BES. Each unit consists of a generator
driven by a General Electric (GE) LM6000 Combustion Turbine aero derivative. These combustion turbine units may be fueled
with either gas or diesel making them very flexible and able to take advantage of constrained energy situations in the ERCOT
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market. The units are operated as cycling peaking units and are utilized to provide reliable and valuable energy in high demand
periods as well as to meet CPS Energy's ancillary service obligations.

The AVR Plant, located adjacent to the Braunig Plant, uses combined cycle technology that is 25% to 30% more fuel efficient than
other gas generation technologies and provides a competitive low heat rate asset for CPS Energy. The AVR Plant's three generators
combine to provide 518 net MW of reliable competitive capacity to the BES. The plant consists of two GE 7FA Frame Combustion
Turbines driving one generator each and a GE D11 Steam Turbine driving another generator. The exhaust heat from both turbines
is used to generate steam to drive the steam turbine generator. The plant can operate in a 1x1 configuration with one combustion
turbine and the steam turbine, or a 2x1 configuration with both combustion turbines in service along with the steam turbine giving
it the flexibility to maximize its value.

The Milton B. Lee West Power Station located in southwest Bexar County has four additional quick-start natural gas simple cycle
combustion turbines that include Black Start capability to ensure CPS Energy's generation assets can expeditiously come on line in
an outage situation and provide 184 net MW of flexible capacity for CPS Energy. The Milton B. Lee West Plant was installed in
2004. Each of the four units is capable of providing approximately 46 net MW of capacity to the BES. Each unit consists of a
generator driven by a GE LM6000 Combustion Turbine aero derivative. These combustion turbine units operate on natural gas.
The units are operated as cycling units and are utilized to cover energy in periods of high demand and ancillary service obligations
of CPS Energy.

On April 9, 2012, CPS Energy closed on the acquisition of the Rio Nogales natural gas combined cycle power plant (the "Rio
Nogales Plant"), located in Seguin, Texas. The low heat rate 759 MW (net summer rating with duct firing) plant was purchased
from Tenaska Capital Management, LLC and provides CPS Energy with reliable, efficient generation capacity. Natural gas is
supplied to the plant through a pipeline lateral that accesses the Oasis pipeline, a DCP Midstream pipeline, and a Kinder Mor gan/
Houston Pipe Line joint venture pipeline. Water sources for the plant consist of treated sewage effluent from the City of Seguin's
wastewater treatment plant, surface water fromthe Guadalupe River, and ground water from the Schertz / Seguin Local Government
Corporation well field in Gonzales County. All of the Rio Nogales Plant's water is supplied through an agreement with the City of
Seguin. The agreement was entered into in 2001 and has a primary term of 25 years, terminating in 2027 with options to extend
the agreement for up to three additional five-year terms. CPS Energy initially sold the plant capacity into the ERCOT wholesale
market (including bilateral sales) during the first few years of ownership. The plant capacity is now dedicated to CPS Energy native
load demand (corresponding approximately with the reduction in generating capacity attributable to the deactivation of Deelyl and
Deely2, which occurred on December 31, 2018). See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF
FACILITIES — Electric System — Power Generation Sources — Coal Plants™ herein.

Renewable Resources

As of October 31, 2020, CPS Energy's renewable energy capacity totals 1,613.1 MW. CPS Energy has one of the strongest and
most diverse renewable energy programs in Texas, including local solar, West Texas solar, West Texas wind, coastal wind and
landfill gas. See "CERTAIN FACTORS AFFECTING THE ELECTRIC UTILITY INDUSTRY — ELECTRIC UTILITY
RESTRUCTURING IN TEXAS - Environmental Restrictions of Senate Bill 7 and Other Related Regulations™ herein.

As a step in diversifying its energy resource plan, CPS Energy is proactively pursuing renewable energy supplies. CPS Energy is
currently receiving renewable energy under several long-term contracts. CPS Energy has two contracts for wind-generated energy
from the Desert Sky Wind Project; a 20-year contract for 135 MW and a 15-year contract for 25.5 MW. These contracts were
renegotiated into one single contract, with a termination date of December 31, 2021, in response to a request from the developer to
repower the project with improved equipment. The plant capacity factor will improve, providing CPS Energy with additional MWh
at a lower cost per MWh than the original contracts. The term of the new contract remained the same as the original contracts. The
repower was completed in August 2018 and added approximately 8 MW of nameplate capacity. The Cottonwood Creek Wind
Farm (Sweetwater 3) was also repowered and the contract renegotiated to provide 82.6 MW of capacity to CPS Energy. CPS Energy
also has a 20-year contract for 240.8 MW from the Sweetwater 4 Wind Farm; a 15-year contract for 76.8 MW from the Penascal
Wind Farm; a 15-year contract for 130.4 MW from the Papalote Creek Wind Farm; a 20-year contract for 150 MW from the Cedro
Hill Wind Farm; and a 25-year contract for 200.1 MW from the Los Vientos Wind Farm. Recent transmission congestion in South
Texas during various seasons has impacted the Cedro Hill and Los Vientos wind farms, resulting in agreed-upon curtailment of
these units during periods of negative pricing (a standard procedure).

CPS Energy also has a 15-year contract for a landfill gas-generated energy project totaling 9.6 MW which came on-line in
December 2005. Under an additional contract, the Nelson Gardens 4.2 MW landfill gas generation project achieved commercial
operation in April 2014.

CPS Energy is growing its solar energy portfolio with a 30-year contract for the 13.9 MW Blue Wing solar energy project which
entered into commercial operation in November 2010; two 25-year contracts for Sinkin 1 and 2, each 9.9 MW which became
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operational in May 2012 and a 25-year contract for 10.6 MW from the Somerset Solar project, which became operational in
August 2012. Sinkin 1 and 2 and Somerset Solar projects comprise what was formally referred to as the SunEdison Project. See "SAN
ANTONIO ELECTRIC AND GAS SYSTEMS — STRATEGIC INITIATIVES — Business and Economic Development™ herein.

In August 2018, renewable energy infrastructure developer Renewable Energy Systems was selected by CPS Energy to construct
an innovative solar and energy storage project, located at Southwest Research Institute and is the first co-located solar and storage
project interconnected at the distribution level within ERCOT. This project broke ground on October 9, 2018 and went online
February 2020. This project has 17,752 solar panels that produce about 5 MW of solar, enough to power approximately 1,000
homes. The project also includes a Battery Energy Storage System, with 10 MW of storage capacity, which provides flexibility to
store energy by charging when market prices are low and discharge the stored energy when market prices are high.

CPS Energy executed a Master Agreement with OCI Solar Power for approximately 400 MW from seven facilities. All seven
facilities have been or became operational in early 2017. See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — STRATEGIC
INITIATIVES — Business and Economic Development™ herein. Each individual facility comprising OCI Solar's 401.8 MW has an
existing PPA. OCI's Alamo 1 project facility of 39.2 MW achieved commercial operation in December 2013; St. Hedwig (Alamo
2) for 4.4 MW achieved commercial operation in March 2014; Eclipse (Alamo 4) facility at 39.6 MW, achieved commercial
operation in August 2014; Walzem (Alamo 3) project at 5.5 MW achieved commercial operation in January 2015. The
Uvalde (Helios — Alamo 5) facility at 95 MW became operational at the end of December 2015. The Haskell (Solara — Alamo 7)
facility at 106.4 MW became operational in September 2016. The Sirius 1 (Alamo 6), at 110.2 MW in Pecos County, Texas, began
producing test energy in late 2016 and became operational in March 2017. At this time, Alamo 6 is one of the largest solar PV
plants in Texas. In addition to the PPAs executed under the Master Agreement with OCI, CPS Energy has also executed two
separate 25-year PPAs for Project Pearl (50 MW located adjacent to Alamo 6) and for Project Ivory (50 MW located near Lamesa).
Project Pearl became operational on October 16, 2017, and Project Ivory, which previously sold to D.E. Shaw Renewable
Investments, began commercial operation on December 20, 2018. On September 1, 2019 Commerce PV consisting of 5.0 MW,
became operational. In March 2017, CPS Energy and OCI executed an Amended and Restated Master Power Purchase and
Economic Development Agreement. The original Master Agreement was replaced in order to simplify the agreement and reflect
pertinent terms going forward.

CPS Energy receives energy from 1,048.7 MW of wind, 550.6 MW of solar and 13.8 MW of landfill gas generated energy for a total
renewable energy capacity in operation of 1,613.1 MW, thereby exceeding CPS Energy's goal of 1,500 MW of renewable capacity by
2020.

An estimate of 1.0 MW of solar electricity will be produced by the utility's Solartricity Producer Program. The Solartricity Producer
Programis a limited pilot project that is currently closed to any new subscribers and is not included in the "Generating Capability"” table.
Each Solartricity participant has a 20-year contractwith CPS Energy. In addition, the pilot "Simply Solar" programs discussed in "SAN
ANTONIO ELECTRIC AND GAS SYSTEMS — COMPLIANCE AND REGULATION — Energy Conservation and Public Safety
Programs™ herein, currently constitute approximately 6 MW of solar capacity. When including these pilot programs, CPS Energy's
renewable portfolio capacity increases to 1,619.1 MW. Only CEC Beck is included in the "Generating Capability" table, since it is
owned and operated by CPS Energy and to align with other corporate reporting.

Peak Demand and Native Load

In the CPS Energy service territory, a previous record system peak demand of 5,080 MW was set on July 23, 2018, on hour ending
7 p.m. At the time of the 2018 peak, CPS Energy was receiving 586 MW of renewable capacity helping to meet the peak demand.
Along with the 4,943 MW of fossil fuel and nuclear capacity, a total of 5,529 MW was available to meet CPS Energy's native load
summer peaking needs. The peak demand for the summer of 2017 was 4,866 MW due to more moderate weather. The peak demand
for the summer of 2018 was driven by native load growth and a 105° peak temperature, surpassing the record of 5,017 MW set on
August 12, 2016. In the summer of 2019, a new all-time high system peak was reached on August 26, 2019, of 5,159 MW,
surpassing the previous 2018 record. CPS Energy continues to provide innovative and growing conservation and demand-response
programs, such as automatically adjusting participating customers' thermostats served to keep CPS Energy's peak demand lower
than it otherwise would have been. See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — DESCRIPTION OF FACILITIES
— Electric System — Generating Capability" herein.

Replacement Power for Events

Depending upon the time of the year and actual customer demand, unplanned outages may or may not result in a need to purchase
power from other providers on the ERCOT wholesale market. While replacement power can be more expensive to CPS Energy's
customers than generation from its own facilities, CPS Energy's existing rate structure allows the cost of replacement power to be
funded through its monthly fuel and gas cost adjustment fee. CPS Energy makes no representation as to the costs of replacement
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power and qualifies the foregoing in response to the 2021 Winter Weather Event (See INTRODUCTORY STATEMENT - Texas
2021 Winter Weather Event" herein.)

Assets Supporting Generation

Braunig and Calaveras Lakes are CPS Energy-owned man-made lakes that provide cooling for the majority of CPS Energy's generating
units. These lakes utilize treated sewage effluent and runoff waters to maintain operating levels. CPS Energy was a pioneer in the use
of non-potable, recycled water from treated sewage effluent for cooling purposes, thereby saving higher quality, potable ground water
for other uses.

CPS Energy has contracted with SAWS, the City's municipally-owned water and sewer system, to provide a maximum of 50,000 acre-
feet of treated sewage effluent per year to CPS Energy. CPS Energy projects that these contract volumes, along with water available
under existing water rights, will provide sufficient cooling capacity for existing and planned generation units at Braunig and Calaveras
Lakes. However, low flow in the San Antonio River could create challenges in pumping make-up water from the river to keep the lakes
in optimal operating conditions.

CPS Energy owns an additional 3,064 acre-feet of Edwards Aquifer ground water rights to supply process water and some cooling water
to other power plants inits service territory. CPS Energy previously leased 1,000 acre-feet of this water to the Edwards Aquifer Authority
(the "EAA"™) on a short term basis as described in "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — COMPLIANCE AND
REGULATION — Environmental Matters — Water Resources Planning” herein. A lease of 1,000 acre-feet additional Edwards Aquifer
water rights to SAWS was executed in May 2014. The two 1,000 acre-feet water leases to SAWS and EAA expired by their terms, and
a new 2,000 acre-feet contract providing leases to SAWS was executed in 2019. This water had gone unused in the past and CPS Energy
projects that the retained 1,069 acre-feet of water is sufficient to maintain power plant operations even in drought conditions. CPS Energy
also purchases potable water from SAWS and East Central Special Utility District through standard water delivery rates for power plant
process water and miscellaneous plant needs.

CPS Energy continues to manage water-related legal, supply, and conservation issues through participation with local and regional water
stakeholder groups. CPS Energy has conserved water by using technologies such as once-through cooling ponds (instead of cooling
towers), increased power plant efficiency projects, the installation of water-efficient gas turbines (versus gas steam turbines), and new
water treatment technologies. CPS Energy continues to study other water conservation technologies, such as dry cooling. See "SAN
ANTONIO ELECTRIC AND GAS SYSTEMS — COMPLIANCE AND REGULATION - Environmental Matters" herein.

For description of other assets of the Systems that support generation, please see "SAN ANTONIO ELECTRIC AND GAS SYSTEMS
— DESCRIPTION OF FACILITIES — Fuel Supply" herein.

Smart Grid Modernization Program

Starting in 2013, CPS Energy began building a converged Advanced Metering Infrastructure ("AMI") and distribution automation
("DA™) network. The rollout of new electric meters and gas interface management units ("IMUs") using this network began in 2014 in
order to reduce operational costs and improve reliability. A new energy portal was implemented to give customers the opportunity to
better track and manage their energy usage. The projectwas completed in the summer 0f 2018. The combined cost of the network,
electric and gas upgrades was $264 million. Operational savings, accurate reads, and distribution automation are all factored in the
program. Savings are expected to cover the cost in approximately 13 years. As of January 31, 2020, approximately 1.2 million
smart grid devices have been installed pursuant to this program. Inaddition, CPS Energy has added a smart meter requirement to
its rooftop solar rebate program. See "SAN ANTONIO ELECTRIC AND GAS SYSTEMS — COMPLIANCE AND
REGULATION — Energy Conservation and Public Safety Programs — Energy Conservation" herein.

Smart Streetlights

CPS Energy and the City have partnered on a joint Request for Proposal to pilot and award a smart streetlight control solution with
added smart city use cases.  Smart streetlight controls will allow for centralized monitoring and control of streetlights which will
improve maintenance planning and increase operational efficiency. The solution will allow for adaptive lighting schedules, provide
defective operation notifications, provide GPS locations of streetlights, and provide streetlight failure and status reports.

The smart streetlight platform will be leveraged by smart city use cases. The City has identified several smart city use cases to pilot,
whichinclude the following: temperature and air quality monitoring, flood detection, noise detection, and smart parking.

CPS Energy and the City have selected two solution providers to pilot smart streetlight control & smart city applications within the City's
three Innovation Zones (Downtown, Medical Center, and Brooks City Base) over a 6-month period which began in the third quarter of
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2020, with the installation of this technology at Brooks Innovation Zone. Results from the 6-month streetlight pilot will be evaluated in
the summer of 2021.

New Products & Services

CPS Energy continually evaluates its entire portfolio of electric & gas products & services in an effort to more fully meet customers'
needs. To that end, CPS Energy has received approval from the Board and City Council for three new offerings that will soon be
available to commercial customers. First, CPS Energy developed a tariff that provides large commercial customers withimproved access
to renewable energy sources. Under this optional new Green Tariff (as described under "SAN ANTONIO ELECTRIC AND GAS
SYSTEMS — CUSTOMERS AND RATES — New Tariff"), CPS Energy will procure renewable energy from a source chosen by the
customer, and then sell it to the customer through the Green Tariff. Second, CPS Energy converted a limited Resiliency Service pilot
into a permanent tariff for its commercial customers. Under the Resiliency Service offering, CPS Energy will provide on-site backup
generators capable of providing electricity to retail customers during outages of the electric system in exchange for a monthly Resiliency
Service capacity fee. The natural gas backup generators are owned and operated by one of CPS Energy's suppliers. As of January 31,
2021, Resiliency Service has been enabled at 27 customer sites with a total capacity of 30.4 MW. The Green Tariff and Resiliency
Service offerings have both been fully approved.

Lastly, in support of growing demand for distribution-level interconnection by energy storage facilities to enable access to the ERCOT
wholesale energy markets as generation resources, CPS Energy is finalizing regulatory approvals of updates to its existing Wholesale
Distribution Service ("WDS") tariff. The updated WDS tariff enables eligible transmission service customers to interconnect at various
locations within the distribution system at applicable rates for utilizing the portion of distribution assets ascribed to the location of
interconnection. Consistent with the Board's recommendation, the WDS tariff updates were approved by the City Council on September
17, 2020 and became effective immediately. Unlike other tariff offerings, the WDS tariff is subject to reasonableness review by the
PUCT which has jurisdiction over infrastructure used to access the ERCOT wholesale energy markets, including this tariff update for
transmission service at distribution voltage. As of the date of this Official Statement, the WDS tariff is pending PUCT approval in
Docket No. 51409.

Qualified Scheduling Entity

CPS Energy operates as an ERCOT Level 4 Qualified Scheduling Entity ("QSE") representing all of CPS Energy's assets and load.
The